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The 
Nation’s 
Business 


The B. N. A. Act 
Controversy 


New Brunswick 
Stands Alone 
Against Changes 

Need to Make Haste 
Slowly 

Bankruptcy Abuses 
Call for Action 


Our Obsolete 


Constitution 
HAT Canada’s constitution is in 
Tow details obsolete is gener- 
ally admitted. It prevents nation- 
wide agreement on social and fiscal 
legislation that cannot be managed 
by the provinces without destruc- 
tive competition between them, It 
continues to maintain a burdensome 
system of overlapping government, 
Conferences that have recently 
been held in Ottawa, at which the 
Dominion apd the nine provinces 
have been represented, have been 


dealing with methods of amending 


Canada’s constitution, They have 
not been discussing primarily the 
amendments that are required nor 
the redistribution of power and 
authority that would result. This is 
not the core of the present controv- 
ersy for even New Brunswick, which 
opposes domiciling Candda’s con- 
stitution at Ottawa, would approve 
certain changes if made by the 
Imperial Parliament. Rather, the 
present discussions have been con- 
cerned with how present and future 
amendments are to be obtained. 

It is likely that the provinces 
generally would approve changes 
that would shear them of some of 
their authority in matters such as 
social legislation if, in turn, they 
were granted exclusive rights in 
certain areas of taxation which are 
now closed to them. But what the 
provinces might gain or lose has 
net come up, because the vital ques- 
‘ion yet is how the B.N.A. Act could 
‘ve revised and not what revisions 
/" ROCSSRELY. >| 
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T= present position is that the | the 


Dominion and. eight provinces 
are agreed that Canada’s constitu- 
tion should be wrecohstructed in 
such a way as to make it possible 
for important changes to be made 
from time to time in Canada and 
without reference to the British 
House of Parliament, which must 
now put through any amendments. 
The ninth province, New Brunswick, 
has made it clear that it entered 
Confederation and surrendered 
some of its governmental functions 
and powers, only on condition that 
its sovereign power over all matters 
where power was not specifically 
surrendered would remain. 

New Brunswick fears that domi- 
ciling Caneda’s constitution in 
Ottawa would be but a first step ‘to 
making that province merely a 
territorial division of Canada and 
not the self-governing province that 
it regards itself to be today. 

A similar issue was tested in the 
bloody years of the United States 
Civil War, and the final result was 
to confirm in that country that the 


9 United States was in effect a single 
4 nation and not a confederation of 


sovereign powers. There must be 
no Civil War to test the issue in 
Canada. In fact, it would be better 
for Canada to postpone indefinitely 
the Canadianization of its constitu- 
tion than to force it upon any one 
province or to have the issue tested 
by the attempted secession of any 
province, : 
The job of our statesmen today is 
to reconcile the revisionist view- 
point and the New Brunswick view- 
point. The Winnipeg Free Press, 
Speaking for the revisionists, says, 
that the compact theory of Confed- 
eration is a myth and the veto 
power of the provinces is non- 
existent. It considers that the New 
Brunswick government is in an 
absurd position. New Brunswick 


y thinks it is defending the very 


structure of our nationhood. It is 
receiving considerable support from 


4 "ewspapers in other provinces, pat- 


ticularly those which fear that giv- 
ing us power to amend our own 
Constitution will leave us with inade- 
Quate safeguards for minorities. In 
Such a situation one or other view- 


# Point must yield or a compromise 


must be found. Ideally, the com- 
Promise should take the form of 
Some concession by New Bruns- 
wick to the viewpoint of the great 
majority, in return for which the 


| majority would offer substitute 


safeguards satisfactory to New 
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Shawinigan 
1935 Profits 
Move A Ahead 


Share Earnings Estimated 
j at $1.17 — Best Since 
1931 


CUT DEBT $2 MILLIONS 


Power Sales Top Five Billion 
Kw.h, Mark — Best on 
Record — Strengthen 
Balance Sheet 


From Our Own Correspondent — 

MONTREAL.—Shawinigan Water 
and Power Co.’s revenue for 1935 is 
understood to have been better than 
$13 millions, an increase of about 
$500,000 over that reported for the 
previous year. 

The increase in operations added 
to expenses, but after allowing the 
usual appropriation of $1. million 
for depreciation, the balance avail- 
able for distribution on the common 
stock is estimated at $1.17 a share, 
as against $1.09 a share in 1934. 

The past year has been one of 
general development for the com- 
pany. The continued recovery of 
the newsprint industry and manu- 
facturies in the territory served, 
combined to bring about a sharp 
increase in demand for power. 


Record Power Sales 

The half-yearly figures issued by 
the company indicated that power 
sales were on a larger scale than 
ever before, and final figures for the 
full year will likely show sales in 
excess of 5,300 million kw.h. This 
compares with 4,585 million kw.h. 
in 1934 and places the company on a 
par with Ontario Hydro as a dis- 
tributor of electrical energy. 

A large part of the increased out- 
put came from the company’s own 
new development at Rapide Blanc 
on the Upper St. Maurice River. In 
addition Shawinigan has followed 
its usual custom of p 
power from Duke Price Power Co., 

Canada Power Co., and, 


company bought over 800 mil- 
lion kw.h. of energy for sale as sec- 
ondary power. 

Retail sales were well maintained 
last year, but rate reductions at 
various points on: the company’s 
systems were reflected in earnings. 
On the whole, however, income from 
operations last year was the best 
in some time and is estimated to 
have reached around $11.7 millions. 

Non-operating revenues of Shaw- 
inigan in 1935 are not likely to have 
come up to the 1934 returns, when 
they totalled over $1.5 millions. This 
is based on the fact that some of the 
companies in which Shawinigan has 
a stock interest paid smaller divi- 
dends during the year. 


Chemicals Do Well 


One of the principal subsidiary 
operations of Shawinigan is carried 
on through Shawinigan Chemicals. 
This unit had a good year in 1935 
and it is expected that earnings of 
the chemical company, as well as 
the distribution to Shawinigan in 
the way of bond interest.and divi- 
dends on preferred stock will about 
equal that reported in 1934. 

An important change took place 
in the capital set up of Shawinigan 
Chemicals during the past year and 
will likely be set out in detail in the 
parent company’s report. Last July 
a reorganization of the capital was 
undertaken and the structure now 
consists of $4,750,000 of five per cent 
30-year first mortgage bonds; $4,- 
351,000 of five per cent non-cumula- 
tive preferred stock and 400,000 
shares of no par value common 
stock. All of these securities are 
owned by Shawinigan Water and 
Power Co. 


Retire Term Notes 


Further strengthening of Shaw- 
inigan’s balance sheet will be shown 
when the 1935 report makes its ap- 


three equal annual installments. The 


balance of the money was paid out 
funds. At 


kar @ 


by The Post reveal that there 


interest rates on outstanding 
bonds. According to govern- 
ment authorities, these were 
misapprehensions. 


Basis for Hope 
To Ashley Gold 


Recovery Per Ton Shows 
Increase in Last 
Quarter 


THREE MONTHS ORE 


Mining Corporation of Canada, re- 
porting on the activities of its vari- 
ous subsidiaries for the quarter end- 
ing Dec. 31, 1935, stated that dia- 
mond drilling at Ashley Gold Min- 
ing Corp., under the new explora- 
tion programme, has given several 
intersections .which, while not con- 
clusive, give evidence of the exist- 


ence of a new vein zone, to be 


Southern 

of late, repurchasing power sold to 

ae er, 

LE ie 
in to. contract purchases, 


velopment on this 
to 203 ft. of g at the end of the 


year. To date 
shown ore of.as high a grade as that 


and values than were indicated on 
the levels. 


Many Frands 
In Failures, 
B iti h Cl: oe - 


Lawyers Appointed 
Throughout Canada to 
Watch Interests 


OTTAWA PLEASED . 


Maintains Canadian Bank- 
ruptcy Law as Good as Brit- 
ish But Enforcement 
Costs Are Higher 


_ From Our Own Correspondent 

OTTAWA. — British business men 
with investments in Canada are tak- 
ing steps to protect themselves, 
under the. Canadian bankruptcy 
law, against fraudulent insolvencies. 
This follows hard upon statements 
of a highly critical character ap- 
pearing in British periodicals. 

Improved protection will be 
sought by appointing lawyers at 
key points throughout this country 
to act as agents for British credit- 
ors. They will attend all bank- 


ruptcy proceedings where British 
money is involved and, to évery ex- 


tent possible, safeguard 


The most recent criticism of Can- 
adian bankruptcy practice appeared 
in the November issue of the Shef- 
field Chamber of Commerce 
monthly. It was stated that the 
Canadian 
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—Drawn for The Financial Post by R. Kaelt, 


LET THEM WAIT 


«xi| Maritimes Seek Power 


Vote Veto 


Under New B.N.A. Act 


Would Require Seven- 
ninths Provincial Assent 
to Changes 


PARLIAMENT TO ACT 


Early Transfer of Canada’s 
Constitution from English 
to-Canadian Statute 
Foreseen 


From Our Own Correspondent 


obtaining for Canada the right to 
amend her own constitution is now 
fully disclosed. Action is regarded 
as extremely probable this session 
of Parliament. 

The conference has proceeded in 


-| camera but the trend of the discus- 


good dollars to chase bad ones. 
Since the reorganization of the 


Dominion bankruptc¥ service a few 


years ago, there has been a notab le of 


improvement in the handling of 


Niagara Falls city council has de- 


cided to continue interest payments 


drifting has not | decided to 


National Revenue Dept. 


Will Cut 


Customs Ports 


joie Ns Soe a 
Savings of $400,000 Annually Seen in Reduction of 


Number of Stations — 


ver 500 Offices — 


U. S. Gets Along With 270 
From Our Own Correspondent 


OTTAWA.—Despite vigorous pro- 
members of Par 


tests from private 
liament, Hon. J. L. Isley, 


of National Revenue, has initiated a 


A survey of the number of these 


in population gets 
with but 270 customs offices and the 
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sion is known and decisions, to date, 
may be summarized under two 
headings—problem and solution. 
The constitutional problem arises 
out of settlement which brought the 
Dominion into existence, The con- 


stitution is the British North Amer- 


ica Act; enacted at the request of the 
Cariadian provinces by the British 


Parliament in 1867. 

Provinces Claim Veto Right 
The statute, being an instrument 
Westminster, could only be 
amended there. Amendment in the 
early years of Confederation was by 
way of a joint address by the two 
houses of Parliament. 

Later on, the provinces claimed 
the right of veto and insisted that 
their consent must be obtained be- 
fore any important changes in the 
B. N. A. Act be made. As it is ex- 

difficult to obtain the con- 


which the Fathers of Confederation 
had not foreseen and which could 
be permanently solved only if the 
respective jurisdictions of Dominion 
and provinces were modified. 


urgency. 
upon formulation of a procedure of 
amendment which would operate 
entirely within Canada and which 
(Continued on page 2, col. 7) 


B.N. A. Act Revision : 
Proves Contentious 


Under a revised British 
North America Act, possible 
amendments affecting all 
provinces, and covering widely 
diversified subjects, including 
labor, wages, prices, insur- 
ance, manufacturing and pen- 
sions are visualized among 
other clauses. : 


to two-thirds of the provinces, 
and that consenting provinces 
must have 55 per cent of the 
total population. 

This means that either On- 
tario or Quebec would have 
to be a consenting province, 
but there are distinct signs, 
according to The Financial 
Post’s Ottawa correspondent, 
that the Maritime Provinces 
desire to make the needed 
majority seven-ninths of the 
provinces. 

They would thus, collec- 
tively, have power of veto. 


Retail Sales 
Well Ahead 


Highlights 


Business Speaks 


quirements of Stricter 
WHO IS IN CONTROL? — 
Without Stating Earnings, ~ 
Advertisement Hints at — 
Great Financial 
Success — = 

‘Advertised offering of 23,000 
shares of five per cent preferred 
stock in Albertan Publishers Ltd., to 
be the official press of the Aberhart 
quired under the stricter companies 
and securities acts in Canada. — 


O. C. Arnott & Co., Calgary invest- 
ment firm, is fiscal agent in offering 


Canadian business states its case a 


through spokesmen in finance, in- 
Page 11 


Milling Industry 
New outlook for Canadian wheat 


reflected in action of*milling com-| pref 


panies’ shares. Page 17 


Highest Bridge 
Early start is expected in construc- 
tion of world’s highest bridge at 
Vancouver, to be built by private 
capital. Page 13 


Through With Theorists 


Parliament opens sessidn packed 
with economic problems. Short 


Investor’s Index 


INDUSTRIALS AND UTILITIES 
Bldg. Prod. , 4,16 Imp. Royalties. 7 
Brazilian T.... Int. C. 7 
Brockville Trust 16 


Beauharnois, 11, 16 
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Most retail stores reported excel- Cockshutt 


lent December business as indicated 


by detailed figures published this | Can. Dred 


week by the Dominion Bureau of 
Statistics. Business on the whole 


Prov. Paper evan 
Page-Hersey . 2, 16 
P. Burns Co. . 


was reported as 6 per cent ahead of | Dosco 


the same month last year. 
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Used cars . 
Flour prod., bris. 957,219 
C.P.R. net earn. $8,308 013 

an. 
‘Contr. award, $13,610,400 
Weekly 


[11+ 


+ +144 


Vil 
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bo 


12,583 
17,319 


Windsor Scheme 
C. W. McDiarmid Special Agent; Takes Place 


of Guaranty Trust Co. 


in Negotiations 


carry 
company. Sale of all the preferred — 
would involve nant of 
One mystery is: How much of this 
actually goes into the new company? 


2/ the advertisement doesn’t say what 


the profits if any, have been. “Any- 
mS states, however, “can visual- 
ize the 

done and the ¥ great 


The dividend of five per 
the $25 shares is cumulative, 
would require net 
annually. The dividen 
payable semi-annually, J 
July 1, to shareholders 
each Dec. 15 and June 
dividend,” it is stated, 


18 | at Jan. 1, 1987.” Does this mean tha’ 


a full year’s dividend is to be ex- 
pected on New Year’s day next? Or 
does it mean that dividends accrue 
from next Jan. 1? * 
Supporters of “social credit” may | 


fore buying shares in a new venture. 


Even at a cursory inspection of the ~ 
13 investor | 
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HE plan for future amendments 

of the B.N. A. Act, which is now 
under consideration, divides con- 
‘tutional amendments into four 
Classes. There are those affecting 
only the Dominion Government, 
where the amendments would be 
made by the Dominion Parliament 
without consultation with the prov- 
inces, ' 

There are those affecting. the O 
_ ] Telations of the Dominion and one | payments, 
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SUIT 


These suits may be purchased on 
the T. Eaton Co.'s Budget Plan if 
desired. Our Clothing Depart- 
ment will be pleased to give you 
full particulars. 


SECOND FLOOR — JAMES ST. 
Also Obtainable at Eaton’s-College Street 


#T. EATON Cur 


TORONTO CANADA 


DuNCANSON,WHITE . Co. 
Stock BROKERS. 


Members Toronto Stock Exchange 
Canadian Commodity Exchange, Inc. 
New York Curb (Associate) 


15 King Street West, Toronto, WA, 34018 


Above: Zebra and Wildebeest in the Kruger 
National Park ; 


Left: The Colosseum Theatre, Johannesburg, 
seating 3000 people - 


THERE IS 
SPORT FOR YOU IN.... 


'SOUTH AFRICA 


& on never have a tedious moment in a trip through 
. South Africa; between the wonder-spots for sight- 
| seeing there are stops and rests for sport and recreation. 
| In the eight thousand square miles of Kruger National 
| Park even the most amateur hunter may “shoot” lions, 
_ zebra, hippopotami, giraffes and other native denizens 
» with his camera, right from a motor car. 


: There are thrills at the very sight of Victoria Falls, the 
_ mysterious ruins of Zimbabwe, the Cango Cav Kimber- 
© ley and its diamonds, and the Rand ds. Native 
- dances and ceremonials, thatched Kaffir and many 
) other aspects of native life enliven the visitor's stay. 

Over 300 good golf courses lure you; streams and 
’ riverc tempt the rod of anglers with new varieties of fish; 

© watersports may be enjoyed at world-famous beaches— 

| Durban, Port Elizabeth and many others. The beaut 
and romance of primitive life, with the comforts of civil- 
' ization are yours in the climate of this Sister 
> Dominion. For information, call or write 
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government, just as much as it is to 
track down thieves in other fields 


of business. 
Unfortunately, the division of 
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S TO the bankruptcy law, it is 
apparent that Parliament, with 
the best of intentions, has failed-to 


rendered, the calibre of the appoint- 
ees was deplorably low and grave 
injustices to creditors were all teo 


Accusations Are Modified 


Canadian Rayon Manufacturers Confident of Proving 
Necessity of Former Protection Before Royal 
Commission—But Ottawa Feeling Doubtful 


From Our Own Correspondent 


OTTAWA—The Turgeon Royal 


proportions of 

With manufacturers c 
being able to prove conclusively 
their need for former level of 
protection and with western prov- 
inces, and low-tariff opinion gen- 
erally, deeply aroused, the outcome 
of this investigation probably’ will 
exert a profound influence upon 
future tariff policy of the govern- 


Industry Optimistic 
Confidence of the industry in their 
ability to-make good their claims 
for the restoration of tariff against 
Japan would appear to err greatly 


on the 

an announcement that J. C. 
McRuer, K.C., is to be the chief 
counsel for the commission has been 
received with marked approval in 
low tariff quarters. ‘The 
counsel, Elie Beauregard, K.C., is 
not. so well known .in a national 


sense. 
The commission is expected to 
come to grips with its task in a few 


days. 
’ Facts Now Clear 
The facts in the situation are be- 
coming increasingly clear. The cut 
in the tariff on rayon, brought about 
by the Japanese settlement, varies 


‘| with different weights and qualities | * 


of rayon but the variation is between 
30 and 40 per cent ad valorem. The 
industry’ still possesses upward of 


-|100 pér cent protection on an ad 


valorem 

Yet at the current rate of duty, 
such is the cheapness with which 
Japanese producers are dumping 
their goods in that 
fabries are being offered for sale 
f.o.b., Toronto, all duty paid, at from 
12 to 13 cents per yard. The pro- 
duction costs of similar goods in 
Canada are from 17 to 18 cents. 

Threat Accusations Fade 

The belief that the shut-downs 
which occurred and which threw 
some 1,200 persons out of employ- 
ment were actuated by a determina- 
tion on the part of the industry to 

rrorize the government, to compel 
acceptance of their views by direct 


The 
“Mining 


action—this belief is fading out as 
more complete information is be- 
coming available. The facts with 


.| respect to one of the largest rayon 


plants disclose that ordinary expec- 
tations for January were one mil- 


the business went to Japan. 
Partial Reopening 


The Sherbrooke plant of the Dom- 
inion Textile Co. was reopened prior 
to the announcement of the appoint- 
ment of the Royal Commission and, 
therefore, does.not support the gen- 


concerned have not been restored to 


their former earning capacity. The 
rest of the 1,200 employees remain 
without work. 


Proxy Majority Favors 


Silverwood’s Dairies Plan 
Proxies received by promoters of 


the plan of reorganization of capital | of 


of Silverwood’s Dairies, Ltd, report 
that on February 4 more than 2,000 


paratively few have voted against 
e i 


proposal. 
It-is expected by officers of the 
company that the plan will be car- 
ried without serious opposition. 


Obituary 
——oEEo———FVT_[_L|=S|]=_[|[|][[=S——=—=—=—=_—_— 
R. J. Keeley, vice-president and 
general manager of Canadian 
Toledo Scale Co., Ltd., at Hotel Dieu, 
oe He was born in Chatham 


The "two ‘changes combined—a 
Dominion investigation service and 
supervision of arrangemente—would 


greatly improve the operation of 
bankruptcy law. 


Bank Leak 
$3 ; Millions 


Province Pays Bonds 


Without Any Aid by 
Dominion 


B. C, NEEDS LOAN 


Without any fuss, Saskatchewan 
was able to obtain a bank loan to 
meet its maturity of $3,029,000 of six 
per cent bonds on Feb. 1. The loan 
was obtained on the security of 
treasury bills, without any recourse 
to the Dominion government for aid 
or guarantee, 

Relief and pleasure were the re- 
actions at Ottawa when it was 
learned the province had financed 
its own maturity, The new develop- 
ment is taken as an indication of the 
improvement in Saskatchewan’s eco- 
nomic and finaricial position, In the 
past year, Saskatchewan has been 
able to fund considerable amounts of 
debt by sale of long-term bonds, 


B. C. Requires Loan 
The fact that British Columbia has 
a loan of $5 millions maturing Feb. 
15 hag revived discussion of the atti- 
tude of the western provincial gov- 
ernments on the loan council plan 


financing. 

The Financial Post understands 
that the federal, government will 
assist provinces to meet maturities 
and keep them out of default until 
the loan council scheme becomes 
law. Thereafter, the provinces can 
do as they please and either refi- 
nance their maturities with Domin- 
ion guarantee, subject to some meas- 


ure of control of future provincial. 


financing, or default, 

British Columbia and Alberta are 
the next of the western provinces 
with debt maturities to meet, as 
shown below: 

Western Previnces’ 1936 Maturities 


Date: 
Feb, 15 
Apr. 1 


James McCabe, founder of the Mc- | Ma 


Cabe Grain Co., Ltd, of Winnipeg, 
and other companies in Duluth, at 
Minneapolis, in his 80th year. 

James B. Tudhope, president of 
eight companies and a director of 
many others, former MP. and 
M.L.A., and one of Ontario’s pioneer 
industrialists, at his home in Orillia. 
He was 78. 


Analyst” 


Send for a copy of the current issue. It con- 
tains a résumé of the active Canadian mining 
companies, edited by an authority on mining. 
You will find it highly informative. 
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Manitoba has no problem-in ma- 
turities for three years, and Sas- 
katchewan's maturities are being 
handled quietly. 

B. C. Situation : 
Dispatches from Vahcouver state 


be “on the spot” with regard to the 
Feb. 15 maturity. : 


Bon 
Premier T. D. Pattullo is reported | Balance 


to be opposed to of any 
plan involving control over B. C.’s 
borrowings. 


in 
However, it is understood that Dior 


B. C. authorities became agreeable 
to the principle of loan councils at 
recent conferences at Ottawa. 

Unless some agreement is reached 
with Ottawa before February 15, 
it is reported, B. C. may be in the 
position that Alberta occupied be- 
fore obtaining an emergency loan 
from the Dominion last month. 

The issue will be federal aid or 
default, and the latter is one thing 
that Mr. Pattullo is determined to 
avoid even if the manoeuvre taxes 
his ingenuity to the limit. 

The possibility that B. C. may 
va a bank Ivan, like Saskatchewan, 

not been widely considered. 
There is also the possibility that a 
major part of the maturity can be 
met from accumulated earnings of 
the large B. C. sinking fund. 
Alberta Precedent 


It will be recalled that Alberta | Balance 


got within a few hours of default 
before the Dominion made the Aber- 

g a loan of $2 mil- 
lions to meet maturing bonds on 
Jan. 15. 

At that time, the federal govern- 
ment made the loan on representa- 
tions from other provincial govern- 
ments that any default should be 
avoided until the loan council plan 

ve, 


In the case of British Columbia, | ., 
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-| MARITIMES SEEK POWER |} 


172 shares should remain outstand- 


g. 

Even in 1931, 1932 and 1933 the 
holders could at times have got 
much more by converting into com- 
mon than by holding. In 1929 sales 
were as high as 264, The holders of 
these last 172 shares therefore miss- 
ed the boat, but even at that had 
a profitable experience, . 

The readiness with which pre- 
ferred shares were exchanged for 


ferred could in 1929 get $8 by ex- 
changing for two common shares 
which were paying $4 a share in 
1929. They would have had the 
equivalent of $10 in 1930 and. 1931 
when the dividend was $5 a share. 


The common dividend was $4 a| da 


share in 1932 and $3 a share since. 

The average of all the depression 
years still shows the balance of the 
dividends in favor of those who con- 
verted. They are getting the 
equivalent of $6 a share on the old 
preferred. 

Revival Expected 

The chances are for recovery of 
dividends as well. The earnings 
were $3.68 a share in 1935. With 
preferred eliminated the same re- 
turns would give $3.78. The new 
president, C. L. Dunbar, expects “a 
real revival in building and con- 
struction in 1936.” This would mean 
increased demands for the com- 
pany’s products. 

Prices were reduced during the 
year, it is true, but that was back 
in April and still the company earn- 
ed $3.68 as compared with $3.55 a 
share in 1934. . What profits of sub- 
sidiaries were is hot disclosed. Those. 
profits were not included. 

For further figures see page 16, 


From Our Own Correspondent 

MONTREAL.—Consolidated in- 
come of Gatineau Power Co. during 
the third quarter of 1935 totalled 
over $2.3 millions.. 

Net income available for interest, 
depreciation and other charges was 
$2 millions, as against $1.9 millions 
in the previous year. The balance 
before dividends amounted to $561,- 
463 as against $504,167 in 1934. 

In the report issued by the com- 
pany, it is pointed out that of the 
gross revenues shown in the quar- 
terly and twelve months statements, 
nearly one-half was derived under 
the contract with the Ontario Hydro. 
The Ontario government declared 
these contracts void and unenforce- 
able against the Commission. The 
company continues to supply some 
power to the Commission, but no 
definite statement regarding income, 
it is said, can be made at this time. 

Comparative figures on earnings 
for the third quarter of 1935 and 1934 


follow: 
Third Quarter Earnings 
1935 19% 


$ 3 
Gross revenue (incl. 
2,357,790 2,295,143 


1,985,826 
876,926 
1,108,900 
266,970 


174,291 
165,319 162,961 
561,463 504,167 
Cumulative returns for the twelve 
months ended December 30, 1935, 
show gross revenues of nearly $9.3 
millions, an increase of about $60,000 
over the returns for the preceding 
twelve months. The amount avail- 
able for interest, depreciation, etc., 
remains much the same, while the 
balance before dividends was slight- 
ly greater than in the fiscal year 
ended December 30, 1934. 
Comparative figures for the 
twelve months ended December 30, 
1935 and 1934 follow: 
Twelve Months’ emer 


175,072 


Gross revenue (includ. 
inc 280,440 9,223,028 


8,076,161 8,040,043 
3,484,043 3,508,406 
4,592,118 4,539,637 
ebts . 1,048,459 1,072,388 


727,720 700,312 


649,481 646,569 
+ 2,106,458 2,120,368 
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OF MAJORITY VOTE VETO 
UNDER REVISED B.N.A. ACT 


(Continued from page 1) 
would banish controversy 


Law officers of the Dominion and 
the were constituted a 
sub-committee and are now dealing 
with this detail. It is expected their 
deliberations will extend over three 
weeks, when the main conference 
will re-assemble to approve the set- 

reached. 


tlement 
Amendment Within Canada 

In the trend of the discussions one 
fact must be kept in mind. While 
there is, admittedly, an urgent need 
of re-writing the British . North 
America Act now, the delegates of 
the various governments have large- 
ly ignored it. 

They are concentrating’ on the 
working out of a method of amend- 
ment within Canada, confident that 
once this has been done, revision of 
the constitution will proceed and the 
British North America Act can be 
made to conform to the needs of the 


y. 
The statutory position at the pres- 
ent time is as follows: The British 
North: i Act is a British 
statute. Section beven of the Act of 
Westminster (1931). provides that 
the division of powers as between 
the Dominion and the provinces in 
the B. N. ‘A. Act, shall continue in- 
definitely to be binding. 
Four Steps Required 

The first step planned is to have 
section 7. of the Act of Westminster 
repealed. 

The second step is to send to the 
British Parliament details of the sys- 
tem of constitutional amendment 


form of a bill, to be enacted by the 
British Parliament. The bill will de- 
clare that the British North America 
Act is a statute.of the Canadian 
Parliament; and at if may be 
amended by that Parliament under 
certain conditions which will be out- 
lined in minute detail. 

The third step will be the repeal 
of the B. N. A. Act by the British 
Parliament. 

The fourth step will be the en- 
actment of the B. N. A. Act, pre- 
cisely as it stands, by the Canadian 
Parliament. 

British Tie Unimpaired 

Thus, the conference is agreed 
that the root of Canada’s constitu- 
tion must always be a British statute. 
This, however, will not mean that 
any real obstacle will exist in Can- 
a to the revision of the constitu- 

on. 

The proposed solution of the prob- 
lem is to be found in the method of 
procedure. On this method, there 
is agreement (New Brunswick ex- 
es tone in principle, but not in de- 


A canvass of delegates, however, 
discloses clearly that they do not 
feel that differences on detail 
thwart the main purpose in view. 
Whateyer compromises are neces- 
sary will be made. 

Four Classes Involved 

The procedure will involve the 
creation of four classifications cov- 
ering future amendments. 

1. Amendments affecting only the 
Dominion government and involving 
such matters as the administration of 
the Commons, the Senate, the Fed- 
eral departments, etc. 

2. Amendments affecting the Do- 
minion and only one province. 

3. General amendments affecting 
all provinces and covering a very 
wide range of subjects, such as labor, 
wages, prices, manufacture, distribu- 
tion, pensions, insurance, etc. 

4. Amendments affecting minority 
rights, 

Class one amendments. will be 
made by the Dominion Parliament 
= consultation with any prov- 


Class two amendments will be 
made by the Dominion and the par- 
ticular province concerned. 

Class thrée will be made by the 
Dominion and a given number of 
the provinces. Unanimous consent 
will not be necessary. 

Class four Ban! require the unani- 
mous appro the provinces an 
the Dominion. oe . 


e 
The Maritimes’ Position 
As to class three, the 
which commands most support at the 
conference is that two-thirds of the 


consenting provinces must possess 
55 per cent of the total population. 
The’ latter proviso would meaa 
that the consent of one‘ or other of 
the central provinces would be 
oes i 
ere distinct indications tha 
the Maritime Provinces desire = 
make this seven-ninths of the prov- 
eae = that, oe ee they 
ave power veto. What 

will be done is uncertain. 
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Loan Council, B.N.A. Act, Bank 


of Canada, Radio 


Commission and Income Taxati 
— Will Change C.N.R. Method of Cogent 
Under-secretaries to'be Provided 


Frem Our Own 


OTTAWA. — With a legislative get in two. 


programme exceeding all 
expectations and which continues 
to expand rapidly, the new Parlia- 
ment is now in session. 

The order paper is weighted low 
with the usual freight of private 
members’ resolutions and bills, The 
real sinews of the session, however, 
are being formed in the musty offices 
of law officers of the crown and their 
appearance will not long be de- 
layed. 

The session is assuming 
importance to business, since na- 
tional economy will be affected in 
innumerable ways by the statutes 
bound to emerge in 1936, 

The pace and the emphasis of this 
first session of the new Parliament 
will be entirely different from those 
of the 1935 session. The passion for 
reform, for invasion of commercial 
fields with regulation of wages 
hours of labor, has not only cooled; 
it has vanished. The stress on gocial 
legislation has completely dis- 
appeared. 


Orthodox Metheds 


The new administration is’ over-: 


whelmingly orthodox in its. views 
on finance, trade, social or 

and on the constitution. e de 
pression which, during the past two 
years, has been chivied and har- 
assed from every side — without 
yielding much ground—is now to be 
assaulted in the time hdnored way 
of economy, a balanced budget, 
sigue taxation, enlarged foreign 


tra 
Advocates of the newer theories of 
painless recovery — the 


ists, etc.—will be given short shrift. 

The sessional programme as it 
now stands divides naturally. into 
four headings—finance, trade and 
tariff, the constitution and adminis~- 
tration. 

Under finance comes the new 
Ioans council which. will 


through without regard to the pros- 
pect of the constitution being trans- 
ferred to Ottawa this year. 

There will be other constitutional 
amendments to validate doubtful 
provincial taxation, such es the gas- 
oline tax, sales taxes and the like. 
This will tend to buttress provincial 
credit, for. the reason that all doubt 
of the validity of these revenues 
will be removed, 

Bank of Canada 
done to imple- 
3 pledge to 
nationalize the Bank of Canada, but 
t will be the minimum so far as 
interfening with the present bank 
set-up is concerned. 

The annual estimates will disclose 
the strictest economy in expendi- 
tures both on current and on capital 
account, 

Taxation will be increased in such 
fields as the income tax. 

The deficit will be approximately 
$116 millions and the Dunning plan 
calls for a completely balanced bud- 


TAX ON “OUTSIDERS” 
OVER-RULED BY COURT 


St. Johns, P.Q., Surtax on 
Outside Firms Quashed 
in Court Action 


From Our Own Correspondent 

MONTREAL. — Quebec munici- 
Palities seeking to increase revenue 
through taxation of “outside” firms 
doing business within the munici- 
pality received a setback when the 
Quebec Court of Appeal issued a de- 
cree quashing a by-law of the City 
of St. John’s which imposed a sur- 
tax on outside bakeries selling with- 
in its limits. The municipalities 
could only charge non-residents up 


to 50 per cent more than the tax]. 


Railways, in favor of a board of 
seven directors, will be introduced, 

A statute providing for under- 
secretaries will be put through; the 
under-secretari 


_ New legislation will be necessary 
to ae the administration of na- 


Uv. 
The automobile tariff, however, is 
most unlikely to be touched. 
tariff increases will 


be of minor character. 
New Partner 


charged local firms ruled the court. ° 


The offending ‘by-law, passed in 
1923, was attacked by Harrison Bros. 
Ltd, Montreal bakers, who do busi- 
fess in St. John’s. 


bread 
within the municipality, when local 
enterprises were taxed only $20. 
However, the Superior Court decid- 
a city was acting within its 


Brought before the higher tribunal 
for review, the Court of Appeal 
versed the lower court ruling, hi 
the tax by-law ultra vires and 
in accordance with provisions of 


J. E. VAN BUSKIRE 


Cities and Towns Act, and ordered | Lyonde 
refund of the money to the Montreal —— 
ers 


tted. 


Varied | 


TO CITY GAS CORP, | <== 


Progress Report States 
Gross Revenues Up 28 
Per Cent in 1935 


From Our Own Correspondent 

MONTREAL.—An increase of 28 
per cent in gross earnings, reflect- 
ing a widening of the company’s op- 
erations, is set forth in a progress 
report for 1935 issued by City Gas 
and Electric Corp. to its sharehold- 
ers. 


ers on January 1; 1936, was 2,757, an 
increase of 17 per cent over the num- 
ber reported on the same date a year 
ago. This increase was not dis- 
tributed over all divisions, the re- 
port states, as Three Rivers, the 
principal operating unit which is 
still regarded as being in the con- 
struction stage, recorded an increase 
of over 100 per cent in connected 
customers. \ 


Gross Higher 


The report goes on to say: 
“Gross ‘utility’ earnings of your 


vious year. Operating and adminis- 
trative costs during the same period 


The number of connected custom- 


for cancellation of the power con- 
tract, is ultra vires the Legislature 
of Ontario and, in that event, asking 
judgment for $115,000 due on power 
made available to the Commission, 
representing amounts owing under 
the contract to date. Alternatively 
if the act is upheld, Ottawa Valley 
Power seeks a declaration that it is 
no longer bound by the joint de- 
velopment agreement or the trans- 
former agreement and is entitled to 
control and operate the works and 
equipment on the Quebec side of the 
boundary without regard to the 
agreement. 


Development in Common 
In the statement of claims filed at 
Osgoode Hall, the company states 
that under the joint development 


been | Valley Power and Ontario Hydro for 


over 12 miles dur- 
. Shareholders will 


importance of this con- 
struction when they know that the 
now in operation can 


DEFENDS TOLL RATES 


Statement Filed With Board 
on Long Distance 
Charges 


From Our Own Correspondent 


Sidney Roofing and Paper 
File Plans for New Wharf 


From Our Own Correspondent 
MONTREAL.—Sidney Roofing & 


ask 
approval of the site and plans and 
for leave to construct the wharf. 
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"iJ, ED>win VANBUSKIRK, B.Sc, M.B.A. 
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* tp our firm as of February Ist, 1936 
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the development at Chats Falls, the 
equipment was to be owned by the 
parties in common, The joint works 
were to remain in owner- 


expenses to 
the protection, operation, control and 
maintenance, were to be shared 
equally under the terms of the agree- 


years, keep available for delivery 
the Commission and deliver when 
and as required, 96,000 h.p. at $15 per 
hp. per annum for the power held 
available. 

The transformer agreement pro- 
vides that all the electrical power 
and energy produced from the joint 
development should pass through 
one transformer and switching sta- 
tion. The transformer and switching 
station is the property of the Com- 
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25,000 square foot plant addition has 
been completed on schedule. Mach- 
inery has been installed in the new 
building and operations commenced, 
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The recent rise of prices may either be extended or may be 


4 consolidated by moderation of activity. 


Market 


analysts 
_ foresee higher prices in either event, but recognize that a 


© subsequent decline is inevitable. : 
4% afford to wait for stabilization 


The long-term investor can 


. “of prices before deciding to purchase. 
demand waiting to enter securities 


> investment 


There is substantial 
markets, and 


* this will tend to cushion any recession. 
' ‘Shares of Canadian flour-milling firms have risen more 
* than conditions in the industry warrant in the opinion of an 


| expert in the business. 


: Eventual Recession 
ee *T BE biseer they come the harder 
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| dng and bas crowded brokers’ board 
_ rooms. 
| The present situation differs from 
| 1928-20. Then, new securities were 
it increased rapidly and money 
scarce. Now there are no 
ng issues of securities and 
funds are exceedingly 
ntif While crowded brokers’ 
qd rooms are usually indicative 
trouble ahead, it must be remem- 
) Most of the price gains of the past 
s veer. 
Investment Stocks 
> JOR the present there seems to be 
> * little likelihood of a rise of inter- 
est rates in Canada. Eventually it 
| is a possibility, as indicated by 
| Dudley Dawson, general manager 
» ©f The Dominion Bank at the annual 
© “We are in a favorable position 
_ to take advantage of 


© commercial loans which may 
aise.” 


> ‘The investment significance of a 


© rise of interest rates, even if grad- 
ual, would be a tendency for bonds 


"above 150 chiefly on the basis of 
interest rates. Tuckett’s pre- 

mred holds an exalted price for 
game reason. Other securities in 
“investment” category :would 
‘include such five per cent pre- 
d issues as Internationa! Mill- 


tt Goodyear Tire. 
~ The beneficial effect of improving 
‘Business on earnings may tend to 
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February in a strongly rising ; 
Dominion Bureau indices charted 
above appear in tabular form on this 


one or two- 

sible if the fails.” 

The risk in the recent rise of 
newsprint securities is that 
Great Lakes deal can still 
the 1936 price of newsprint. If 
occurred, the boom in newsprin 
issues might collapse, at least 
temporarily. es 

Whether or not the Great Lakes 
deal would be disturbing over sev- 


on the sidelines while the Great 
I ~tes affair is in process. 


INTERNAT. POWER 
PLACES DIVIDEND 
ON REGULAR BASIS 


Directors Declare $6 An- 
nual Rate on 7 Per Cent 


, First Preferred Stock 


From Our Own Correspondent 
MONTREAL. — International 
Power Co. has placed its 7 per cent 
first preferred stock on a $6 annual 
basis, with the declaration of a divi- 
dend of 1% per cent for the quarter 
ended March 31, payable on April 1 
to shareholders of regord March 14. 
During the past year the company 
dividends 


interim $3 
a share on this class of stock. 
According to the last financial 
statement issued by tin ee 
Power, there are outstanding $8 mil- 
lion of first 


stock was originally 

public in 1926. Further issues were 

made in 1927 and 1928. 

Dropped Dividend in 1931 

quarterly payments of 

$1.75 were made on the stock up to 

and including October 1, 1931. Pay- 

ments were not resumed until last 

year when three interim dividends 
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earnings. So profits of slightly over 


Canadian operations 


Brewing Corp. Yield 
The half-dividend of $1.50 a share 
on Brewing Corp. p 

pected, was far from earned in 1935. 
The company has yet to show the 


Building Products Results 
Although Building Products paid 
almost 25 cents a share more in divie 


i 
in 1985, it is questionable whether 
a deficit should be recorded against 
the company for the year. Of the 


the bonus dividend and the depre- 
ciation recovery are considered 


apart from earnings, 
dividend of $1. a share was covered. 
Buying L. P. & P. 
Malcolm G. Chase director of In- 
ternational and Power Com- 


pany, in his holdings of class 
A common stock by 300 shares to 
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Significant Investors’ Index Numbers 
Textiles 


esez? 22 -af 
sEREE p82 


os 


« Real Estate held for Sale 
Farm properti 
City propertie 


Total 
allied Bever- indus- Total Total 
ages trials utilities co’s. 
89 23 112 


206.4 
28.5 


155.1 
152.6 
152.7 
152.1 
74.9 151.0 


166.0 
33.1 


annual meeting of the Sydney Board 
of Trade. 

Last year Dosco and its associated 
companies produced 3,249,457 tons 
of coal, which was somewhat below 
expectations. An improvement in 
1936 production is anticipated, based 
on the continued assistance of sub- 


ventions which help to transport 


eee er a er mee oe 
ce. 
Provided costs at the steel plant 


ear | could be reduced this year, Sir New- 
85! ton expected a production equal to 


the 298,000 tons of ingats marketed 
last yeer. The need of new steel 
rails for maintenance and ordinary 
eer was increasing, he 


On | said. 


first three months of the fiscal year 
—that is, for the months of Novem- 
ber, ber and January—are 
larger than for the same period a 


by | year earlier, according to informa- 


amounted to $1,615,472 as against 
current liabilities of $1,102,527, leav- 
ing a working capital of $512,945. In 
1934, ne capital amounted to 


cen 
notes and fractional scrip certificate, 
which were due Jan. 15, 1937, $200,000 


Bonds of St. Paul City Railway 
Co., due Jan. 15, 1937, were also re- 
financed. Of the total of $3,708,000 
outstanding, the company held $800,- 
000. An arrangement was made with- 
bondholders whereby 50 per cent of 
the amount in the hands of the p: 


4 ub- 
lic would be paid in cash and the bal- 


194, 


ve are on y 
Statistics. 


Montreal Averages 
10 Util. 20 Indus. 30 Comb’d 


Feb. 4 ..ceseces 70.2 
ereeeeecee 69.7 
1 eeeeeeeee 70.1 


Assets 


Capital Account 


ance extended for 10 years. 


Vancouver W. Drug 
Sales, ings Rise 
Vancouver Western Drug Co, has 
been enjoying improvement in sales 
and earnings, it is reported. Con- 
sequently full dividends are 


being 
maintained on the 6% per cent 
shares. a tio 


ferred 

ns in operating protite ta the poor 
cen’ e 
ended May $1, 1935. ee 


OMPANY 
Managed and controlled by The Huron & Erie Mortgage Corporation 
34th Annual Financial Statement — Year Ended December 31, 1935 


Liabilities 
~ Capitel Account 


$ 51,822 48 
165,326 35 


Mortgages and Agreements for Sale 


Principal and interest due and eCCrued....n.nccesssnee 


Leans on Stocks and 


Bonds 
Principal and interest due and OCCPUCK...ccecsnsemscensssesee 


Securities, including accrued interest 


Bonds of Dominion of CORREO: cncccisieibneniseuminiphins 
Cash in offices and in ati sis ciniinihratseilnenisniseantianinienece i 


Advances to Estates... 


. Guaranteed Trust Account 
aerenge Equities in Mortgages and Agreements for 


Principal and interest due and accrued......cssusssseee 


217,148 83 
1,219,903 51 
42,574 00 


199,122 23 
135,503 20 
42,272 00 


7,182,319 51 
95,255 44 


894.479 67 
328,506 00 


Debentures of Canadian Municipalities, School 


acon end Rural Telephone Companies in 
Cate Bay Race sca cacassosocnnsncmnscanencneeqescesnensntnectenstescsntuine 


432,370 34 
39,465 13, 


Estates, Trusts end Agencies Account 


Investments, and cash in chartered banks and in The 
ortgage Corpora 


Huron & Erie M 


Pe ee newereneseresooes 


7,580,891 99 


assets of estates and nder admini 
Uitte ts ha Cleon eer like. os 


Securities held for clients’ 


13,316,021 25 
1,210,724 45 


Total At¥0t8 ernenennenennnnn $32,936,561 55 
—— 


London 


Toronto Hamilton Montreal 


Capital Stock 
Subscribed 


tion given by the president, E. P. 
Taylor, at the annual meeting. 

In the year ended October 31, 1935, 
profits had been lessened as a re- 


units of sees d : : 

ae ofl oe common ak). a 
eema ase whole or in part, at 

the option of the com y 

— on 60 days’ inetioe, a canal anemn 

s a 


But, in the first 


1 
Box 24, The lace, please address, 


Post, Toronto, Can- 


$1,048,900 00 


Fully pail ..ccxcermsessmessssiasessserenseeen$ 986,900 00 


Partly paid 
Reserve Fund 


*8OCROS Se OOS ELS LORS ODED ESET EOHODD CDOS FOOSE SST ESS HS SSSE SSS SSSS OSE SSOSEED 
Dividend declared payable January 2nd, 1936.....cccsmem 


13,100 00 
—————$ 1,000,000 00 
750,000 00 

50,000 00 


Provision for Dominion and Provincial Taxes payable in 


1936 s0000 eee eeeeeDeee ener seReeREDes + SOSRDONROOS ORES SOSSESRESSESOUReSeSeSeneeeeeTeSeES 


Profit and 


Loss 


13,500 00 


43,027 77 


Guaranteed Trust Account 


Trust Funds for Investment, ..serccsesnsessconsemesesessseeesseseeeua 


Interest accru 


8,899,244 98 
73,151 U1 


Estates, Trusts and Agencies Account 


Trust funds invested and for investment or distribution.. 


7,580,891 99 


Original assets of estates and agencies under adminis. 


tration by the Company [inventory value) 


13,316,021 25 


ee 


Windsor Chatham 


St. Thomas 


Potonié 


ERER PPAT LESLIE RE Ree 
ad cs nay ae . Petr §: 


February Review ond Bond List 
gladly forwarded upon request. 


Wood, Gundy & Company 
Limited 


tees 36 King Street West Hamilton *° 
Winni Toronte Vancouver 
London, Eng. Texaemowe: Excrm 4821 London, Ont 


PULP and PAPER 
INDUSTRY 


PRODUCTION 
CONSUMPTION 
PRICE TREND 
CORPORATION DESCRIPTIONS 
Pampbiet will be semt om request 
JOHNSTON "WARD 


_ Mead Office: THE ROYAL BANK BUILDING, MONTREAL 
Members: Montreal Stock Exchange 
Montreal Curb Market 
Commodity Exchange, Inc, 


Branches at Que. ; sete Ont. Saine John, .3 _ Moncton, 
Halifax, S.; Sydney, N.S.; ‘xinguen, See bean Onx. = 
SAS TS al 


WE ARE PLEASED TO ANNOUNCE 
THE OPENING OF A TORONTO OFFICE UNDER 
THE MANAGEMENT OF 


MR. W. H. DENTON 


MIDLAND SECURITIES CORPORATION LTD. 


DOMINION BANK BUILOINS 
TORONTO, ONTARIO 
TELEPHONS AD aLAIps 1209 


HURON «@ Eris BUILDING 
LONDON, ONTARIO 
TELEPHONE METCAL P 4500 


FEsRUARY ist, 1936 


*T.EATON REALTY Ci. 


5% Sinking Fund 
Twenty-Year Bonds 


were 


CALLED FOR REDEMPTION 


on 


FEBRUARY ist, 1936 
Interest ceased on that date 


Therefore, to avoid loss of interest, anyone still holding any 
of the Bonds should turn them in without delay at any one 


of the places of payment, namely, any branch in Canada 
(Yukon Territory excepted) of The Dominion Bank, Bank 
of Montreal and The Royal Bank of Canada. 


' ‘THE T. EATON REALTY CO, LIMITED. 
February 7, 1936. 


DOMINION SECURITIES 
CORPORATION LIMITED 


announces that 
Mr. R. W. STEELE 
has resigned as a Vice-President. 
of this Corporation 


and that 
Mr. R. E. HALDENBY 
has been appointed to 
succeed Mr. R. W. Steele as Manager 
of our Montreal Office. 
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has resulted in shay 
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* Provincial Paper 
HERE is a possidil 
per cent firs 
bonds of Provincial Ps 
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| Municipal Bonds 
ONDHOLDERS of 
Ontario municipaliti 
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holdings by the Windsd 
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f although the average 
below 3% per cent. 
The major part of 


market is indicated bel 
| The Financial ‘Post Ave 
| Price for Seven High-zra¢ 


Bond 
Yield Price i 


jo 
3.420 113.04 Feb. 
3.421 113.04 Feb. 
3.427:113.00 Feb. 
3.427 113.00 
3.454 112.64 
3.454 112.64 
3.421, 113.07 
3.597 111.50 


The Directors o 
the year ending D 


CAPITAL ACCOUNT 
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DOMINION BANK BUILowNe 
TORONTO, ONTARIG 
TELEPHONES AD GLAIDS 1508 


that date 
anyone still holding any 


without delay at any one 
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Stronger prices continue to feature the 
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Canadian bond 


market. Inflationary rumors have failed to affect the high- 


grade bond market. 


The demand for first-grade 


exceed the demand. As a result 9 | 


investment funds is being diverted to 


Speculative issues. This 


has resulted in sharp appreciation of a number of depreciated 


ponds since the first of the year. An 


feature of this 


group has been Canada Steamship 6’s which have risen from 


42.75 to 64.25. 


The new C. P. R. issue of $15 million of 3 
ponds encountered ready demand. The uaetae 2 lameit cael 


market at attractive prices. 


C. P. R. Convertibles 
NE of the most attractive fea- 
tures of the C.P.R. $16 million 
issue is that the $10 million 3% per 
cent bonds, due 1951, are convert- 
ible into common stock. 

In the past, investors have very 
eften overlooked this attractive 
feature of certain bond issues, In 
yiew of the present low rates of 
interest, it is an even more import- 
ant feature than previously. It 
enables investors to secure a stable 
income and to participate in any 
gubstantial appreciation in stock 
prices in the future. 

Offered at 94.40, the new CP.R. 
3's will yield four per cent, Con- 
vertible into common stock on the 
basis of four shares for every $100 
principal of bonds, they will in all 
probability sell at a premium if and 
when C.P.R. common necovers to 
within hitting distance of §25 a 


ghare. 


refinanced in 1986. However, the 
subject has not been decided upon. 
The bonds are callable at 101, which 
makes refinancing at reduced rates 
of interest a profitable possibility. 

The seven per. cent preferred 
stock is not likely to be refinanced 
in the near futyre. The shares are 
selling around $102, but are not 
callable under $107. Although Pro- 
vincial Paper has covered the pre- 
ferred dividend throughout the 
depression, the fact that the news- 
print industry is in rather low esteem 
might interfere with advantageous 
sale of preferred shares carrying a 
lower dividend rate. 


Municipal Bonds 
ONDHOLDERS of defaulted 
Ontario municipalities have nét 

been scared into liquidating their 

holdings by the Windsor refinanc- 

ing scheme. There is, in. fact, a 

shortage of such bonds, offerings 

being very small 

In refusing to dispose of their 
holdings, investors would appear to 
be displaying considerable wisdom. 

At present prices, many of the 

defaulted bonds seem attractive 

buys for a hold If and when 
improved business conditions are 
reflected in better tax collections, 
these debentures should appreciate 
in value. 

. . o 


Market Buoyant 
T= large amount of funds 
seeking investment continues to 
lend buoyancy to high-grade bonds. 
The Financial Post index of govern- 
ment bonds continues to advance 
although the average yield is now 
below 3% per cent. 

The major part of the rise in the 
better industrial bonds seems about 
completed, only fhinor price changes 
being recorded. 

The trend of the high-grade bond 
market is indicated below: 

The Financial Post Average Yield and 

Price for Seven High-grade Government 
me Vield Price 1935 Yield Price 
Feb. 4 3.420 113.06 Fi 3.567 112.73 


OF $15 MILLIONS 
WELL RECEIVED 
From Our Own Correspondent 
MONTREAL.— Canadian Pacific 
Railway Co. is offering $15 millions 
of bonds to reduce short-term debt 
of $48 millions owed to banks. 
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C.P.R. OFFERING |< 


munale Belge l'Electricite was cited 
by the plaintiff. Mr. Justice Hilbery 

the circumstances in 
that case and those of the present 


te un- 
The offering is by a syndicate un the ti on 


curities Corp., A. E. Ames & Co., and 
a large investment dealer group. 
Well Received 


Early reports of the offering indi- 
cate a favorable reception from large 
and small investors. 


The serial $s| low cost of 


are attractive to large institutional 
investors and the conversion feature 
of the 3% per cent bonds has a wide 
appeal. 


“This is the first time the C.P.R. has 


chartered 
by the Dominion government. 
Particulars of the new issues fol- 


Offering: At 100 to yield 3 per cent. 
$10,000,000 356% Gravesite Collateral 


Trust 
Dated: Feb. 15, 1936, maturing Feb. 15, 


es and Security: Same as for 3 
per cent serial issue above. 
invertible: Into aan stock up to 
ih aah ae bende. , 
ine Net profit, after all deduc- 
tions, in 1934 was 1.26 times all fixed 
charges, probably slightly less in 1935. 
Offering: At 94.40 to yield 4 per cent 
by banks investment dealer syndicate 
under management of Wood, Gundy & Co. 


10924 per cent. 
average discount price was 99.73136. 
Burlington 
Town of Burlington, Ont., for the 
second consecutive time has re- 
ceived no bids on an issue of five 
per cent installment bonds totalling 

. Tenders had been called for 
an. 31, 


Hull 

City of Hull, Que., has sold $130,- 
500 of 4% per cent bonds, due Nov. 
1, 1936-55, to L. G. Bea & Co, 
Ltd. at 97.17. 
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THE VICTORIA TRUST AND SAVINGS COMPANY 


» 


Fortieth Annual Meeting: 


irectors ve pleasure in submitting herewith the Fortieth Annual Report for 
tee gee ending weeser Bist ‘938, duly audited. 


BALANCE SHEET, DECEMBER 3ist, 1935 


ASSETS 
CAPITAL ACCOUNT 


Office Premises and Land, Lindsay & Cannington..$ 26,495.30 


Other Real Es 
Farm Property 


$4,785.19 
. 160,587.74 


City Properties ..ccccccsecccccsscecssveseeesesssese® 


Advances to Estates and Agencies Under Adminis- 
Sew aheeaaeeae goagesenes 


tration ....cccssccsccsvevess 
Accrued Fees and Charges for Administering Estates 


Principal 
Interest Due and Accrued 
Bonds and Debentures— 


Government, Ontario Municipal aed 54,839.83 


Foreign Government and other Bonds .. 121,509.56 
—_—— oe 


District and Rural 


Stocks ** eeerereee 


Loans on Company's Stock. eevee eeeeee eeeecreveere . ’ 
Loans on Other Securities ..csccccsscesevcorsses® eee 
Cash on Hand and in Bank ccccessccesescesersseers 


Total Capital Assets .. 


GUARANTEED TRUST ACCOUNT 
Mortgages— 


sereeee ererere 


ther 
and in Baeks «.ccess++ 


eee eeeeeerseceeserereseereee 


11,874.45 
"700.00 
1,147,956.62 


176,349.39 


1,883.49 
27,139.96 
ea 


——_ 
« $1,737,193.70 
=— 


eeerererrrre 


8,762.68 
82,068.88 


Total Guaranteed Trust Assets .nccovcsseesevereses 


ESTATES DEPARTMENT 
Investments, etc., held in 
Agencies . 


Trust for Estates and 


eeceeee eeeescoeceroenqrosrerererer® 


W. FLAVELLE, President. 


J. B. BEGG, Esq. 
CANON C. H. 


vigs 
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ame 


Balance due to 
Balance at Credit of ° 


DIRECTORS. 
7, H. STINSON, K.C., H. J, LYTLE, Esq. 
WESLEY W 


DD. 
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McLAUGHLIN, K.C. 
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BELL, GOUINLOCK # CO. 


LIMITED 


25 KING STREET WEST wiNNiPES . 
TORONTO, CANADA 
’ TELEPHONE: ELGIN 2236 


_ Weekly Record of Financing 


MONTREAL 
Sold to Rate 


See Pere eeeesecsesoceoe 3% 
Seeeeesesesesecoscce 4i 


Municipal— Date Sold 


Due 
sesceeecocoecoescoeses TAM. sesse 
evcecsedeccccsoocoes SAN. « 


190838 
Canada Treasury Bills ecesecee Jan. FOEORS COOPER ORES Ee CHEH O68 CHOe O88 Ceeeteeres des May, 1996 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Bond Issues— Date Issued , Offered by Rate Due 
Can. Pacific Railway Sececeee Feb. eeeeee $5,000, 
10,000,000 
Albertan Publishers qeevceeeee Feb. sssees O0.C, Be'GRr sncdciicsccvccccceccccses 5% Pref. 28,000shs, $25 
p a bonus of common stock with each 2 preferred shares). 
Mines eeeeeereeees Feb. eeccce G. D, Martin & Co, See eveseseesecesese eee 


The number of manufacturers and other business 
enti ie Goudie cecumen A ee 
ormation steadily wing. oday; ; 
of the total of all iakaen - 


$15,000,000 
Canadian Pacifie Railway Company 
| 3% Serial Collateral Trust Bonds 
3%% Cearertible Collateral Trust Bonds 
2% be dete PREF 180, 1008 To meats February Toth, 1007-1081 and 1980 


Principal and semi-annual interest 16th and August 16th) payable in principal in lawful of 
Gat iat SA meteck Recs e ith Sot roek sae Ears 


ASST reese 


‘aformuatton from a letter dated F Mh, 1986 from Sir Hdward W. Beatty, @.B.2., Ohairman ond PROT ty 
io Pacific Railway Company, been summarized ae follows: 
The Canadian Pacific Railway Company was incorporated im 1881. ae or 
operates a transcontinental rallwar system in Canada, together with hotels 
services. In addition, it operates passenger and freight care pen: a Seo x 
Frropean Continent and to Asiatic Ports, as well as services along Pacific Coast ian and 
tes Ports and on Inland Waters. The railway lines total about 17,000 miles, the main line extendi 
from Saint John, N.B., to Vancouver, B.O, The gross coastal and inland fleets exceeds 409, 


3% Serial Collateral Trust Bonds and Convertible Fifteen- 

i obligation of the Compan ond rit be cuenbenity soemmed 
8 of Canaan Pci 

Debenture Stoek to 


tonnage of ocean, 


Company of Consolidated ture 
25 principal amount of Consolidated 
tstanding. 


The. priceitios consist of Fist Mortgage © 
annual laterest cherge is 258,200. 
lease are subject, amounted in 1934 to $8,625,070. 
currency are calculated at par of exchange. 
The 3% Serial Collateral Trust Bonds and the Convertible 
priority over $137,256,921 Preference Stock and $335,000, 
than $317,000,000, and excl Preference and 

We offer these Bonds if, as and when iseued and accepted 
Missa Tilley, Thogesge and Parmenter, B te expected 


Dasssiptire circular gladly furnished upon maquesh 


and ect to the approval 
SGaleets wit be made thee 


A. E. Ames & Co. Linitited 


Wood, Gundy & Company Linited Dominion Securities Corporation, Limited : 
Nesbitt, Thomeon & Co. Limited 


Hanson Bros. Inc. James Richardson & Sons 
Aldred & Co. Limited Royal Securities Corporation, Limited Collier, Norris & Henderson Limited. 
Greenshields & Co. Ine. W. ©. Pitfield & Company Limited Gairdner & Company, Limited 
de Placements du Canada © Midignd Securities Corporation, Lid. MgTaggayt, Hannaford, Birks & Gordon, Ltd 
L. G. Beaubien & Cle Limitée ~ Ernest Savard Limitée R. A. Daly & Co. Limited 
Iselin Corporation of Canada Harrie, Ramsay & Company Brawley, Cathers & Company 
Harrison & Company Limited J. L. Graham & Co. Limited ’ Matthews & Company 
Osler & Hammond : Holt, Rankin & Child Mead & Co. Limited — 
Cochran, Murray & Co. Limited Miiréts Securities Corporation Limited — Eastefn Sé¥iifities Company, Limited 
Osler, Hammond & Nanton T. M. Bell & Company, Limited Irving, Brennan & Company, Limited 
Isard, Robertson & Company Léd. Bartlett, Cayley & Company Lintited Wills, Bickle & Robertson 
R. O. Sweezey & Company Limited 6. H. Burgess & Co. Limited Griffis, Fairclough & Norsworthy Limited 
Dyment, Anderson & Company Aird, Macleod & Company Burns Bros. Limited 
W. H. Watson & Co. H. 6, Monk & Company Limited Ren6-T. Leclere Incorporated © 
Comptoir National de Placement Limitée Lawson Williams & Co, Limited A. T. Ross, Limited 


Canadian Alliance Corporation Limited Flemming & Company, D. M. Duggan 
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TORONTO, FEBRUARY 8, 1936 


Wanted: A May Report 
N NUMEROUS occasions The Finan- 
cial Post has suggested that the Do- 
minion Government should appoint an 
1 | independent commission to investigate the 
* | financial problems of the country and to 
| suggest ways and means to rehabilitate the 
positions of our heavily-indebted Govern- 
ment.- There is ample precedent in the 
| action of Great Britain in having such a 
| survey made by Sir George May in 1931. 
|| ‘Maclean’s Magazine, in a current edi- 
the urgency of our 


position of the country. It says: “Let it do 
its work privately and without publicity 
until such time as its report is concluded. 
Then give that report and its conclusions 
the widest possible publicity.” 

And Maclean’s adds: 


i 


municipal governments in taxation: 
1931 Seeeeseeseeeeceeeeeseeeeesees 110 per cent 
1932 eeteeteseeeeeeeeeoeeseeeeees 12.4 per cent 
1933 Se eeeeseeeesseeeseeeeeeseses 13.3 per cent 
1934 , - 21.1 per cent 

It is generally conceded that an allow- 
ance of 50 per cent on the operating profit 
should be made to compensate for the 
wasting of the ore reserves. On this basis, 
therefore, the above percentages represent 
only about half as much as is actually taken 
on the real profit. . 

The 1935 average cannot yet be esti- 
mated exactly, but from early reports, it 
appears that the metal mining industry 
will pay an amount equal to about 40 per 
cent of its real net profits for taxation in 
1935. 

These figures are in striking contrast to 
the opinion expressed in 1927 by Professor 
G. R. Mickle, mine assessor for the Prov- 
ince of Ontario. He said: “Long experi- 
ence appears.to show that the maximum 
amount which may be taken from anyone 
engaged in a business involving hazard, 
without discouraging him, is about ten per 
cent.” 

That the amount. being taken from those 
engaged in mining, a business of consider- 
able hazard, has far exceeded this “maxi- 
mum,” is apparent. 


Toronto’s Budget Problem 
ORONTO is facing a budget problem 
due to maturity of serial debentures 

issued for unemployment relief. There is 
also the problem of how to pay for a greater 
proportion of relief expenditures from cur- 
rent revenue. 

Increasing real estate taxation is viewed 
as likely to depress property values further 
and discourage building by Alderman J. B. 
Laidlaw, chairman of the civic taxation 
committee. He therefore proposes new 
taxes to take care of increased expendi- 
tures, as follows: 


Add, Expenditures, 1936: 
deficit ... $ 400,000 
re- 


To be Provided by: 
mint 
Taxing auto- 


Incr. in deduc- 
tion from 


Techarges .... 9 900,000 
Incr. in sliet 
paid from 


revenue .... 1,000,000 


$1,500,000 
The alternative to new taxes is an in- 
crease in the mill rate on real estate to 
36.25, according to Mr. Laidlaw. While 
the mill rate gould be raised by council, 
the proposed new taxes could only be 
levied after running the gauntlet of city 

council and the Ontario legislature. 
Toronto is a long way from solution of 
the problem of paying for relief expendi- 
tures. Nothing is to be gained by deferring 
the day of reckoning further. The sooner 
the necessity for reform of the civic budget 
is brought home to citizens, especially those 
who are not tax collectors, the better. There 
is no more effective way of accomplishing 
this than by imposing direct levies such as 


' | wage taxes and possibly sales taxes. The 


| ‘The Financial Post last ‘week published 
’ } extracts from numerous speeches delivered 
| ‘by the King when he was Prince of Wales, 
_ in which he omebastant hie viewpoint on 


- trade, advertising. 
' "There is every reason to believe that the 
practical business mind of which he is pos- 
” gessed will work iri the direction of policies 
’ that will promote a large revival of world 

About Mining Taxes 
E of the many important issues which 
wa has 


disadvantages of higher taxes would be 

offset by a wider demand for civic economy. 
What applies to Toronto applies to 

of other cities in-Canada. 


“The company can prosper only as its clients 

‘ prosper. It is ag deeply interested as is the 
most paternal government in maintaining the 
competent farmer on the land and the honest 
home owner in his home, and it is our experi- 
ence that the policy, not only of this corpora- 
tion but of loaning companies generally, has 
been directed toward this end. The executive 


officer who proceeded upon the assumption 
that either he or his company could wax and 
grow fat on a wholesale programme of fore- 
closure actions and evictions would have a 


short official life.” 


Who Carries Whom? 
ROBABLY some new fuel has been 
added to an old Maritime fire by the 

comments of Professor C. R.-Fay in a brief 
review of the Nova Scotia Royal Com- 
mission’s report contained in the January- 
February number of International Affairs. 

To start with, he says bluntly, that from 
his personal observations when he was in 
Canada, “the Maritime Provinces have no 
grievances and that on the contrary they 
have a fertile, low-price land with a rich 
hinterland of lumber and minerals, and 
easier climate and a better overseas 
market than British Columbia on the other 
side of the continent.” 

Referring to the report itself, Professor 
Fay, who was once on the staff of the 
University of Toronto but now lives in 
Great Britain, concludes his comment by 
the observation that “Nova Scotia seems to 
imagine that the rest of Canada has to pay 
her for entering Confederation by a series 
of diseeconomies which, by weakening the 
Confederation, would weaken each part of 
it.” Ontario and Quebec, he avers, “are to- 
day carrying the Dominion, and too little 
credit is given them for their courageous 
assumption of this Herculean task.” 

Professor Fay pays much tribute to Dr. 
Harold Innes for the part he played in 
preparation:of this report, and he might 
better have taken a leaf from the Toronto 
professor’s book by reference ‘to what is 
undoubtedly the pith and substance of Dr. 
Innes’s view, namely, that our national 
policy, while it proved “admirably adapted 
to the economic development of the con- 
tinent” in the early days, has as a result of 
the relative disappearance of expansion 
necessitated the elaboration and develop- 
ment of a policy suited to new.needs. — 

In short, we get practically nowhere by 
the Maritime pot calling the Central 
Ontario kettle black, or vice versa. What 
we do need is some constructive thinking, 
as Dr. Innes suggests, “to ascertain whe- 
ther or not the national protective policy 
established now almost 60 years ago and 
primarily suited to a period of rapid 
expansion, must now be re-oriented to 
suit a more static national economy.” 

Professor Fay’s comments make good 
newspaper headlines, but they hardly 
throw any real light on the very pertinent 
question “Where do we go from here?” 


Sayings of the Week 


“National prestige is.a reputation for the will 
to war.”—A. A. Milne. * 


“Enthusiasm is the element of success in 


“You clean men as you clean milk pails, b 
scalding them.”—George Bernard Shaw. r 
* 


“Fortunately Hinduism has been spared the 
creeping paralysis of organ aization.”—Boshi Sen. 


“The stock market should and can be run as 
honestly as a vegetable market.”—Henry Ford. 


“The man who permits himself to be cheated 
is just Bad as the man whe cheats him.”— 
Henry Ford. 

e : ’ 7 . 

“-“The only liquid which I can honestly say ever 
inspired me is bath water, applied externally.” 
—J. B. S. Haldane. 
a ae 7 7” 


“The middle ages were unaware of the League 


of Nations, but recognized the laws of chivalry.” 
—Andre Maurois. ee eee 
s ¢@ . 


“Every violation of truth is not only a sort of 
suicide in the liar, but is a stab at the health of 
human society.”—Emerson y . 

‘ ~ 7. 

“It is good, now and then, for solemnity’s nose 
to be tweaked, for human to be made 
to look ridiculous.”—Aldous Huey. , 

= 

“As a people, we may look back u the de- 
pression with justified pride in ape be 80 
Morris W. Wilson, president, The Royal Bank of 
Canada. 

* ¢¢ 

“Nationalism and internationalism are not 

Rebecca West. ae 
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lic treasury from raids of 
In doing so, they will have The 


Post’s support. 


A Widow 
Editor, The Financial Post: 

I was given a year’s subscription 
to your fine paper, which I consider 
the most interesting present I have 
had in a long time, because your 
weekly issue contains so much pub- 
lic news that no other paper I have 
seen in Canada comments upon s0 
freely. 

I want to thank you for the stand 
you have taken with reference to 
the repudiation by our Ontario gov- 
ernment of the power bonds—espe- 
cially of Beauhatnois which, I am 
informed, is the first time such a 
thing has happened in the British 
Dominions. 

Some of us widows living here, 
who invested in the Beauharnois 
bonds when they first came out at 
their highest market price, are fear- 
ful that we may lose all, because 
unfortunately through not under- 
standing the situation when they 
were exchanged, we chose the five 

bonds for 


and the Ontario governments, pro- 
testing the action of the latter in 
this matter, but I am afraid our 
letters will have little effect unless 
there is some concerted action by a 
larger number of bondholders. 
, One prominent man here said: 
“There has not been enough .pub- 
licity given to this matter,” and I 
have wondered why other bank men 
did not follow M. W. Wilson of the 
Royal Bank in condemning such 
actions by politicians. 

Doubtless this Ontario govern- 
ment attracts many to its fold with 


apply that to its own members? 
WIDOW 
Ottawa. 


New Uses for Wheat 
to y 


production are in effect a subsidy 
to foreign publishers. 
Th government re- 


I commend 
following joint statement from the | gov 
nts 


Departme: of Agriculture and 
Trade & Commerce (Ottawa) rela- 
tive to the wheat situation: 


1935, would be difficult of dis- 
posal.” 


That is a most depressing type of 
conclusion to broadcast to the 
people of Canada with reference to 
their chief trading commodity— 
wheati I find a high content of 


inertia in that official assertion; dis-| the b 


tinct traces of cowardice; something 
of a death sentence on the prairies; 
and the first intimation from the 
present administration that they 
don’t know what to do, so are doing 
nothing. 

statement with the following forth- 
Statement to the following forth- 
right and resourceful note from an 
editorial which attracted ‘me last 
October in a Toronto periodical: 


“Canadian scientists should be 


It is awaiting its discovery in 
tomorrow’s test tubes.” c 

I am of the opinion that urban 
executives (if faced with the same 
problem in their own businesses) 
would “eS action 


of political com- 
mand, there is no choice. The one 


business manage- 


ment. Liquidate that, and you 
catastrophe, 


invite 


——— 
Stop Me If You’ve Heard 
This One 


Our February Investment Letter 
outlines the origins of recent 
rumours of inflation and discusses 
the possibilities of nearby mone- 
tary inflation. 

A copy will be mailed gladly 
upon request, 


A. E. AMES & CO. 


Montreal Winnipeg © Vancower Vieterle «= New York «London, Eng 


Business Established 1889 
-TORONTO 


February Bond Letter 


Our February Bond Letter, com 
taining a list of offerings and an 
article on the bond market, is 


wee ee em wewwy 


now available, Write for a copy, 


_ MLEOD, YOUNG, Were Co, | 


Ottewa 
Montreal 


Metropolitan Building, Torente 
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STAFF PENSIONS 


cal} for a large annual 
INVESTIGATE BEFORE YOU BUY 


If you require an 
annuation Plan, 
needs, consult vate 


formulated te suit your Company's 


‘S. H. PIPE and Co, 


Metropolitan Bldg., Toronto, 


Co 


. Actuaries 
Sidney H. Pipe, FAS ALA, F ALA, Preddcal 


The De Luxe Panama Limited. 
Service in a class by itself, 
Marvelous meals—superb 
equipment—special service 
- Paacbeeremnatarreene 
icago—overnight to 
the Beast Minar Gat 
utiful Mississippi Gulf 
Coast. Leave Chticago1 :00p.m. 
Two fine companion trains— 
The Creole, leave Chicago 
9:00 a. m. The Louisiane, 
leave Chicago 6:05 p. m. 
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STATION WW) DETROIT 
AND NBC NETWORK 
3PM(E.8. T.) EVERY SUNDAY 
FOR DELIGHTFUL 
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Worlds 
GAYEST CARNIVAL 
February 21 fo 25 


$9940 


Round trip in comfortable 

coaches. Low cost meals, free 

pillows—dimmed lights and 

no disturbance at night ey 
Sound sleep, 


"$6055 


Round trip good in all equip 
men extra, 


t—berth 

"SQ 95 and op 
from 
4 @ Toronte ( 
for 6 day tour—inchudes rail fare from 
Toronto and all-expense features 


February 2004 Josie als 


ea eee tenn 
for 6 days of sunshine and fun 
Make your reservations now. ' 
Don't miss this chance to see Mardi 
ival war yet, Nero: = 
olelis. : 
the fascinating tity of history sod 
romance, 
; 
T, M, KIDD, Commercial 
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Export Trade Still Laget al * OS a Edens! 
One important Seatue 08 8s ahs Sead weites, ) naa Mea emee Same Basis Because of $4 Millions Deficit—~ 
js the encouraging ot ai ‘ serene. 4 gt eters . | mo 
and inventories of both raw and finis | _ Company May Reorganize 
piled by the United States Department 
world stocks of raw materials for 6 
rently 25 per cent below the peak of 
per cent above the averagé for 
the lowest point since early in 1930, In the 
fot een ate a , 
has been Te consistently in 
these commodities. The eight : 
rubber, silk, sugar, tea, tin and 
dropped during 1085 by 17 percent, 
Canadian inventory —_- available 
number of commodities euch as 
the most part the same healthy 
+ * * i. 
Analysis of year-end results and : seeeeses 
the vital importance to continued business 4 seenete =seee 
of a larger share in export trade. Figures could 
half a dozen key industries in Canada to 
domestic production gained there was still 
Two outstanding exampleés ate sugar arid 
figures for sugar refining show for example 
in domestic shipments but a drop of 40 per cent 
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* * = 


yet si aaee ieee] 


| 


afi 

i 
L 

FE 


Hy 
i 
Ef 
B5sé3 
i 


lh : 


i 
ie 
gi 
s 
it 


i 
co 
i 
| 
fg 
nm 
i 


ag 
a 
a 


i 


BE 
i 
dt 


: 
| 
: 
: 


i 
‘ 
1 

: 


: 

i 

i 

ez 

: 
it 
i 


f 


g 
Bs 
3% 
¥ 
3 
& 
= 
eg 
é 
ene 


- 
& 
F 
3 


i 
i 
| 
i 


I 

: 

ve 

gs 
Feith; 


+ 
2 


COMPANY a 
EXECUTORS AND TRUSTEES 
59 Yonge Street, Toronto . 
105 St. James Street, Montreal 


foundland and ia London, Bedond | 
ASSETS UNDER TION EXCEED 


$736,000,000 


1936, 
And meanwhile evidence continues to indicate 
ond Letter has started quietly as fat as Canadian business 
Weekly carloadings fell even farther behind 
1935 totals for the week of January 25 but to what extent 
Bond Letter, com was influenced by the day 6f mourning for George V remains to 
pf offerings and ar be seen. Loadings in eastern Canada were the lowest 


» bond market, is weeks, 
Write for a copy, . 
Business Indieators 
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Weekly gros# earnings of railways; ward oe eemeetes $e att | 
Corporation Bonds 


am : , tele Gan deoduetions fetall t28de index; employmedie coal impere and 
used car financing, ee 
Unfavorable: __ 

Carloadings; bank debits. - Our “Corporation ds for i e 
describing a number of sound Canadian Corporation Bonds — 
is designed to assist investors in the purchase of securities which 

combine safety with attractive income return, ? : 
We shail be pleased to mail you 2 copy pow request. 
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Toronto Envelope Co. 
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. 306 Adelaide St. W., Toronte 


| TRANSFER AGENT 

a © This institution is fully 
equipped to render a 
complete service as 
Trustee, Registrar, Trans- 
fer Agent, Agent under 
Escrow 6r Pooling Agree- 
ment, etc. 


Should-you desire to use 
any of these services, we 
would be pleased to dis- 
cuss them with you. 


MONTREAL TRUST 


COMPANY 
61 Yonge St., Toronto 
J. F. HOBKIRK, Manager ===> 
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increases but the index of business 
1933 1934 1935 


activity receded from 106.9 to 103.9. 

The new business obtained by the 
construction industry showed, after 
seasonal adjustment a considerable 
gain. The output of electric power 
was nearly maintained. The gain in 
the adjusted index of employment 
was 1.6 per cent. Owing perhaps to 
the occurrence of five Sundays in 
December bank debits were at a 
somewhat lower level. The gain in 
the adjusted sales of life insurance 
was 5.4 per cent. 

Imports through Maritime Prov- 
ince ports declined while a sharp 
increase was recorded in exports. 
The value was $10,300,000 against 
$5,500,000. 

Quebec Moves Forward 

Business activity showed appre- 
ciable gain in the province of Que- 
bec, the index moving up from 125.7 
to 127.1. 

Building permits showed a mark- 
ed ‘percentage gain but the new 
business obtained by the construc- 
tion industry was abnormally 
The index of employment increased 
2.6 per cent during the month. Fin- 
ancial factors including bank debits 
ang sales of life insurance recorded 
declines. 

The industrial records were fav- 
orable. A slight ‘gain was shown in 


at: 


automobile production, 13,775 units 
being produced against 13,496 in the 
preceding 


1934, has little signifi- 
cance in view of the change in sea- 


1934 1935 


sonal policy. The Ontario index was 
110.5 against 106.7 in November. 


Prairie Provinces Are Steadier 

After moving up during the great- 
er part of the year, business activity 
in the Prairie Provinces was fairly 
steady during the last quarter. 

The index of business activity in 
the area was 112.7 against 1128 in 
November. The construction indus- 
try continued in the doldrums, The 


price of wheat was nearly main- 
tained, ~ 


British Columbia Conditions 

The index of business activity of 
British Columbia showed a gain of 
one half point in December. The 
construction industry was less ac- 
tive. The index of electric output 
dropped from 179 to 1743. A gain 
was shown in employment from 99.8 
to 102.7, representing about three 
per cent. Financial factors were 
fairly strong, bank debits showing 
a gain of 11 per cent and an advance 
of 3.3 per cent being shown in sales 
of life ce. 

The external trade through Brit- 
ish Columbia ports showed decline 
after seasonal adjustment, especi- 
ally in exports. The tonnage of 


1932 19 1984 = 1935 


output of electric energy showed a}. 
adjusted 


gain of 1.1 "per cent. 

index of employment moved up 

from 97.3 to 99.0. A gain of nine per 

cent was shown in adjusted bank 

debits and the sales of life insur- 

ance were nearly maintained. 
Wheat receipts were relatively 
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not far from maintained, the index 
being 111.2 against 111.5 in Novem- 
ber. 

The business index for the prov- 
ince was 109.0 against 108.5. 


IND. ALCOHOL 
SHAREHOLDERS 
PASS BY-LAW 


Paid-up Capital is Re- 
duced BygAmount of 
Deficit Account 


From Our Own Correspondent 

INNTREAL. Shareholders of 
Canadian Industrial Alcohol Co. 
have approved the special by-law 
reducing the paid up capital by the 
amount of the deficit account. 

This action does not in any way 
reduce the actual value of the out- 
standing shares nor in any way dim- 
inish the rights of the holders, ac- 
cording to the president, Hon. Gor- 
don W. Scott, who indicated to the 
shareholders that it paved the way 
for an early consideration of divi- 
a Oo es 

regular annual meeting the 
president outlined a number of con- 
structive developments in the af- 
fairs of the company since the end of 
the fiscal year. Sales totalling 275,- 
neta Dice wile Shenley 

en’ es, W 
Products Corp. on January 20 exer- 
cised their option agreement to a 
further 150,000 gallons. 

The president indicated that for 
the first three months of the com- 
pany’s fiscal year, sales in the indus- 
trial division were up 66 per cent./ 





$500,000 on pavements. 
as a . 

Riviere du Moulin, Que., has been 
authorized by the Quebec Municipal 
Commission to pay interest coupons 
dated Nov. 1, 1934, and Dec. 1, 1934. 
Interest on bonds matured May 1, 
1934, is to be paid to Nov. 1, 1934, and 
on bonds due June 1, 1934, to Dec. 1, 
1934. 
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Northumberland County, N.B., had 
a deficit of $78,000 in 1935. Auditors 
point to the “desperate financial con- 
dition which if not immediately 
remedied means collapse and de- 
fault.” Revenues amounted to $89,- 
200 while expenditures totalled 
$168,000. The excess of expenditures, 
inclusive of relief costs, over rev- 
enues in the past two years has been 
$229,000. Tax arrears, the only real- 
izable asset, amount to $227,000. 

> *s 


Parish of St. Honoré, Que., is pay- 
ing interest coupons to Feb. 1, 1935. 
Interest on overdue bonds matured 
on May and Nov., 1932, 1933 and 1934 
is being paid to Nov. 1, 1934. On 
bonds matured on Aug. 1, 1932, 1933 
and 1934, interest is being paid to 
Feb. 1, 1935. 

s* ¢-¢ 

Wolfville, N.S. had a surplus of 
$1,473 in 1935.* Revenue affiounted to 
$59,961. and expenditures $58,488. 
During the year 78.5 per cent of the 
current assessment taxes were col- 
lected and 65 per cent of tax arrears. 
The bank overdraft was reduced 
during the year from $12,684 to 
$9,002. 

s ¢ ®@ 


Ottawa has a surplus of $64,365 in 
interest and sinking fund account 
available for reduction of the 1936 
tax rate. This with $69,649 
available at the end of. 1934. 

ss « = 

Regina tax collections improved in 
1935, amounting to 89 per cent of the 
levy as against 84 per cent in 1934. 
Current collections were 58.2 per 
cent of the levy. 

* ¢ #6 

Winnipeg has sold $1.1 million of 
three per cent bonds to its sinking 
fund. This covers the balance of the 


Detectives’ Gallery 
Built in Post Office 


New Toronto’s $70,000 post 
office has a unique “detec- 
tives’” gallery. 

On three sides of the public 
room, and directly over the 
counters and wickets is an 
observation gallery so situated 
that employees can be ob- 
served in any part of the 
counter area, by means of glass 
set into the floor of the gallery. 

The public room is open to 
watchers thro screened 
windows set at.in in the 
gallery, which lies nine and a 
half feet from the ceiling. The 
ceiling is 17 feet high. 


to help take care of the city’s share 
of 1935 relief costs, amounting to $1.9 
million. ; 
: * es 8 
Calgary total tax collections in 1935 
amounted to 96.88 per cent of the 


Lethbridge, Alta., tax collections 
in 1985 approximated 98 per cent of 
the levy, a considerable improve- 
ment over 1934. To Nov. 30, total 
collections were equivalent to 92.3 
per cent of the levy as compared 
with 85.3 per cent in the correspond- 


Jonquiere, Que., is paying interest 
on its bonds to Nov. 1, 1935. 
ee °s6 


Grande Baie, Que., has authorized 
payment of interest coupons dated 
Nov. 1, 1935. 
a * = 
West Vancouver, B.C. reports an 
improvement in its financial position 
in 1935, a surplus of $3,708 being 
shown for the year. The bank over- 
draft was reduced during the year 
by $6,000 to $12,000. Tax collections 
improved slightly. 3 
* ¢ 
Red, Deer, Alta., tax arrears c&r- 
ried forward from 1935 are the 
smallest in years. Tax collections in 
1935, as a result of heavy payments 
of arrears, amounted to 105.9 per 
cent of the levy. 
s* ¢ 8 
Calgary, Alta., has applied to the 
provincial government for approval 
of a plan to ask the federal govern- 
ment to waive interest on govern-. 
ment loans to the city totalling $13 
million. The waiving of interest by 
the federal government would mean 
a saving of $54,434 to the city. 
s* ¢« @ 


Edmonton reports a net profit 
after all charges of $904,314 on its 
five city-owned utilities. This com- 
pares with $871,401 in 1934. 

s* ¢ 6 


New. Westminster, B.C., had a de- 
ficit of $40,498 in 1935. However, 
revenue from taxes, electric light, 
water rates and rentals all showed 
improvement in 1935. 


Sherbrooke to Co-operate 
With S. Canada Power 


From Our Own Correspondent 
MONTREAL, — Closer co-opera- 
tion between the city of Sherbrooke 
and the Southern Canada Power Co., 
is seen in the announcement that 
the city plans on securing the auth- 
ority of the Quebec Legislature to 
amend its charter. 

The present charter provides that 
the city has the exclusive right to 
the sale of power within its territory. 
The amendment authorizes the city 
to grant permission to other com- 
panies to sell power. 

Opponents of public ownership of 
public utilities have consistently 
maintained that Sherbrooke has lost 
a number of important industries as 
a result of its policy of refusing the 
private companies the privilege of 
selling power. It has been pointed 
out that Southern Canada Power Co. 
has settled large industries in other 
centres, where it was in a position 
to supply power requirements. 
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U.S. Coast Guard Cutter stends by, 


ArneD of icebergs 

ahead, the wise ship 
captain charts a course which 
avoids danger. Likewise, men 
and women with their doc- 
tor’s’ advice should chart a 
course of living which will 
help to avoid some of the 


dangers to the heart. Child-_ 


ren, as well as adults, need 
to have their physical condi- 
tion charted. A child who 
is recovering from any infec- 
tious disease should be care- 
fully examined to learn 
whether the heart has ‘been 
damaged and needs special 
care. Prompt attention may 
prevent lasting heart injury. 
A person may have a defec- 
tive heart without realizing 
the fact. On the other hand, 
many people whose hearts 
are not impaired think they 
have heart disease. They 
mistake symptoms: of other 
difficulties for indications of 
heart trouble. 

Know your own heart. There 
need be little guesswork. In 
most cases your doctor can 


METROPOLITAN: LIFE 


determine its condition. If 
advisable he or the specialist 


find out whether or not your 
heart needs to have its load 
lightened to prevent a break- 
down. Today many men and 
women whose hearts are far 
from perfect are able to lead 
useful, active lives because 
they know what their hearts 
can and cannot do. 


If your heart is normal, do 
not shorten its term of use- 
fulness by overstrains or ex- 
cesses. If it is damaged or 
weakened, live in accordance 
with your doctor's advice, 

A thorough physical exam- 
ination, at least once a year, 
may be the direct means of 
adding many years to your 
life. Send for the Metropoli-: 


tan Booklet “Give Your. | 


Heart a Chance.” You are 
welcome to your copy. And 
above all, don’t postpone the 
examination’ you ought to 
have. Address-Booklet De- 
partment 2-F-36 
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Bal. Due to 
other banks 
in Canada 


2,848,112 
2,319,248 
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998,601 


Letters of 
Credit 
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Loblaw Outlook. . 


What is the outlook for earnings 
of Loblaw Groceterias Co.? I have 
peen advised to sell my stock bee’ 


cause there are not as good pros- ‘| « 


of expansion as there were 


y-o chain 

ie full possibilities of expansion 
that they had Se years = Loblaw 

roceterias, owever, planning 
as expansion of its chain this 
year, and there does not appear to 
be any early probability of the divi- 
dend being reduced. Ni 
the company has not covered the $1 


rate by any too wide a margin. The/| dend 


advice you have received that the 
company’s expansion is limited ap- 
pears to be worthy of consideration, 
but there may be no immediate need 
for sale of your shares, 


Can. Wineries Policy 


Why has Canadian Wineries Ltd. 
ceased to pay dividends on its 
shares? 


Canadian Wineries has felt the in- 
fluence of the new laws in Ontario 
which permitted much freer sale of 
beer andale. The business is appar- 
ently well managed. One reason for 
stopping the dividend is that the 
company established a modern plant 
in the United States to take advan- 
tage of “repeal.” Just what success 
this venture will have, it is impos- 
sible to say. In the meantime, the 
company will not pay dividends 
until the bank loans are paid off. 
There is understood to be some dis- 
sension as to policy to be followed 
at the moment, and that will have to 
be smoothed out as well, 


Barcelona’s Record 


What is the capital, earnings 
and dividend record of Barcelona 
Traction, Light & Power? Do you,» 
see any disadvantages in the 
stock? 


Barcelona Traction, Light and 
Power Co., through subsidiaries, is 
engaged in northern and eastern 
Spain in distributing and selling 
hydro-electric power and bitumin- 
ous gas for commercial and domestic 
purposes. It has outstanding at par 
of exchange in Canadian dollars 
$14.6 millions of 6% per cent prior 
lien bonds due 1965, $8.2 millions of 
52 per cent first mortgage bonds 
due 1974, $12.1 millions of six per 
cent bonds due 1972, $36.7 millions 
of bond issues and other indebted- 
ness of controlled companies. These 
all come before 1,798,854 no par 
value ordinary shares. 

The company paid good dividends 
from 1925 to 1930.. It earned 81 cents 
a share in 1981 and paid 50 cents a 
share. It earned 73 cents in 1932 and 
$1.38 in 1933 and paid nothing. It 
earned $1.56 a share in 1934 and paid 
70 cents, and in 1935 it paid 50 cents. 
Statements of monthly earnings 
throughout 1935 have shown in- 
creases, as measured in pesetas, in 
every month except March. 

The company has given a gocd 
account of itself. The only disad- 
vantage is that all earnings must be 
in pesetas, and shareholders out of 
same are dependent on stability of 
exchange if dividends are to be per- 
manent, 


C.P.R. Convertible 4’s 


Recently you stated in The Fi- 
nancial Post that perpetual deben- 
ture stock is the security behind 
C.P.R. convertible four per cent 
debentures. What does this mean? 
Is the company covering ite inter- 
est satisfactorily? 


C.P.R. four per cent perpetual de- 
benture stock is the senior security 
of the company, and is a statutory 
charge on the assets and undertak- 
ings, specifically exempting from the 
charge, however, any lands received 
by the company in the form of sub- 
sidy. Hence, $125 of perpetual de- 
bentures forms good security for $100 
of convertible four per cent deben- 
tures. After all charges, the C.P.R. 
has covered interest during the de- 
pression. In 1934, all interest charges 
were covered 1.26 times, after all 
charges, For 1935, the record will 
not show any improvement, but 
there are prospects of better results 
in 1936, owing to increased move- 
ment of grain. 


United Grain Growers 

What is the capital of United 
Grain Growers? Please outline the 
earnings, dividends and outlook 
for the common shares. 


_United Grain Growers capitaliza- 
tion consists of $3,450,000 of first 
oteage bonds and 126,446 common 
nares, 

An annual dividend of $1 a share 
has been paid on the common stock 
in each of the past three years. Earn- 
ings were nothing in 1933, $1.71 a 
share in 1934, and 88 cents in 1935. 
The light grain crop in areas served 
by the company may mean 
storage charges in the current year, 
and transfer of wheat from western 
elevators into eastern storage may 
affect the company’s earnings ad- 
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What is the reason for non-pay- 
ment of Mercury Mills preferred 
dividends? Is the company earn- 
ing anything? 

The chief reason for the failure of 


position, and therefore is in a posi- 
tion to take advantage of any im- 
provements in the industry as a 
whole, 

There is little likelihood of pre- 
ferred dividends being renewed for 
a long period, as there was an ac 
cumulated deficit of $349,403 at the 
end of 1034, This would have to be 
eliminated before preferred divi- 
dends could be renewed. 

In 1935, there has been a distinct 
improvement. For the first time in a 
number of years it is understood 
that the company has been able to 
earn its bond interest after deprecia- 
tion. Naturally, it is of importance 
to preferred shareholders to see that 
nothing has been added to the ac- 
cumulated deficit. 


Corporate Investors 
I have been offered shares in 
Corporate Investors Lid. What 
sort of proposition is this? 


Corporate Investors Ltd. is a small 
but growing investment trust which 
was formed in 1932. The company 
has been successful in its investment 
policy. The shares, at the current 
offering price of $7.25 each, offer a 


curity, and so earnings have cov- 

ered the dividend by a wide margin. 
Dominion Bonds 

I have been somewhat nervous 

lest some effort be made to reduce 


the interest rates on my Dominion 
bonds, Is this likely? 


Dominion government financia’ 


1 
authorities are strongly opposed to! »» 


any interference with the terms of 
Dominion government bonds. Any 
debt proposals that may 
\be adopted aré likely to affect bonds 
of bankrupt provinces, not bonds of 
the Dominion. 


Laura Secord 
What is the outlook for my in- 


vestment in Laura Secord Candy 
Shops common? . 


Laura Secord covers its dividend 
of $3 a share by a substantial margin 
each year. The company is not ex- 
panding its chain of candy stores, 
but improving business conditions 
may bring increased. sales volume. 
The result would be to allow some 
expansion of profits. Gradual, 
rather than sensational, improve- 
ment appears to be the probable 
development for this company, pro- 
vided recovery of général business 
continues. 


The Woman Investor 


Expensive Sentiment 


HEY’RE calling for more margin 

on that mining stock,” said Mr. 
Jones with a worried sigh. “I’m 
afraid we'll have to sell some of 
your government bonds.” 

Mrs. Jones didn’t like the idea. It 
was not the first time that Henry’s 
“investments” had proved unfortun- 
ate. But she agreed nevertheless, 
and the bonds were sold. 

Thus the gamble went on, Gov- 
ernment bonds vs. a highly specula- 
tive mining stock. It was a typical 
case of what happens when women 
allow sentiment to becloud their 
judgment in financial matters. 

There is no sentiment in the stock 
market. While a woman may be 
fully justified in selling good securi- 
ties to aid a husband, brother or son 
in a business venture, or even in the 
stock market, she is nevertheless on 
dangerous ground. 

She cannot weigh the merits of a 
family business venture entirely on 
its merits, beeause she is usually 
predisposed in favor of those who 
require the money. 

Women are in a peculiar position 
in this connection. They naturally 
seek to conserve high grade invest- 
ments as a source of income in later 
years. Yet they are anxious to pro- 
vide every opportunity for the ad- 
vancement of a son, brother, or hus- 


band. 
The only solution is to relegate 


1866 


BRITISH AMERICAN 


sentiment to the background in 
‘women’s investment matters, and to 
judge the possibilities for invest- 
ment as impersonally as if they were 
being discussed with a stranger. 
s* ¢* * 
Dividing Capital 

F A woman’s financial resources 

permit, she might do well to fol- 
low the traditional English system 
of dividing her capital into two 
classes. One group, representing at 
least 50 per cent of her capital is 
restricted to the highest class of 
bond investments, insurance, or an- 
nuities, or a portion of all three. The 
other, designed for speculative pur- 
poses, may be regarded as “working 
capital,” and used for trading in 
common or industrial preferred 
stocks. 

The investment group remains the 
backbone of the portfolio, however, 
and the English practice is to refrain 
from touching it under any circum- 
stances arising out of unfortunate 

tive ventures. 

The effect of this rigid policy is 
that many family fortunes in Eng- 
land have been maintained intact 
from generation to generation, par- 
ticularly in periods when they were 
in the hands of women whose nat- 
ural caution helped to conserve and 

the estate assets. 

But sentiment had to be ruthlessly 
excluded to perpetuate the solvency 
of the family as a whole under the 
English plan. Mrs. Jones did not 
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Hence, it does not seem likely that 
any plan will be in the 
near future to deal with the arrears. 
Until the preferred arrears are 
dealt with, there is nothing in sight 
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Raekets 


One Job at Two Wages 


LABOR racket that flourished 
during the course of a public 
works construction project in an 
eastern Canadian city, succeeded be- 
cause those in charge of operations 
failed to understand human nature. 
Numbers’ of motor ttucks were 
used to transport 
materials to a travelling cement 
mixer. The work proceeded on a 24- 
hour schedule, and it was necessary 
to employ men to check the arrival 
and departure of the trucks at the 
mixer, since they were being paid 
on an hourly basis. 

Instead of one man checking the 
trucks at the cement mixer, two men 
were engaged on the thecry that one 
would check against the other’s rec- 
ord, and prevent collusion between 
the checker and truck owners who 
might arrange to have trucks 


cement and other | rang: 


“checked in” when they were actu- 
ally being used on some other con- 
tract. The implication was that 
truck owner and checker might split 
the unearned Profits. 3 


HE checkers, however, were 
very human. In the dark hours 
of the night shifts they made ar- 
ements by which one man 
would complete the two records for 
half the night, and the other would 
take over the task for the remainder 
of the night. Both checkers’ records 
were turned into a central office as 
the independent work of each. 
The scheme operated successfully. 


Checkers. worked on half time and | 


the costs of their wages were twice 
the total they might, have been. The 
bill was paid by a well known public 
utility, which incidentally was using 
dozens of travelling cement mixers 
and hundreds of trucks at the time. 


Archibald McPherson, President. 


MAny operators are buying Ford V-8 Trucks 
to do the work of heavier, more expensive 
equipment. They know that rugged strength 
and reliability are built into every part and 
member of these modern trucks. This rugged- 
ness starts with the V-8 truck-type engine 
which generates 90 h.p. in the 2-ton and 80 h.p. 
in the 11/r-ton truck. The long list of Ford V-8 
Truck features that includes such “endurance” 
members as the torque-tube and radius-rod 
drive, full-floating rear axle and straddle- 
mounted pinion. cast alloy-steel crankshaft 
and “full-floating”-type connecting-rod bearing 


inserts has been proved in the past on the 
world’s best proving ground . . . the job itself. 

More than two million Ford users can tell 
you that there are no experiments in V-8 per- 
formance and economy. Operators of Ford 
V-8 Trucks and Commercial Models report sub- 
stantial economies from their equipment. They 
have the combined advantages of low first 
and maintenance costs, lower depreciation 
write-offs... and V-8 dependability that saves 
precious time by keeping Ford units on the job 
under all working conditions. But the experi- 


ence of others cannot be as convincing as your 


We shall be glad to send you a copy 


Move Now INTO THE | 


DOMINION SQUARE 
BUILDING 


at the southeast corner of Peel 
and St. Catherine Streets. 


Fine, well-lighted offices are available 
to suit your particular requirements — 
adequate elevator service — good sur- 
roundings — close to hotels and railway 
stations — thirteen car lines pass the 
doors — modern garage accommodation 
right in the building. 


Come in today. 


DOMINION 
SQUARE 


BUILDING 


D. W. OGILVIE & CO., INC, 
Rental Agents and Building Managers 
Room 920. oe HArbour 8201 
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own experience. Your Ford dealer invites you 
to make your own “on-the-job” test with the 
1936 Ford V-8 Truck or Commercial Model 
your own particular job requires... with your 


own loads ... over your évery-day routes. 


Accept his invitation. . 


NEW MODELS FOR 1936 ARE THE 2-TON AND 1%-TON 


FORD V-@ DE LUXE TRUCKS. THEY HAVE A CHRO- 
MIUM-PLATED RADIATOR SHELL, GRILLE AND WIND- 


SHIELD FRAME, AND TWO HORNS. ALSO DOME LIGHT, 
SUN VISOR, CIGAR LIGHTER AND ASH TRAY, VENTI- 
LATING REAR WINDOW, AND TWIN WINDSHIELD 


WIPERS, SEE THEM AT YOUR FORD DEALER'S. 


THE 1936 2-TON AND 1',-TON 
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3%% ON DEBENTURES 
T. H. Main, Manager. 
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' Mr. F. Gordon 


| . The President, Mr. F. Gordon 
" Osler, after paying tribute to the 
| five Directors of the Corporation 


te 


» last annual meeting, namely, 


* «who have passed away since the 


Sir 


© Albert E. Gooderham, Mr, George 
Mr. | are 


W. G. Gooderham and Mr. Norman 


*H. Smith, Mr. William Stone, 
MacKenzie, K.C., said in part: 


"| As the Financial Statement will 
» be discussed at greater length in 
some detail by one of the Joint 
» General Managers I shall refer to it 
_ only briefly and in a general way. 


’. The total assets of the Corpora 


show @ decrease of & 


= - $1,300,000, accounted for by a cor- 
di 


tion 
tely 


in the out- 


> 
AL 


ae 
“g 


jn the loaning and in the exchange 
situation, the Directors thought it 
advisable to pay off the whole 


©, maturity rather than renew, and 
| this was done. Sterling debentures 
»: to a somewhat smaller amount ma- 
") turing in November last were prac- 

| tically all renewed or replaced at 
» a lower rate of interest. A drop 
— 4n the amount of outstanding cur- 

_réncy debentures is more than 


= deposits. One of the striking 


>, 


fea- 


P ‘tures of the Statement is the amount 
> collected in reduction of mortgage 


in cipal notwithstanding the ex- 
i ce in the greater number of 
" the Provinces of moratorium legis- 
lation. The amount invested in 
©) liquid securities, and the distribu- 
© tion as between Dominion, Provin- 


‘vial 


and Municipal bonds has not 


> materially changed since the end of 
5 4934. The cash on hand, while some- 


» awhat less than that 


at the end of 


he preceding year, is more than 


AmpDic 


for all our requirements. 


There as might reasonably have 
# = a slight decline in 


2 rest collections have been 


earnings but, on the whole, 


well 


7 intained, and our feeling is. that 
"ave may look forward to greater 
"business activity during the coming 


ry 


3 


‘year. 
Turning from our own Corpora- 

Hion to a more general view of 

© business conditions, the result’ of 


™ the past year were not all that we 
might have wished for but there 
is no reason for pessimism. The 

of Year was not without its disturbing 


»features. rs 
; elections and political 


Wars and rumors of. wars 


tur- 


moil at home, are not conducive 
Mo normal business activities, and 
935 had a fair share of them all. 


"LD 


disappointing results from the 


Western wheat crop, coming as they 


‘did after a 


series of difficult years, 
affected our earnings. 


that is only one side of ‘the 


© mumerous and varied and of 


picture. Statistics are not always 
Drelieble and they do not always 
' support the conclusions which they 
" are intended to support, but the 
* indications of improvement are so 


such 


' @ nature as to warrant the con- 
‘clusion that the upward movement 
in business, which began in 1933, 
has continued throughout the year, 
that the general situation is dis- 
© tinctly better than it was at the 
end of 1934, and that we may look 
© ahead with greater confidence than 

» we have felt for some time past. 
| ‘The large number of unemployed 
© continues to be a matter of great 
© concern, and it is sincerely to be 
‘hoped that with the growing con- 
Sa fidence which naturally follows an 
" increase in business the number will 
' be rapidly reduced. Nothing per- 
a haps would conduce to this desired 
» result more quickly than a renewal 


of building activities. 


The total 


S -value of our building permits dur- 
ing the year was $45,000,000—an in- 
“erease of $19,000,000 over the pre- 
Seding year, but it is still far short 
the figures for our pre-depression 

9 and also short of our ordinary 
“Pequirements. There appears to be 
general demand for housing ac- 


dation throughout the coun- 


P4ry, and if our builders can feel 
Pgure that their operations will not 


= cs 


so ‘value of our mineral produc- 
i n for 1935 is given as $308,000,000, 
“er an increase of $30,000,000 over 


Tt is interesting to note 
ns were registered 
ach of the industry, 


that 


in every 


that 


were consistently maintained 


shout every month of 


the 


Wear, that the dividend payments 
sf our mining companies reached 
the splendid total of $58,750,000, that 
y the monetary value of the 


Sroduction of nickel, copper, 
nd zinc 
re was far in excess of 


lead 


was somewhat less, the 


that 


+ 1929. 
In agriculture we were not so 
succe The total value of our 
d crops is estimated at $506,614,- 
}. which is considerably below 
estimate for the preceding year, 


ind is largely accounted for by the 
a It|South American Republics which 


prices of coarse 


ig a rather curious 


fact that, while 


consumption of farm products 
m fairly constant, the general 
sl of prices falls in times of de- 
sssion and rises in periods of in- 
sing industrial activity more| pay them 


bic than the prices of manufac- 
goods. 


In December 


1932 


jnonthly average of wholesale 


of farm products was 42.6% 
Decem. 
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pathize with our political Jeaders 


to bring them into line with our 
legitimate requirements and our 
ability to pay. 

It is a common complaint that 


increase in our population. Never- 
theless a great deal can be done 
to relieve us from the overlapping 
which exists to-day, and from the 
unnecessary duplication of govern- 
ment departments and departmental 
activities which cause confusion and 
add materially to the worry and 
expense of business operations for 
those who are attempting to carry 
on business irf the various provinces. 

Another matter which is due for 
serious consideration is the matter 
of moratorium legislation. It is 
admitted that such legislation is 
unsound in principle. The sugar 
coating to render it palatable 
is that it is temporary, that 
it is designed to meet a particular 
situation and will disappear when 
its purpose has been served. We 
venture to suggest that the time 
has come when it should disappear. 
Our chief concern to-day is not— 
is the Act valid but should the Act 
be retained? Where legislation is 
sound in principle but faulty in 
administration the faults can easily 
be corrected, but where the prin- 
ciple of a legislation is unsound its 
vicious tendencies will assert them- 
selves despite all efforts to prevent 
it. Experience, we think, shows 
that the benefits from this type of 
legislation are imaginary rather than 
real. The number of borrowers 
who invoke its assistance is not 
large and that number is decreasing 
rapidly, but the legislation con- 
tinues as an obstacle to the free 
operation of mortgage lending, and 
to the detriment of borrowers who 
require this kind of assistance and 
would otherwise be able to obtain 
it. It is not the attitude of a par- 
ticular loaning institution or of a 
particular type of Directors. Loan- 
ing institutions are simply dealing 
with the accumulated savings of a 
large number of jndiyiduals and 
they cannot lend where a private 
investor will not lend, and mort- 
gage loans cannot be made unless 
there is a reasonable certainty that 
the mortgage contracts will be al- 
lowed to operate without arbitrary, 
interference from governments or 
government officials. 

In this connection perhaps it 
might be well to say a word on 
the general attitude of loaning com- 
panies to their borrowers—a matter 
which has been the subject of a 
great deal of direct and indirect 
misrepresentation during the past 
few years. A loaning Company ex- 
ists for the purpose of lending 
money--that is, of making loans, of 
recovering them when they mature, 
and of re-lending. When they make 
a loan to an individual it is with 
the intention and in the expectation 
that he can use the money to his 
own advantage, that he will repay 
it when it falls due, and own his 
property free of encumbrance. The 
Company can prosper only as its 
clients prosper. It is as deeply in- 
terested as is the most paternal 
government in main the 
competent farmer on the land and 
the honest home owner in his home, 
and it is our experience that the 
policy, not only of this Corporation 
but of loaning companies generally, 
has been. directed toward this end. 
The executive officer who proceed- 
ed upon the assumption that either 
he or his Company could wax and 
grow fat on a wholesale programme 
of foreclosure actions and evictions 
would have a short official life. 

It is rather unfortunate that the 
credit of Canada should have suf- 
fered as it has suffered from the 
ill-advised remarks and actions of 
some of our political leaders. We 
welcome the report of an interview 
with the Honourable Mr. Dunning 
which appeared in the Toronto 
“Globe” a few days ago, and a 
portion of which I would like to 
quote: 

“The credit of the Dominion of 
Canada must be maintained to the 
letter; we must pay our obligations 
in accordance with the terms of the 
contract,” he declared with em- 
phasis. “There must be one sound 
rock, and that is the credit of the 
whole Dominion. You remember 
what happened to the bonds of 


repudiated their obligations when 
the borrowers said they could not 


armaments in 


the 
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to see the Nations 
small as well as large, 
actively professing al- 
a common principle and 


nly 
ce 
a common purpose. It is a 
step toward the removal of that 
narrow and economic nationalism 
which has been perhaps the most 
serious barrier on the road to world 
recovery. 

It has been the good fortune of 
the Corporation to enjoy the, con- 
fidence of many clients and inves- 
tors in Great Britain for many 
years, and it is with a feeling of 
pride that we acknowledge the 


a 


of the world at large, in an ex- 
pression of sorrow at the loss which 
the world has sustained from the 
death of one who was not only a 
great King but a lover and pro- 
moter of Peace, our late Sovereign 
George V. We likewise join in an 
expression of loyalty and affection 
for one who has long had a place 
of his own in all our hearts, His 
Majesty King Edward VIII. 
Mr. John A. Rowland, K.C. 

The First Vice-President and 
Joint General Manager, Mr. John 
A. Rowland, K.C., said in part: 

It is a well-established fact that 
periods of depression afford an 
open season for political idealists 
and economic theorists, and in that 
respect the depression from which 
we are emerging has been running 
true to form. One wonders why 
men allow their frames to be racked 
and tortured by, rheumatism when 
the newspapers advertise so many 
inexpensive and effective cures, yet 
rheumatism remains. One also 
wonders why fluctuations in busi- 
ness are allowed to recur when 
there are so many obvious remedies 
and so many people willing and 
anxious to apply them, but the 
more alluring the remedy the more 
completely it fails to take into ac- 
count the strength and weakness 
of human nature, and ignores the 
lessons of history. Dishonest men 
indulge in dishonest practices, hon- 
est men pay the price of mistakes 
in judgment, in a changing world 
we have frequently to adjust our- 
selves to changing conditions, but 
that is no reason why we should 
surrender our political freedom or 


intelligence and his 
integrity. As a people we are dis- 
posed to accept the experience of 
the past as a surer guide than the 
keenest conclusions of logic, and 
we are not likely to abandon a 
system under which our country, 


its population a standard of living 
and a measure of comfort which is 
probably not equalled and is cer- 
tainly not surpassed on any cor- 
responding area of 
surface. 

While there is a considerable dis- 


which they have to offer, there is 
a considerable agreement among 
them in their apparent inability to 
understand and their tendency and 
willingness to misrepresent the part 
which our financial institutions play 
in our national life. Perhaps, there- 
fore, I can not better employ a few 
moments to-day than in an attempt 
to describe to you what we are, 
what we are attempting to do, our 
relations to the various problems 
which are being discussed, and our 
prospects for the future as I see 
them. As you are aware, the 
Canada Permanent has been in 


Osler, President, and Mr. John A. Rowland, K.C., First 
and Joint General Manager, Address Shareholders. — 


to-day, but| Currency Deben 


long | direct 


and deeply concerned, 

prosperity not merely of a part of 
Canada but of the whole of Canada, 
not merely of a section of our peo- 
ple but of the whole of our people, 
when times are difficult for them 
they become difficult for us, and 
as a Loaning Corporation our An- 
nual Statement cannot reflect the 
results of an improvement in busi- 
ness until the effect of that im- 
provement has reached the farmer, 
the wage earner, and the small 


and their distribution as between 
the various provinces. The figures 
quoted by him have not materially 
changed except that the percentage 
of mortgages in the East has in- 
creased, and the percentage in the 
West, particularly in the Prairie 
Provinces, has fallen. As you are 
aware, these mortgages vary in 
their terms. Some of them are 
what are known as “straight mort- 
gages,” while others call for interim 
payments on account of principal. 
Of the number mentioried 13,879 or 
81 per cent. show a decrease of 
approximately $11,300,000 from the 
amount of the original advances, 
from. which you will understand 
that despite the difficulties which 
many of our borrowers have had to 
face their ‘principal payments Have 
been well maintained. During the 
past year we collected on account 
of principal $740,000 more than in 
the year 1934, an increase which was 
fairly distributed among our several 
Branches, and this in spite of the 
existence in all of the Provinces 
except the Maritimes, of mora- 
torium legislation. There was a fall- 
ing off in the amount of our in- 
terest collections due in part at 
least to a reduction in the interest 
rate on new loans and mortgage 
renewals, but largely offset by 
a reduction in the rate on deposits 
and new debentures. As the 


ks, building 
yet returned 
ity, and for that and other reasons 
our lending has been curtailed for 
some time but we may fairly expect 
an improvement in that respect in 
the near future. 
At this point it may not be out 
of place to make a special reference 


day, and his outlook for the : 
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most 
drought the productive energy 
the soil has not been impaired. 
large areas where there was 
thing but desdlation before, 
had in 1935 wheat, oats, 
clover, corn, and an 
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of 


that the recuperative powers 

West are great and that two 
three years of normal production 
with average prices will enable 
them to overtake and overcome the 


,| liabilities which have accumulated 


nomic structure and indeed of our| ¥@% 


social existence, 
Value of League of Nations 
As a country, rich in natural re- 
with a smell population, 
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rate at the present time. 
it difficult to-~understand why his 
interest rate should not be reduced 
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men who had succeeded in finding 
places for themselves and refused 
to make room for younger ones, even 
denying the right of a new genera- 
tion to be born. For once man has 
succeeded in closing the exit from 
the world, he. will endeavor to close 
the entrance also. 


Sj Adjustment 
Common sense tells us that it is 


not ‘desirable that we live forever 
and we want to remain here only so 
long as we have the vigor and the 
interest that enable us to keep our- 
selves constantly adjusted to ever 


t changing conditions. 


to be no valid reason for the dupli- 
cation and multiplication of govern- 
ment departments and departmental 
activities which are not only 
troublesome but add materially to 
the cost of doing business. This is 
a matter which ene not merely 


its operations, as I pointed out in 
the beginning of my address, We 
are told that what we require is a 
revision of the British North Amer- 
ica. Act. It is quite possible that 
the ‘Act requires some revision. It 
is quite certain that our mental at- 
titude requires even more revision. 
I am not one of those who are dis- 
posed to blame the Government for 
the depression through which we 
have just passed, nor do I expect 
them to lead us out of all our dif- 
ficulties. One is reminded of the 
old couplet— 

“How small of all the ills that men 
endure, 

The part that Kings 


and laws can 
make or cure.” ' 


In the business world the same 
holds good. If every business, once 
established, were sheltered and pro- 
tected by the government and its 
existence continued after the vigor, 
the Mfe and the enterprise had 
passed, it would mean an absolute 
end to progress. 

The electric railway would be for- 
bidden to conspete with the horse 
car, the linotype machine forbidden 
to compete with the compositor, the 
steam boat with the sailing vessel, 
the airplane with either one, the 
bus with the stage coach. 

The Case of Railways 

There are our railways. They 
were built in the first instance by 
public assistance, nursed through 
the years by kindly governments, 
enjoying a monopoly of the trans- 
portation business, protected in their 
charges. by public authority which 
gives them rates on a cost plus basis, 
shielded in every way from compe- 
tition. 

They showed little sign of pro- 
gress until: the bus and the motor 
truck appeared on the scene and 
threatened their solvency. . 

Left to itself, every new invention, 
every improved process, every new 
competitor will either destroy the 
ss or are oe into it. 

ea bog 6 pass away some 
day and we know that day will come 
when this human mechanism ceases 
to function properly. We do not re- 
sent that. We regard it as inevitable 
and we know it is a wise provision 
of nature, But when it is 4 question 
of the life of a business enterprise, 
we seem to every casualty a 
crithe and we look to the govern- 
ment to prevent it. 


as 


ya e 


getting the consumer altogether. , 
The consumer is not asked what 

his circumstances are or whether the 

price is fair to him. His function is 


to pay, yet in the long run the con-/}1 


of wealth for which their producers 
are offered prices not at all in keep- 
ing with the cost of production. 

Unable to get their production 
costs out of their products, these 
producers are unable to. buy the 
products of othér people. 

As a result fewer goods are being 
bought than the people can supply. 
Hence the cry of “poverty amidst 
plenty” and hence the demand to 
reduce the plenty. 

The truth is there is no plenty. 
There are not nearly enough goods 
in existence or being produced to 
supply the needs of the people. A 
careful investigation by the Brook- 
ings Institute revealed the fact that 
America was never able to produce 
all the goods her people want to 
consume, If America cannot pro- 
duce enough to supply tha wants of 
her people, certainly no other 
country can. 

Many schemes for restricting pro- 
duction. are being. advanced. 

Common sense instinctively rebels 
against these schemes and the ex- 
perience of other countries tells us 
that common sense‘is right. . 

- » «Canada’s Position . 

Canada is essentially an export- 
ing country. We produce a limited 
variety of products and produce 
them in large quantities.. One-fifth 
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A regular dividend of 1 beeg 
eclared by the Directors on the 
Day- 


rs 
Capital Stock of the Company, 
able on 25th day of February, 
1936, to shareholders of record at the 
close of business on the 10th day of 
February, 1936, 

ae the 3rd day of February, 


I. McIVOR, 
Assistant-Treasurer, 


AEESEOSS 


NOTICE 


Common Dividend -No. § 


A Dividend of .20c has been declared | 


on the No Par Value Common shares of 
the Company for the six’ months ending 
November 30th, payable March 2nd ts 
shareholders of record February 15th, 19%,, 
Preferred Dividend No. 32 
A Dividend of 1%% for the three 
months ending March 3ist has been de- 
clared on all the issued Preference shares 
of the Company, payable April Ist, to 
shareholders of record as of the close of 
business March 16th, 1936. 


By Order of the Board, 
"KK. R. GILLELAN, 
Secretary, 


MACASSA MINES 


(Ne Personal Liability) 
DIVIDEND NO. 5 


Jan. 15th, 1936, 


of our people are entirely dependent | pe 


on the export market. 

The other four-fifths are partially 
or indirectly dependent on it. The 
domestic price of our exportable 
products is determined by the world 
price of the same products. We can- 
not control the world’s price, com- 
mon sense demands that we accept 
the world price for our exports and 
endeavor to bring all other prices 
into line with it. 

There is a close analogy between 
doles to individuals and bonuses to 
industries. 

The claim we hear in some 
quarters today that the government 
owes every man a living can be 
traded to the doctrine accepted: in 
the past that the government owes 
support to certain industries. 

A Public Santa Claus 

Ask any soap box orator who is 
telling the people that the govern- 
ment owes him a living, on what he 
bases his claim and he will tell you 
that he has as much right to be sup- 
ported by the state as any corpora- 
tion that has received state aid in 
the past. 

He will tell you that he has been 
taxed for the benefit of other classes 
and it is only fair that in his hour of 
need oe should be taxed for his 


What answer can you make to 
that? None. 

We are coming to the time when 
we will have to do one of two 
things. Either the state will have 
to be Santa Claus to everybody or 
it will have to cease being Santa 
Claus altogether. 

P y of Business 


hilosoph 
If I were asked to outline the! 1936. 


philosophy for the business man, I 


Tey 
‘ man wishing to continue 
in business should establish his right 
to do so’by rendering a service that 
the public is willing to pay for. 
2. Every business should stand on 
ee wont fae pee in eaten oe 
a c to 
for the service coanen = 
3. Business is more efficient and 
in a healthier condition when it has 
live competition that will force it to 
efficiency or to . 
4. If business is going to run to 
the en for favors, it cannot 
comp if the government inter- 
feres with business and 
to control it. 
5&. A merciful providence that re- 
ae ae aoe world when 
onger able to look after 
himself would be equally kind to 
business if we would let it. 


~ Gleneagles Investment 


undertakes | ! 


The Canadian five per cent. tax will 
be deducted from dividends payable te 
residents of Canada. 


A quarterly dividend of forty cents 
40¢) per share has been declared on 
e outstanding common stock of this 
Company, payable March 2, 1936, to 
stockholdérs of record .at the close of 
business February 15, 1936. Checks 
will be mailed. 


The Borden Company 
E.L. NogtzeL, Treasurer. 
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H. Simon & Sons Limited 
DIVIDEND NOTICE 
Four suey Dividends of 14%, 
amounting to $7.00 per share in full 
settlement of all arrears as of No- 
vember 30th, 1935, on the Preferred 
Stock of H. SIMON & SONS 
have been declared per" 
able on the Twentieth Day of Febru- 
ary, 1936, to stockholders of record 
as of the Tenth Day of February, 
By Order of the Board, 
A. E. M. WARNER, 
- “Treasurer. 
Montreal, January 31, 1936. 
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President, Canadian Cli 
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Som ry, 
got be c 
Order of the Board, 
8S. H. LOGAN, 
General 


nto, 17th January, 1936, 


ROL OIL & GAS 9, 


(No Personal Liability) 
DIVIDEND NO, 15 
ee 


lividend of 2 cents per share 
becn declared upon the shaoes an 
he Company for the current hair 
ear, payable March 1, 1036, tj 
horeholders of record February 
Sth, 1936, and there will be paig 
herewith a — of 2 cents 
bare out ef last year’s surphes 
rofits. 
By order of the Board. 

A. E. BECK, 

Secretary-Treasures, 
Foronte, January 30th, 19396, 


— Sirti 


ollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 276 


regular dividend of 1% been 
ared by the Disectose at the 
ital Stock of the Company, pay. 
> on the 25th day of February. 
, to shareholders of record at the 
e of eee on the 10th day of 
ruary, . 


ated the 3rd day of February, 


I. McIVOR, 
Assistant-Treasurer, 


Common Dividend No. & é 
Dividend of .20c has been declared’ 
ne No Par Value Common shares of 
Company for the six months ending 
mber 30th, payable March 2nd. te 
eholders of record February 15th,.1986,, 


Preferred Dividend No. 38 “ie 
Dividend of 1%% for the thrie:? 


hs ending March Sist has been de-~ 

on all the issued Preference shares 
he Company, payable April ist, to 
holders of record as of the close of 
2ess March 16th, 1936. 


By Order of the Board, 
K. R. GILLELAN, 
Secretary, 


IACASSA MINES 


LIMITED 
(Ne Personal Liability) 


DIVIDEND NO. 5 


DTICE IS HEREBY GIVEN that a 
end of Five Cents per share, on the 
capital stock of the Company will 
aid on March 2nd, 1836, to share- 
ers of record February 15th, 1986, 
e Canadian five per cent. tax will 
Heducted from dividends payable te 
residents of Canada. 
order of the Board. 
L. SOLIAGUE, 


th, 1936. 


ronto, January 29th, 1936. 
om “? Fi / 4 
Ss Common DivipEND 
“tece” No. 104 
quarterly dividend of forty cents 
\¢) per share has been declared on 
outstanding common stock of this 
mpany, payable March 2, 1936, to 
ckholders of record at the close of 
iness February 15, 1936. Checks 
| be mailed. 
The Borden Company 
E.L. Noetzer, Treasurer. 


ae ad 


SIMON'S _ 


ee 


Simon & Sons Limited 
DIVIDEND NOTICE 
ir quarterly Dividends of 1%4% 
manting to $7.00 per share in full 
ement of all arrears as of No- 
ber 30th, 1935, on the Preferred 
k of H. SIMON & SONS 
LITED have been declared pay- 
- othe Twentieth Day of Febru- 
36, to stockholders of Fr 
the Tenth Day of February, 
Order of the Board, 
A. E. M. W ’ 
Secretary-Treasurer. 
treal, January 31, 1936. 


Langley’s Limited 
REFERRED DIVIDEND No. 20 
otice is hereby given that a Divi- 
i of One Dollar and Seventy-five 

S ($1.75) (being at the rate 
n per cent (7%) per annum) 

has been declared on e 
iulative, Convertible, Redeem- 
. Preterence stock of ies — 
y for the quarter ending 
, 1934, payable February 15 
, to evcnetders of necoed 
ruary 6th, 1936. 

y Order of the Board, 
P, G. SHAY, 


Secretary-Treasuret. 
to, January gist 1936. 


Commen Steck Dividend No. 26 


NOTICE IS HEREBY GIVEN that 
i: vidend of 20 cents per share, being 

e rate of 80 cents per share per 
num, has been declared on the no 
r value Common Stock of 


yeble March 14, 1936; to 
8. of record at the close of busines’ 
ebruary 15th, 1936. 


E. Order of the Board, 
FRED HUNT, 


nuary 29, 1936. 


Birnes is not the predatory and unscrupulous ogre painted 


by the. soapbox orator. 
Nor is it a perfected 


whose achievements far outrun the 


phases of life. 


Between the two extremes of though’ 
Business took the witness stand at the sn 
of the Canadian Chamber of Commerce 


spokesmen were business men, 


ciers. They presented the facts of 
light far removed from that of the 

Candid in appraisal of the faults of 
assaying its values, said Arthur. B, 


Industries Ltd., “I believe the 


A Critical Jury Hears Evidence that Business Is Neither Fear- 


and 
advances in other 
ee i bott 
tenth annual convention 
in Toronto this week, Its 
manufacturers and finan- 
business and its p ina 
theorist SS purposes 


business, but in 
Purvle, praiidnt of Gracie 


standards of’business at their best 


provide a banner under which youth can serve with enthusiasm.” 


President of the Chamber A, O. Dawson 


stock-market-crash days asa 


referred ‘to post- 


period of “Sinister stories of 


mergers, watered stocks, price-juggling, exploitation of labor 
and widespread executive misconduct were flaunted before the 
eyes of a bitter and disillusioned public.” He urged a crusade 


against business evils. 


In no sense a mutual admiration debate,- speakers expressed 
their own concepts of the purpose of the business system. The 
Financial Post reproduces, in part, what they said. 


| Plain Speaking | 


By A. 0. DAWSON, LL.D. 


President, Canadian Chamber of 
Commerce 
[oe ee ee 
I tell you now that some busi- 
ness men have lost the confidence 
of the public and they have nobody 
but themselves to blame for it. 

In the days 
of prosperity, 
our captains of 
industry, com- 

merce and fi- 


popular- 

ity. Then came 

the crash. Sin- 

ister stories 

of mergers; 

watered stocks, 

price juggling, 

exploitation of 

labor and 

A. 0. Dawson widespread ex- 

ecutive misconduct were flaunted 

before the eyes of a bitter and dis- 
iusioned public. 


Scapegoat 

They got their scapegoat easily 
enough, masquerading as a business 
lion. Guilty or innocent, business 
was dumb, and strangely enough, 
nobody else came forward to cham- 
pion its cause. “The press might con- 
ceivably have done so, but it could 
not accomplish much because, after 
all, stories of honest business or of 
the sound principles of capitalism 
never did build circulation. 

We have been surfeited with so 
many tirades on what is wreng with 
business that the time has now 
come, I believe, to tell the people of 
Canada what is right with business. 

There should be advocated a policy 
in and out of season of sound public 
finance. Budgets must be put into 
balance and outgo on the part of 
governing bodies must cease out- 
stripping revenue. 

Business should insist that our 
public contracts are honored and our 
financial obligations fulfilled. The 
proposal of the Federal Government 
to establish loan councils should 
have an emphatic public endorse- 
ment. 

Relief Administration 

May I emphasize the need for a 
national co-ordination of the whole 
relief programme, Relief expendi- 
tures in 1935 continued to mount, 
despite considerable re-employment 
of those on the relief rolls, thus in- 
dicating a higher cost of relief per 
person. This relief burden last year 
is estimated at some 18 cents of 
every taxpayer’s dollar. If co- 


ordination is not effected, under | istic 


supervision and control of the Fed- 
eral administration, “then relief 
tacketeering will continue. Here is 
a public enemy which needs wiping 
out 


On the other hand, every provi- a 


sion should be taken to play fair to 
the deserving, for to them business 
and governments have an obligation 
fom which none of us will 
The Railway Problem 
A word as to the railway problem. 
Our refusal to face this issue is cost- 
ing us more than $50 millions.annu- 


® lly, and diminishing the spending 


power of the taxpayer through nor- 
mal business channels. \ 

It is high time that prejudiced 
groups with an axe to grind should 
cease their trekking to Ottawa 
Whenever railway economies are 
droposed. 

Moreover, the moment is long 
overdue when whatever action is es- 
sential should be taken to eliminate 
unnecessary duplication and uneco- 
Lomic competition. 

The farmer should receive & 
higher return for the fruits of the 
soil and more markets should be 
made available for him, Until agri- 
culture is in a healthy and happy 
State, business can never be truly 
Prosperous, 

Wheat sales will help him. 

Bilateral trade agreements will 
serve him well ‘ 

The worker, moreover, is deserv- 


their solution through the ability of 
outstanding business leaders from 
coast to coast, our own delegates, I 
dare each of you to make the solu- 
tion of these problems a personal 
objective, now and for the coming 
year. Spare no effort in co-operat- 
ing with the Canadian Chamber of 
Commerce, in telling others of this 
job to be done, and in functioning 
as an active business crusader for 
what you believe to be right. 


| The Business Concept | 


By ARTHUR B. PURVIS 
Canadian Industries Ltd. 
HEN in. recent depression 
times the hue and cry has been 
raised’ against business, the public 
has been induced to overlook the 
all-embracing nature of the term as 
applied to in- 
dividuals, In 
the natural— 
though rather 
irrational 
— anxiety to 
pin responsibil- 
ity for dee \ 
condie 
tions upon 
someone’s 
shoulders, 
usiness has 


lowed to work oe ies oe es 
cept, namely, - business is only 
a medium for earning profits for the 


cept, namely, that every 
look to the <a for his regular 


present stage of development, un- 
healthy reactions disastrous for the 
ultimate interests of the country are 
as saat it dual progress 
e gra 
which has been achieved in the 
standard of living for the masses has 
almost entirely derived from a sys- 
tem which leans far more toward 
the individualistic theory, the theory 
that endeavors to harness the value 
of the economic urge. 

Assuming in Canada a continu- 
ance of bias toward the individual- 
view, the problem is to avoid 
the unhealthy reactions of the ex- 
treme 'of that view. 


“Trustee” Viewpoint 

I suggest this can best be achieved 
by fostering the “trustee” viewpoint, 
viewpoint which consciously 
recognizes the responsibility of 
Business, but particularly “Big Busi- 
ness,” to act as a trustee for the 
fundamental view that the earning 
of profits is subject to the obligation 


ing of increasing recognition at the}: 


hands of industry. He is no robot of 
the machine age nor ean he be 
Treated as a beggar at pay-wickets 
of industry. 
_ Business Has Rights vt 
eee not anathema, We 
uld it be sergeant-majored. 
*elieve, therefore, in the desirabil- 
ty of less government interference 
business, and in the 
% the law of supply and 
We do not believe in gov 
Monopolies and un 
Soachments in the business world, 
tor do we accept the economy of 
prices. 
It o6 State has rights, the indi- 


liberties. 
Now is the time tos 


ee 


no 
ra et oie 
Re oe 


short-cut 
Philanthropic organization | Utopias promised by 


approaches to nebulous 
the dema- 
of 

of the 

and the 

From. 


suited to their investment require- 
ments, -’ ba 
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However, it is in the field of non-| garm 


negotiable securities, such as mort- 


view points 
among the 
various bran- 
™ches of agri- 
#@ culture, 
Agriculture 


embraces 


Politicians 


By J..M. MACDONNELL 
General Manager, National Trust 
Co., Ltd. 
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Editor, The Financial Post 


USINESS is not something apart 
from the lives of the people. It 
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science, learning, politics and busi- 
ness. . 


| The U.S. Viewpoint | 


USINESS in the United States 
points to its amazing accom- 


tributing one half of all the manu- 
factured goods of the world by less 
than ‘seven per cent of the world’s 
population. 

It shows that the greatest fortunes 
in our country have recently been 
made by distributing low-cost goods 
to the masses of the people—by ren- 
dering service to the multitudes. 

Moreover, those who still believe 
that the greatest public good can 
only flow from a condition con- 
ducive to private initiative and free- 
dom of contract warn all who will 
listen that a government which be- 
lieves itself capable of controlling 
the economic life of its people will 
not hesitate eventually to control 
freedom of speech and freedom of 
the press, whenever criticism of 
government becomes too unpleasant 
and inconvenient. 
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HE unprejudiced observer 
knows that capital and labor 
are ers in business and 
should work hand in hand, They are 


ployer’s ambi- 
tion should be 
to pay better 
wages. It 
should be the 
workman’s 
ambition to 
make this pos- 
sible. 
Business in 
this country 
need not make 
any apology 
or its 


vices which have been inaugurated 
in the different industries, such as 
pension funds, sick benefits, group 
insurance, it is obvious to what ex- 
tent executives have the welfare of 
employees at heart. These sérvices 
constitute proof that industries place 
an increasingly higher value on em- 
ployees’ welfare and on other fac- 
tors compared to profits. 

Industry is endeavoring to oper- 
ate as efficiently as the application 
of brains, ability and ingenuity will 
make possible. At the same time it 
is constantly trying to institute im- 
provements which will benefit the 
two partners—capital and labor. 

Hampered by Taxes — 

While. business has been doing its 
share for employees and Vvore 
ing to maintain employment and 
wages, it has been hampered by 
mounting taxes. Governments are 
piling up debts which will eventu- 
ally have to be paid out of taxation. 

Taxes are reflected in the cost of 
goods to the consumer, therefore he 
is the one who eventually pays. 

The foundation of real business is 
the creation of the means for the 
production of goods and services 
through work. That really is the 
stimulating object of business. If in- 
terference comes’ from outside 
sources, it is bound to have a harm- 
ful effect. 

Business must move along its own 
plane, unhampered by unnecessary 
restrictions, interference and bur- 
densome taxation. 

On the other hand, if the country’s 
physical and human resources are 
economically organized, wisely fi- 
nanced, and operated by business, 
through financial bodies working 
harmoniously together, with a broad 
social end in view, politicians would 
have less excuse to interfere. 

Criticism Needed 


If, however, business as a whole 
cannot.co-operate to rectify its own 
ills, then it must expect the govern- 
ment to step in. If this happens, the 
te will be worse than the 
first, 

Business is not entitled to expect 
freedom from criticism. We all know 
there have been ghastly mistakes in 
business. There is no reason, for in- 
stance, why any industry should be 
allowed to dissipate the natural re- 
sources of the country for the bene- 
fit of a few of its powerful custom- 
ers just because the executives of 
the industry are too selfish to work 


Do these critics realize that within 
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Hydro-Electric Power Commission 
of Ontario as provided in the con- 
tract. This equipment cannot be 
used, without costly modification, 
for any other purpose. 

“To fulfill this contract alone, the 
company has already expended in 
good faith upwards of $40 millions of 
its Mog ers’ money. 


to 

“Before the proclamation of the 
Act, your directors, needless to say, 
did all in their power to effect a 
compromise, and, after proclama- 
tion, offered, without prejudice, to 
supply the Commission’s require- 
ments on a modified basis but all, 
apparently, to no avail, as the chair- 
man of the Commission has since 


COSMOS IMPERIAL 
PROPOSES CALL 
OLD PREFERRED 


New Rights and Common 
to Provide Part of 
Funds 


Cosmos Imperial Mills, Lid. di- 
rectors have decided to redeem $1.3 
millions of 7 per cent 
cumulative preference stock of $100 
par value. 

Shareholders will therefore be 
asked at the annual financial meet- 
ing on February 14 in- Hamilton to 
approve measures being taken to 
provide part of the funds necessary 
for this redemption. If approval is 
granted it will mean the creation of 
5,000 shares of 5 per cent cumula- 
tive redeemable sinking fund first 
preference shares and 30,000 new 
common shares of no par value, 


will be given the opportunity to buy 
the new shares. They will be noti- 
fied by the purchaser of the new 
shares of the exact arrangement 
after shareholders approve the plan 
on February 14. If the plan is ac- 
cepted and carried » aS ex- 
pected, the company’s capitalization 
will change as shown in the follow- 


the last few years very few com-|* 


panies have made even moderate 


dividends the 
shares and an unknown amount 
pee fund. With all this 
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by Beauharnois, Premier M. F. Hep: — 

burn, of Ontario, reiterated the state- 
nfent made some time ago that if the 
Dominiorr disallowed the provincial — 
legislation, he would dissolve the 

legislature immediately and appeal 
to the people. At the same time, he 
stated that he was “satisfied” that 
Prime Minister King would pay no 

attention to the application made by — 
Beauharnois Power. 


FRONTENAC OIL 
PROFITS HOLD UP. 


Directors Giving Consid- 
eration to Lowering 
Fixed Charges 
From Our Own Correspondent ; 
MONTREAL.-~At the present rate 
earnings, McColl-Frontenac Oil 
Co.’s financial statement for the year 
ended March 31 next, is expected to 
show earnings of around $1.20 a 
share on the common stock, accord- 
ing to an official statement. For the 
preceding fiscal year earnings were 
equal to $1.15 a share. * 
Developments in connection with 





Ontario Hydro | Saves. 


s 


$60,000 on Insurance| 


"More Business Carried Carried by Canadian} 


An annual. saving of more than 


ing casualty risks of the Hamilton 


ag | Street Railway. 


Fs 
2 


The exact annual premium total 
a* not now available, but under the 
former administration it was esti- 


> mated at $261,635, of which $100,492 
' was for fire, $31,335 for motor 
_ vehicle, and $120,008 for public 


ys 


y 
Py 


liability, fidelity bonds and mis- 
cellaneous coverages. 

In the ¢ase of fire insurance, al- 
though the actual premiums paid 


- are now $6,256 less than under the 


a ance wes handled by Municipal Un- 
ie covered 
_ gaid to be higher. The answer lies in 


* former system’ whereby. the insur- 


derwriters, the amount is 


agreement with the Canadian 
nderwriters’ Association by which 
“tate revisions have been made. 


Fire Rates Lower 
It is pointed out by officials of 


Ps the Commission that formerly the 


insurance on the Abitibi Canyon 


"plant included an 80 per cent co- 
insurance 


eS 


clause. To comply with 


© this it has been necessary to hoist the 
insurance 


24 per cent. A similar situ- 
» ation existed at the Ontario Power 


- By Co. plant at Niagara Falls, where the 


insurance had to be increased 146 
per cent. 
However, under the new rating 


% schedule, the average rate on the 
> Abitibi plant was cut from 11.53 


Pi 


e 


cents to 7.12 cents. Consequently, 
while the insurance coverage has 
' increased by 24 per cent, the prem- 
San apis ext tay S808 por cont. At 


» the Niagara Falls plant the rate was 
E reduced from nine cents to 6.8 cents. 


Until the fall of 1934, all liability 


* insurance was placed through one 


agent. In connection with this type 


_ of insurance placed on the Hamilton 
© Street Railway, the agent was paid 


_ trom six per cent to 3% per cent of 
receipts from the railway to 
e claims. In three years the 
SE caemer agenb was paid $124,359 to 


- settle claims amounting to $27,689 


In five years the agent pataived 
" $189,966 in respect to the Sandwich, 
' Windsor and Amherstburg Railway 


» on which claims totalled $60,356. 


Other similar instances are auoted 
. by commission officials. 


Save $26,421 on Casualty 


At present the Hamilton Railway 
casualty insurance is handled by the 


| 


' commission itself and casualty rates 


» on other properties have been cut 


substantially. It is stated that by call- 


» ing for new tenders, rates on pub- 


» lic liability, motor vehicle fleet and 

» fidelity bond insurance have all 

been cut by a half a more, entailing 
' @ saving of $2642 


> As an example t the rate reduc- 
» * tions, one public liability policy used 


_ to cost 8.35 cents for each $100. of 
" gross receipts. The premium is now 


Bs based on a sliding scale with a maxi- 


mum of 3.25'cents. 
The amount of the savings and 


seeseccecsecece SRI 


at present is American companies, 
12 per cent; British 30 per cent; and 
Canadian 58 per cent. 
Changes have also been made in 
the agents through which the busi- 
ness is handled. Formerly there 
were 36 agents who carried the in- 
surance, 32 of which were in To- 


ronto. There are now 55, only 30/ the 


of whom are in the Queen City. 
Wherever Hydro property is situ- 
ated the insurance business is 
handled by the local agent in that 
centre. 

As a result of negotiations with 


the total fire business carried by 
board companies is said to be about 
95. In October, 1934, it was estimated 
roughly at 75 per cent. 

Liability Insurance Non-Tariff 

Most of the liability insurance, on 
the other hand, is being carried by 
non-tariff insurers. 
has adopted the policy of calling for 
“sealed tenders.” That is, an agree- 

ment was made with the Under- 
writers’ Association whereby the 
tariff quotation was kept secret even 
from members of the association, so 
that no inkling of the rate quoted 
should leak out. 

This policy was introduced to cir- 
cumvent any possibility of using the 
tariff rate as a basis for rate cutting. 
Non-tariff companies submitted 
their bids individually, and were 
successful in obtaining the business. 

Lloyd's carry the public liability 
insurance on the motor vehicle fleet 
only. 

Fire Self-insurance 

Some measure of self-insurance on 
fire risks has also been introduced. 
A fund of $50,000 was appropriated 
as a foundation, and as each risk is 
renewed, one third of the insurance 
is taken over by the commission 
itself, the fund being credited with 
one third of the premium. This fund 
is earmarked for losses which occur 
on the specific properties whose in- 
surance is taken over by the com- 
mission. So far only two insignifi- 


cant losses have been suffered. 


Insurance Problems 


Empire Life 
As a shareholder of the Empire Life I am very much interested in the 
' recent proposal whereby this company reinsures the business of the 
' Mutual Relief Life of Kingston. Personally I am inclined to doubt the 
wisdom of this move as it means the Empire Life taking over a concern 
actually bigger than itself and doing this at a time when the company is 
only just emerging from a very difficult period. 


The consideration that has 
weighed largely with the directors 
of Empire Life in recommending 
this plan is apparently the fact that 
by taking over the Mutual Relief 
Life they will be acquiring a very 


considerable amount ($16,000,000) of year 


what is called in life insurance 


© circles “good business,” with a defin- 


ite earning power which it is be- 


© lieved when added to that already 


on the Empire Life books ($12,000,- 


Ff c 000) will spread overhead consider- 


ably and provide a good margin of 
excess earnings for the combined 


—. volume. 


Ba, 


c 


This is obviously a worthy objec- 
tive if it can be achieved at a rea- 
_ sonable cost. And “cost” in this case 
means chiefly the valuation that can 
~ be placed on the securities and assets 
‘which it is planned to acquire from 


: the Mutual Relief Life. 


. Just what this cost will actually 


not at the present 


. mingston company 
time readily marketable. If “author- 


Be 
a 


_ ized” or “allowed” values are used, 
> the cost to the Empire Life is said 
- t0 be y negligible. If the 

that could be actually real- 

on these assets at the present 
time ‘s considered, then we under- 
| stand the plan would still leave Em- 
» pire Life with its capital stock out- 
5: standing still unimpaired. 


Actually something midway be- 
tween these two alternatives is an- 
S ticipated by those who are negoti- 


_ ating the deal, with Empire Life 


7 


E 


F teceiving something 
» More than present realizable values 


considerably 


~ as assets become more liquid and 


© marketable. , 


eo 


No figures have been published as 
to indicate the position of Empire 

at the end of 1035, but on the 

i basis of preliminary figures issued,at 
| the time the reinsurance plan was 


» announced, the company since it was 
| recapitalized can now show a sur- 
| plus to policyholders of $515,000 of 


United States 
aielalis ae: Guaranty 


ene 
~ompany 


a 


Sitka. “ieee 
Ps ae Seed 


which $312,000 is paid-up capital 
and the rest undistributed surplus. 
Earnings during 1935 are reported 
to have been favorable while further 
appreciation. in assets has taken 


The commission | Business in 


19|Ivey Appointed Manager 


An increase of $5. 
assets and of $113,322 in free 
are shown by. the annual 


72,870 | Great West Life Assuran 


Total agsets .. 
Free surplus . eeeeeee 


000 higher than at the end of 1934. 
For the second consecutive year 
has increased 


perating 

expense costs also showed a sub- 
stantial reduction. The company 
experienced a favorable mortality 
experience in 1935. 

Comparative figures follow: 

Monarch _ 

int 

1,622,944 


54,243,677 
11,501,013 
by 115 
0,405,444 


498 
462,421 451,979 


* 
Premium income . 1,641,281 
Bus, in —_ ececcee 54,400,686 
Assets . eeecees 11,977,194 
2,473,324 


A gain of 11 per cent in total 
assets and six per cent in the busi- 
ness in force is shown in the annual 
report of the Crown Life Insurance 
for 1935. New business issued was 
slightly in advance of that issued in 


This is the fourth consecutive year 


place during the last quarter of the} ; 


One point to remember is that the 
cost of acquiring new business (par- 
ticularly for a small company such 
as the Empire Life) is shonente consid- 
erable. If the approximate cost of 
the Mutual Relief business is lower 
than the, price the Empire Life is 


reason of the fact that it should 
eventually reduce its overhead and 
acquisition costs once the business 
has been. assimilated and 


of course that. the business acquired 
proves a good type of insurance 
which can be expected to “stick” 
well, show favorable mortality and 
earn a profit on its own decount. 


in force is at a new high point. 
The company reports gross sur- 
plus from the year’s operations of 
$828,000 of which $232,000 was ap- 
plied to writing down assets and 
strengthening reserves, $262,000 to- 
ward dividends paid and accrued 
to policyholders and shareholders, 
and the balance of $334,070 was add- 
ed to free surplus which now stands 
at an 
Of total assets, mortgage loans 
represent 37 per cent. Overdue in- 


Of Importance to 
Agents and their 


Clients 


FOUNDED 1880 


is the need of examining the financial strength 
and the reputation of the Company in which 
they place their business. 
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Liability Assurance Corporation Limited 
of London, England 
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FIRE + 


AUTOMOBILE - 


CASUALTY 


mortgage 
licy loans are all less than 
Chiat awe 19.7 per cent, 16.1 per 
cent and 18.9 per cent respectively 
of the total assets. 


Figures for new business issued 
= aad in force were reported 
statement in The 
Fineneisi Post of Jan. 25. Total 
business in force at the end of the 
year was $570.8 millions (inclusive 
of annuity business); new :business 
issued (including annuities) was 
$50.1 millions. Comparable figures 
for 1934 are not yet available since 
previous figures were quoted ex- 
clusive of annuities. 
Great West Life 
1935 


For Manitoba Where 
Branch Established 


Substantial improv: improvement in un- 
derwriting experience and in fin- 
ancial position is shown in the 87th 
report of the Gore District Mutual 

Fire Insurance Co. 

Premiums written in 1935 were 
$20,000 above those of the previous 
year, while losses more 
than $18,000. in the bal- 
ance sheet include increases of $124,- 
000 in surplus and of slightly under 
$200,000 in total assets. Bonds and 
debentures of $1,787,104 include 
— which are in default, For 

the 46th year a dividend of 25 per 
cent was distributed to policyhold- 


ers. 
Business in force at the year end, 


opened by the company in the To- 
ronto General Trusts Building, —. 
nipeg, from which a direct mail 
campaign is being conducted. A 
drive for Saskatchewan business is 
planned in the near future. 

A. R. Ivey, who resigned two or 
three years ago as organizer and 
secretary of the Retail Merchants’ 
Association in Manitoba; and who 
was active in poe of insurance 
with members of the association, 


SE 


eA am Ol 


REL Te 


| Votame. ‘of Business Al- 


most Double Previous 


. oe were for immedi- 
and 1,976 were de- 
erred. The average amount of an- 


ate, and 11,392 were deferred. Total 
amount of annuities under vested 
contracts in force was $3,675 mil- 
lions, for an average of $416 per 
contract. 

Without access to the auditor- 
general’s report for the Govern- 
ment’s fiscal year, no estimate is pos- 
sible of the actual cost:to taxpayers 
of operating this annuity branch last 
year. The main item of expense is 
the amount transferred each year 
from consolidated revenue fund to 
maintain the Government annuity 
reserve. This figure for 1935 is $146,- 
000 compared with $184,000 the pre- 
vious year. 

In addition, there must be added 
the ‘expense of the department 
which is paid by the Government 
and not shown in the annual report 
of the Department of Labor. The 
expense has varied from $57,000 to 
$105,000 in recent years, and will 
probably be well over the $100,000 
mark for 1935 in view of the excep- 
tionally heavy volume of business 
placed during the year 

The figure includes payment for 
commissions, salaries, and expenses 
of running the department. 


has been appointed manager for 
Manitoba. 
Comparative figures of the com- 
pany’s business are as follows: 
1935 1934 


3 $ 
Gross prems. written 420,774 400,130 
Losses 


eeee 119,014 137,289 
Amount at risk .... 75,314,055 69,500,523 
Total coccvese 2,255,321 . 2,056,872 
Surplus 1,898,518 1,775,678 
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1. ASSETS 


ALL POLICIES NON-ASSESSABLE PAYING DIVIDENDS 
RANGING FROM 20%. TO 30% ON RENEWALS 


“Canada’s 


Largest Fire Mutual’ 


The WAWANESA MUTUAL 
INSURANCE CO. 


Banks os oo all yemeerens on total volume 
siness written in Canada 


fire bu: 
WINDSTORM 


SPRINEL: 
DOCTORS’ AND DENTISTS’ 


AUTOMOBILE 


RE LEAKAGE 
LIABILITY PLATE GLASS 


lead Office—WAW. 
Eastern Office—341 CHURCH 8T., TORONTO, Ont, 
ae also at "acannon B.C,; Edmonton,—Alta.; Regina, Sask.; 


innipeg, Man.; Mo 


ntreal, P.Q., and Saint John, N.B. 


STABILITY 


“The Crown Life has completed another excellent year. Its progress dur- 
ing 1935 and the immediately preceding years inspires the utmost confidence 
in its vigour and stability.”—Sir Robert Borden at the Annual Meeting. 


1935—Key Figures of Annual Report~1935 


Insurance-in-Force Increased to 
$156,989,682 


Assets Increased to 
$23,669,128 
Free Surplus Increased to 
$1,004,334 
Insurance Issued Increased to 
$29,590,884 
Cash Receipts Increased to 
$6,601,180 
Cash Payments Increased to 
$3,947,423 


Crown Lire 


INSURANCE COMPANY 


Heme fftes 
Tereate 


H. R. Stephenson 
General Manager 
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securi tunity, variet 
at this service is available in 40 40 counts, : 


- Ot rr acincats and in 40 states of the US 


Ther Sun Life plan exactly suited to your own geftientes 
abana and the Sun.Life representative i 
your community is at your 


SUN LIFE ASSURANCE 
COMPANY OF CANADA 


HEAD OFFICE — MONTREAL 


PROTECTION 


The Independent Order of Foresters is a fraternal benefit society opera, 
ing under a lodge system and existing for the purpose of affording tp 
men and women the completest protection at the minimum cost. This 
protection covers practically every phase of family life. In addition to the 
protection afforded through its Insurance and Sick Benefit 

a number of practical fraternal benefits are available to its member, 


Total Benefits paid $125,000,000 
Independent Order of Foresters 
HEAD OFFICE: TORONTO, CAN, 


FRANK £. HAND 
Supreme Chief Ranger 


Subscribers to The Financial Post are entitled to infor 
mation reg their Canadian investments. If not 
a subscriber, your to the Investment Depar, 
ment when sending in your subscription. 


FORGING AHEAD! 
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ASSURANCE COMPANY 


A Progressive Canadian Company 
=» 1906 


Features: 
Increased Business in Force 
‘Increased. Premium Income 
Increased Assets 
Increased Policy Reserves 
Increased Special Reserves 
Se Ge security of polcybtters cbrw am term eres 


of $147,000.00 over the 
high and now stand at 


$1,427,674.25 


The Ontario Equitable 
Reports Excellent Year 


Balance Sheet, December 31, 1935 


ASSETS 


Real Estate: 
Other (Held f. "Sale va 34 7.29 
er ( or . ccireeiteciatnipaiiga 391,847.29 


Stocks at Market Value................ or 

. Cash on Hand ead in Banks... mn 

‘* Ou Premiums Due and Deferred (Net)... . 
cso 


Polley Reserves According to S Resuio- 
ee a ees a sn nnn BASIE LEO 
Provision f for Un i ok U Claims... Set oe 


Assets increased by $598,874 . . . Income increased to 
$1,708,136... Foliey Reserves increased by $526,145 

Insurance in Force gained t $40,965,744 .. . Pay- 
ments made to Policyholders and Beneficiaries 942 


».. The ane aujevad an excellent year and 


at every point. 


mn OTECTK me -- QUITABLE 


PA,UITE Ano Accioener wisunance Cowman 


orreee. os B 


5 eee 


j Gist of John Parkin, tr 


qore’ representative on 


| erg disectorate. 
eu building 


works of the 
tioned by Mr. Parkin bre 
@ Trash all over the cou 


Dominion election is 


communities fortuna > 
get a new wharf, po 
armory there is, thoqi 
leant, a feeling of grat.t 
be expressed most c| 
form of votes. 

The government pays 
the work benefits loc 
industries involved in 
tion, the community 
the cost with. the 
country. Those commu 
do not get a new muni 
ment of some kind can 
in hope until the next ¢ 


* * 


‘A Drain on the 1 
poe works nevé 
their defenders amo 
to Hamilton, who prop 
to the creation of emplR 
the advantages to loca 
and manufacturers of 
materials, They also ci 


| of new federal building 


obsolete, and high 

types of buildings, 

low-upkeep-cost struct 
Yet, federal works ar@ 


- supporting in the sensqil 


trial and business strucy 

revenue, and they are 

a continual drain on t 

and taxpayers—in exp 

keep and staff. For 

spent on their ere 

- money must go to 

heaied, in repair, and 

ment. These disadvania 

weigh the temporary 

producing work and 

labor, and the tempo: 

a@vantage to a govern 
Astute observers have 

the “bit of a joke” 

with federal works, and We 

ton convention seemed to req 


| . it when it adopted a resoluy 
> the C. C. A. should not 


sion of the public works 


‘nor the undertaking 


public works “except is 
in which the goverm 
normally undertake 
The word “normally” 
cant and draws attentios 
phase of the situatia 
widely known, is not 
tioned. , 


* * . 


Construction Stog@ie 
OME time before > 
minion election, 

brokers with a know leg 

cal habits, began tq 
position of compani¢ 
with the constructi 

Surveys showed these 

the most severely hit 

conditions. Earnings 
emall that dividends 
passed, and future eq 
pects were dependent 

of construction activi 

acale. 

Consequently the st 
companies could be 0 
levels with some « 
appreciation over th 
More than one broker 
attention to the fact 
Were able.to pick ww 
and building compang 
Prices around the rcqay 

But there was anot] 
‘was the possibility [ 
Profits, because consta® 
usually advance on 
Public works construm 
Preceding an electio:. 
that while governm: 
stimulate constructiog 
even more certainly 
lative interest 
securities. 

Tm that case there 
De made on any adva 
Tegardiess of whether 
“long term” outlook 
or not. 


New Lever § 
For Toron@ 
To Cost a 


Lever Brothers Ltd 
new three-story 
plant as an addition ‘co 

t factory on 
to. Cost of t 
be over $1 saiiiien. | z 
Tyler, preside 
The project 
announced i 
some time. Ewart, A 
of are cons 
for the building. 
tions are sc 
in eerly spring, and 
the new unit will 
Commodate expand 
ing facilities which 
handle a growing v 


The company rec¢ 
* manuf 
@ in gompeny, Ro 





years of retirement, 
away. Savings which 
on the date you ; 


m promptly and pays one 


fe Assurance Com of 
it ao and 
ns of an increasing variety 
f —— in 40 countries 
e Ie DoF til 


d ‘o your,own particular 


presentative in + 
our service. 


SURANCE 
CANADA 


ONTREAL 


TION — 


fraternal benefit society Operas. 


for the purpose of affording ¢ 
on at the minimum cost) This 

of family life. In addition to the 
and Sick Benefit 

s are available to its members 


$125,000,000 
r of Foresters 
E: TORONTO, CAN. 


Post are — to infor. 
nvestments. If not already 
Depart 


to the Investment 
iption. 


Equitable 


tlent Year 
mber 31, 1935 


....$ 107,500.00 
.. 284,347.29 ee 
ene 391,847.29 


36,91247 

oe _ 16,769.69 

soe Li 

+e 45,178.00 

vvlsseene 39,126.22 
ferred (Net)... 241,640.79 
317,939.99 
155.00 


sebeanbocunpmsiaie $9,726,741.03 


ES 
utory Require 


penhesbapienniii $9,726,741.02 
J, L. RALSTON, President 


. « « Income increased te 
es increased by $526,145 
to $40,965,744... 

d Beneficiaries 

an excellent year and 
position at every point 


5 EQUITABLE 


NT INSURANCE COMPANY -. 


- WATERLOO, oufanie ee 


a 


In The 
Construction 


Federal Works “A Joke”? 

MONG the more candid com- 
A ments heard at the recent 

‘ton convention of the Cana- 
gian Construction Association was 
that of John Parkin, trade contrac- 
tors’ representative on the associa- 
tion’s directorate, . 

“Federal building of wharves, 
post offices and armories has come 
to be a bit of a joke,” declared Mr, 
parkin. And although some mem- 
bers of the association have derived 
substantial revenue from federal 
works projects, delegates in the 
main appeared to side with Mr. 
parkib. 

Everybody knew what he meant, 
Federal works of the type men- 
tioned by Mr, Parkin break out like 
g rash all over the country, when a 
Dominion election is pending. In 
communities fortunate enough to 

a new wharf, post office or 
armory there is, theoretically at 
jeast, a feeling of gratitude that can 
be expressed most clearly in the 
form of votes. ; 

The government pays, and while 
the work benefits local men and 
industries involved in the construc- 
tion, the community itself shares 
the cost with. the rest of the 
country. Those communities which 
do not get a new municipal adorn- 
ment of some kind can elways live 
in hope until the next election, 


s ¢. ®@ Ff 


A Drain on the Treasury 
_—_ works nevertheless had 
their defenders among delegates 
to Hamilton, who properly pointed 
¢o the creation of employment, and 
the advantages to local producers 
and manufacturers of construction 
materials. They also cited the need 
of new federal buildings to replace 
obsolete, and high-maintenance 
types of buildings, with modern, 
low-upkeep-cost structures. 

Yet, federal works are rarely self- 
supporting in the sense that indus- 
trial and business structures earn a 
revenue, and they are consequently 
a continual drain on the treasury— 
and taxpayers—in expense of up- 
keep and staff. For each dollar 
spent on ‘their erection, more 
money must go to keep them 
heated, in repair, and for equip- 
ment. These disadvantages can out- 
weigh the temporary benefits of 
producing work and wages for 
labor, and the temporary political 
advantage to a government. 

Astute observers have long known 
the “bit of a joke” in connection 
with federal works, and the Hamil- 
ton convention seemed to recognize 
it when it adopted a resolution that 
the C. C. A. should not seek exten- 
sion of the public works programme, 
nor the undertaking of further 
public works “except in the degree 
in which the government would 
normally undertake such work.” 
The word “normally” was signifi- 
cant and draws attention to another 
phase of the situation which if 
widely known, is not widely men- 
tioned, 

* e a 


Construction Stocks 

OME time before the last Do- 

minion election, wide awake 
brokers with a knowledge of politi- 
cal habits, began to study the 
position of companies connected 
with the construction industry. 
Surveys showed these to be among 
the most severely hit by depression 
conditions, Earnings were nil or so 
small that dividends had to be 
passed, and future earnings pros- 
pects were dependent upon a revival 
of construction activity on a largé 
scale, 


Consequently the stocks of these 
companies could be bought at low 
levels with some expectation for 
eppreciation over the long term. 
More than one broker quietly drew 
attention to the fact and his clients 
were able to pick up construction 


and building companies’ shares at 


prices around the record lows for 
ell time. 

But there was another reason. It 
was the possibility for short term 
profits, because construction stocks 
usually advance on news of large 
public works construction awards, 
preceding an election. The theory is 
that while government works may 
stimulate construction, they will 
even more certainly attract specu- 
lative interest to construction 
securities, 

In that case there are profits to 
be made on any advance in prices, 
tegardiess of whether the company’s 
“long term” outlook has improved 
or not, 


New Lever Plant 
For Toronto Area 
To Cost a Million 


Lever Brothers Ltd. will erect a 
hew three-story man 
plant as an addition to the company’s 
Present factory on Eastern Ave. 
Toronto, Cost of the addition will 
be over $1 million, according to P. 


the new unit will be 

Commodate expanded manufactur- 
ing facilities which are needed to 
ate a growing volume of busi- 


The company recently 
® three-story 
ing in Winnipeg, for use of its 
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of Construction 


Activity During Depression Period 
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If not, why have they risen during 
a depression period since 1931, and 
are still only 14.7 under the 1929 level 
while . other commodities have 


perienced some of the major effects 
of the depression, and demand for 
their products slumped even more 

than demand for many 
other goods, Unless the laws of 


ENGINEERING WORK 
IS PROVIDING BULK 
OF BUILDING TOTAL 


January Volume Highest 
in Canada During Last. 
Five Years 


Engineering continues to provide 
the bulk of. construction activity in 
Canada, according to January build- 
ing contract awards compiled by 
MacLean Buildng Reports Ltd. 

This class of construction account 
ed for $7.3 millions of the January 
total of $13.6 millions of all contracts, 
which in turn represented a gain of 
332 per cent over January, 1935, 
awards of $102 millions, and a 103 
per cent gain over January, 1934, 
when contracts totalled $6.7 millions. 

Industrial building contracts of $3 
millions were second in volume to 
engineering. Business building 
amounted to $1.9 millions, and resi- 
dential ene at $1.2 millions, re- 


largest of any January period in the 
last five years. Ontario led all prov- 
inces in volume, with $5.7 millions 
of awards. . Of this $2 millions repre. 
sented the addition to the Interna- 
tional Nickel smelter at Copper Cliff. 
The only other contract of more 
than $1 million was a $2 million 
power development and mill at 
Comeau Bay, Quebec. 


New English Hotel 
All Glass Structure 


A hotel in Doncaster, Eng- 
land, demonstrates the possi- 
bilities of glass as a construc- 
tion material. 

The external walls and the 
interiors of.the public rooms 
—even the floors and furni- 
ture—are of glass, in varied 
colors. The floors are of a non- 
slippery , composition, pat- 
terned in small squares of 
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Costs of Building 
Are Key to Outlook 


“Construction costs are still 
the key question of the real 
estate outlook,” says Walter 
W. Rose, president of the 
National Association of Real 
Estate Boards, 

“They are still the greatest 
challenge to real estate ad- 
vance. Meantime, 


‘ens the whole substantial 
groundwork for a long up- 
ward trend. 


“We may soberly say to our- 
selves that never in our life- 
time have we known so clear 
~ barometer for the long term 

Mr. Rose asserts that in the 
United States, city after city 
is reporting every habitable 
house occupied. 


un 
if the inducements to 
chase and own a home are 


Officials Seek $400,000 
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incur many bad debts, but propon- 


==|Skyscraper Principles 


found its market had disappeared. 
The decline in construction vol- 


many potential home builders are 
apparently not yet convinced they 
are in a buyers’ market. Or if they 
are, they are awaiting further im- 
provement in their own purchasing 
power, 


To Come in 


New Houses 


Humidity Will Be Controlled, Noise and Fire Hazards 
Eliminated in Steel and Concrete Dwellings — 
New Type Commonplace Within Few Years 


Radical changes in design, plan- 
ning and equipment are forecast by 
builders in the field of new house 
construction. 

They include principles already 
successfully established in erection 
of office buildings, hotels, universi- 
ties, hospitals, public buildings, and 
other large structures. By their use, 
the modern dwelling becomes in 
miniature, a skyscraper, immune 
from weather, noise and fire. 

J. M. Pigott, Hamilton builder, 


Vancouver May Soon Be Site 


Of World’s Highest Bridge 


British Capital. Behind Gigantic Project — Government 


Approval Expected Shortly—Real Estate Activity 


From Our Own Correspondent 

VANCOUVER.—Approval by the 
Ottawa government of plans for the 
so-called Lion’s Gate Bridge across 
the narrows at the entrance to 
Vancouver harbor, expected in the 
near future, will bring considerable 
comfort to a group of British 
capitalists. They have invested 
extensively in North Vancouver 
real estate development and are 
prepared to invest a good deal more. 

While the Bennett government 
was in office there seemed small 
prospect of getting official endorse- 
ment of plans for the privately 
sponsored bridge. 

Several objections were raised to 
it. One was that the length of the 
structure proposed by the builders 
was insufficient. Another, that the 
suggested cost of $6 millions, would 
not be enough to build a bridge of 
such importance. And still another, 
that construction of the bridge at 
the time was unwarranted by the 
rate of Vancouver's expansion and 
that it would merely divert develop- 
ment from sections of the city 
recently improved and organized. 

Ottawa Attitude Changed 


idle at home, the Guinness brewing 
interests and similar big British 


% 


concerns prefer to have the money 


This attitude explains the long- 
range vision that has already re- 
sulted in the expenditure of several 
hundred thousand dollars on a 
modern subdivision at West Van- 
couver. 

Two or three years ago this work 
first got under way. Several miles 
of paved roads, boulevards and 
piping have been laid. Hundreds of 
acres have been cleared in anticipa- 
tion of the big real estate mov t 
that seems inevitable f g 
construction of the Lion’s Gate 


Bridge. 

British interests acquired 4,500 
acres of land from the municipality 
of West Vancouver and this area is 
forming the nucleus of the new 
subdivision. 

The development has proceeded 
without any official assurance that 
the necessary bridge would be 
built, but in the sure belief that thé 

of the First Narrows was 
bound to come eventually. It begins 
to appear that owners of the area 
will not have much longer to wait. 


Private Speculation 
It is not often that a community 


The project, however, involves a 
roadway through Stanley Park and 
the company has agreed to bear the 
cost of this roadway. Authority for 
this part of the scheme has already 


Highest in World 
The bridge itself, which was to 
have a 1,500-foot length, according 


whose ultraemodern type of house 
construction was a focal point of 
interest at the recent meeting of the 
Canadian Construction Association 


already d in 
building field of building. 
“They are principles that — 
e 


bornness,” he says, and lists them as 
follows: 

Establishment of the structural 
frame, wherein steel or reinforced 
concrete takes the place of masonry. 

Establishment of fireproof con- 
struction—concrete gypsum, tile and 
other incombustible materials re- 
placing the fire hazards of wood. 


Establishment of controlled com- 
bustion, temperature control with 
its attendant problems of insulation 
and air conditioning. 


To Come im Housing 

“These principles will be estab- 
ed in housing,” declares Mr. 
gott. “They will, in a few years, 
be the same commonplace in hous- 
ing that they are in the larger and 
more monumental fields. Part of the 
trouble is that a section of the pub- 
lic, including many trained men, feel 
that the only justification for change 
in house construction is lower cost. 
“That is not so. If the principles 
are sound, and if through their use 


eet, | there is greater inclusion of techni- 


Vancouver where extensive devel- 
opment has been carried out. None 
of the new subdivision is on the 
waterfront, but has been laid out 
along the rise of ground, mostly 
heavily timbered, that slopes back 
toward Hollyburn Ridge and Grouse 
Mountain, favored resorts for hikers, 
mountaineers, tourists and motor- 
ists, 


Values Affected 
Building of the bridge may, of 
course, lead to an advance in 
property values all along the north 
shore of Burrard Inlet, and already 
there has been a lively exchange of 


offering of stock in British Col-/ tion 


umbia. 


wns 


>| Indications point to an early start on construction of the new pri tely | world’s highe a 


cal and mechanical aids, the home 
becomes more comfortable, safe and 
more economically operated.” 

The skeleton steel frame that 
climbs to the sky as a preliminary to 
the building of floors and walls is a 
familiar sight in the erection of mod- 
ern office buildings. The walls have 
nothing to do with supporting the 
building. a 

But as recently as 1885, buildings 
reached their limit of wall bearing 
methods in Chicago, where a build- 
ing 16 stories high had lower story 
walls ahout 15 ft. thick. Replace- 
ment of bulky masonry with small, 
strong steel sections and with en- 
closing Walls of stone or other ma- 
terial is now a commonplace, but it 
has yet to become general in the 
field of housing. 

Fire Hazards Eliminated 


“Wood joists, flooring studding, 
laths, etc., are replaced by fireproof 
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anal 
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Fands—Conditions Critical 


In the last seven years, sinc 


D. F. S. Plate was first 


rolled, an industry emplo: 


ing 700 Canadians has been 
built up.‘As more Canadian 
steel is used, more men will 


have jobs, : 


Since steel underlies almost 
every modern activity, these 
‘men can be employed if 
more people insist on Can- 
adian steel in their buying. 
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Profits of nearly $19 millions 
enormous at first glance, but 
ger taxes, depreciation and other 
charges, actual earnings out of 
which dividends were paid were cut 
to $12,759,000. And as dividends of 
4i2320,000 were paid during the 
year, only some $439,000 was added 

to surplus. 
In terms of percentages, net 
it for the year was 13.09 per cent 
of capital and 6.83 per cent of com- 
pined capital and reserves, In 1934 
the corresponding figures were 13.23 
and 6.90. After all charges except 
dividends, earnings were 886 per 
cent of capital stock of which 8.56 
per cent was distributed to share- 
holders. This compares with earn- 
ings of 9.00 per cent and dividends 

of 8.00 per cent in the 

veer. It should be kept in mind, 
however, that this calculation fs 
based on the par value of bank 
stock. At current market levels the 
percentages would be substantially 


lower. 
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Profits and Taxes 
WO banks, the Nova Scotia and 
the Toronto, managed to eke out 
a larger net profit than in 1934, but 
after charges earnings were invari- 
ably lower. A slightly lower divi- 
dend rate by the Canadienne 
Nationale, the only dividend 
during the year, entitled it to the 
distinction of being the only bank 
to report larger addition to surplus, 
The Commerce was the only one to 
chow a deficit for the year, and that 
f was very small 
Apart from dividends, the major 
portion of bank profits was paid out 
in taxation. No less than $4,067,000 
was contributed to provincial and 
federal government coffers during 
the year, a total $180,000 greater 
than in 1934. Calculating these on 
a percentage basis also, it is found 
that they represent 2.82 per cent on 
the banks’ capital stock. That is, at 
they are equal to just about one oN ens So, Salami f a : 
third of dividend payments, e 
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decrease of $11.6 millions in note 
is | issue, reflecting the five per cent cut 
in the legal maximum circulation, 
and a sharp decline in government 
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1935 
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Surplus Staff 
LOSING of 105 branches last 
year, 44 in December, naturally 
leads to the question: What hap- 
pens to the staff at a discontinued 
branch? 

Bankers are traditionally referred 
to as hard-hearted, cold-blooded, 
money-grasping business men. But 
their policy in regard to personnel 
would seem to belie that reptta- 
tion. Places are found within the 
organization for practically all of 
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those employees whose offices have 
been closed. As a consequence, 
there isa surplus of bank employees 
at the present time. Very few other 
enterprises, financial or commere 
cial, can boast of a similar “soft- 
hearted” policy. 

The surplus of staff means, 
naturally, that banks are not 
over anxious to take on additional 
employees, As some grow old in 
service and are pensioned, their 
places are taken by others within 
the bank, and it is likely that rela- 
tively little new staff will be 
employed until the surplus is used 
up. 


Mortgage Figures 


H interested in the affairs of a 
loan company? 

At the annual meeting of the 
Canada Permanent Mortgage Cor- 
poration, J. A. Rowland, joint gen- 
eral manager, estimated that in the 


case of his firm the number would Pe 


be between 50 and 60 thousand. 
According to figures which he pre- 
sented, the number of accounts and 
of shareholders is 67,704, but some 
ef these may be interested in more 
than one phase of the business. For 
instance, one man may be a sharee 


holder, a debenture holder and a B 


depositor, 

The 67,704 total is divided into 
those who provide the company’s 
‘unds and those to whom it is lent 
on mortgage, The first group come 
prises 2816 shareholders with: an 
average holding of about 25 shares, 
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« 2,932,303,651 3,040,166,887 


23,570 depositors maintaining aver- 
age balances of slightly over $700, 
5,392 holders‘of st.:'ling debentures 
averaging $1,950 aud 18,802 cur- 
rency debenture owners with an 
average of $1,485 invested. 

At the year end there were some 
17,124 mortgages on the corpora- 
tion’s books. Of these Mr, Rowland 
pointed out that 81 per cent show 
a decrease from the amount of the 
original advance, indicating that 
principal payments have been rela- 
tively well maintained. 


Monthly Bank Clearings 
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Sailings each week from 
SAINT JOHN end HALIFAX 


landing et 
GLASGOW, BELFAST and 
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J. C. PATTESON, Steamship General Agent 
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11,872,802 


130,526,762 11,598,100 
38,593,102 —26,720,300 


136,434,754 
24,272,634. —12, 


872; : 399,832 
40,719,570 47,541,064 6,821,494 28,345,422 374, 
—35,241,000 


Prov. Govt, eereeree 
35,241,000 


Bank advances ...0. 
Deposits by Public 
640,920,930 613,269,891 -+27,651,039 
1,485,977,174 1,474,122,305 +-11,854,779 
2,126,898,104 2,087,302,286 -+-39,505,818 
379,475,757 382,658,439 —3,162,682 
Due to Banks Abroad, Etc. 
12,299,964 


575,496,870 -+-65,424,060 
1,407,201,814 +78,775,360 
1,982,698,684 -- 144,199,420 

325,397,867 -+-54,077,890 
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2,950,309 2,155,912 
132,750,000 


2,616,157,871 -+-160,454,827 
15,089,413 —761,943 


tGold, coin and Dominion notes in Canada. 
*Ratio of current and call loans in Canada to demand and savings deposits in Canada, 


tOther than Canadian. 
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is the primary step in modern sales research. Get the 
facts at the source, 


Dun & Bradstreet files reveal the current financial 
standing of business men everywhere. 


Dun & Bradstreet of Canada, Limited 
A Nation-Wide Service 
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to Buffalo, Detroit or Minneapolis? 


Publication Costs There Would Be Twenty to Thirty Per Cent 
Lower Than in Canada 


Publications so produced would come into Canada free of all duties, 
sales and excise taxes, and would get the full benefit of lower costs of 
raw materials and plant equipment prevailing in the United States. 
The savings effected could be used to render even greater service to 


Canadian readers, / 


On January 1, 1936, Canada’s Government Made 
United States Periodicals Duty and Tax Free But 
Left Canadian Periodicals Heavily Taxed, With 
Duties, Sales and Excise Taxes on Materials. 
Tariffs and taxes imposed on Canadian magazines and 
periodicals, but not applied to United States publica- 
tions, amount to hundreds of thousands of dollars annu- 
ally. The prosperity of every Canadian, and Canada’s - 
progress as a nation, is bound up in this problem. 


Rt. Hon. W. L. Mackenzie King has gone on record 
(July 1931): 


“All advances that are made in civilization 
are the result of ideas, and in any way to pre- 
clude the possibility of a good idea having its 
opportunity of fruition to the full in any 
quarter is to retard to that extent the progress 
of civilization itself .....I deplore any tax 
which will in any way restrict the widest 
spread of views and ideas throughout com- 


Vigorous Canadian Periodicals 
Vital to National Welfare 


Informed Canadians who take’ an interest in national 
affairs, who know the problems of agriculture, industry 
and government, realize that Canadian farm journals, 
business newspapers and magazines have reached the 
place where they are superior, in value of service ren- 
dered to Canadians, to publications produced anywhere. 


Because of our peculiar national problems and our 
diversified interests and industry, Canada, if she is to 
progress as she should, must have a distinctively Cana- 
dian periodical literature of the highest type. We must 
make national progress by better citizenship and greater 
efficiency. These depend upon better understanding and 
greater knowledge which, in turn, are brought about by 
the dissemination of scientific and technical information, 
and the discussion of national problems, through such 

‘odicals. : 

Canadian periodicals have made a great contribution 
to the welfare of the people of Canada. They plan to 

make further advances in the production of a periodical 
literature that stamps Canada as a nation outstanding in 
cultural, governmental and industrial achievements. 
Standing between Canadians and the full development 
of a Cariadian periodical literature, adequate to Canada’s 
growth and needs, is the legislative handicap of added 
costs of raw materials and equipment, as compared with 
similar costs in foreign countries. 


Mr. King’s government has applied this policy to United 
States publications. Consistency demands that Mr. 
King’s government complete the application of this policy _ 
by freeing Canadian Periodicals to Widen the Spread of 
Canadian Ideas Throughout Canadian Communities and 
Provinces. 


to Buffalo, Detroit or Minneapolis?” is one for the people 
of Canada to answer through their parliament. 
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24,763 


the preferred This 
+ compared with earnings of $236 a 
share on the preferred in 1934, 
- ‘Bank Loans Lower 


increase in net work- 


PaR 


Funded debt of the company was 
reduced during the year from $7,- 
| 137,500 to $6,878,500, while subsidi- 
| ary bonds declined from $195,000 to 

~ $180,000. 

Comparative profit and loss ac- 
count for the past two years follow: 


Income and Surplus Account 
Years Ended 7 


870,822 1,048,761 


J. S. Mitchell Co. 

J. S. Mitchell & Co., wholesale and 
retail distributors of hardware and 
allied lines in the Eastern Townships 
of Quebec, report total income of 
$231,667 for 1935, the best reported 
since 1931 and equivalent to $1.59 a 
share on the common stock after all 


_. charges and deferred dividends. This 
* compares with common stock earn- 


ings of $1.52 in 1934, 
There 


to 


eres... 


company was bettered, 
because of the receipt of $100,000, 
ee 


*After adjustmen 
$100,000 proceeds of life 


Page-Hersey Tubes 

Page-Hersey Tubes, Ltd., earned 
$3.68 a share on the common stock 
in 1935 compared with $3.55 a share 
in 1934. 

The profits.from the subsidiary 
companies have not been taken into 
account, the auditors state. 

c business was higher 
during the year but export business 
was down because of international 
disturbance. The expectation of the 
president, C. L. Dunbar, is that this 
situation will take a change for the 
better in 1936. He also looks for- 
ward to a revival in building-and 
construction in 1936. That would 
bring with it increased demand for 
the company’s products. 


mpany Earnings Reports 


43. Current liabilities} the process 
elimination 


bE] 


i: 


Catelli- Macaroni Products Corp. 
statement for 1935 shows an in- 
crease in both gross and net profit, 
with the amount available on the 
Class: A stock being equal to around 
$1.24.a share, as against 67 cents a 
share in 1934, 

The liquid position of the com- 
pany continues strong and in his re- 
port, the president states that direc- 
tors are giving consideration to a 
plan for the adjustment: of arrears 
of dividends on the preferred 

Income and Surplus Account 
Years Dec. 31 
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buildings and equipment at $5.6 mil- 
lions fell from $10.7 millions a year 
earlier because of a write-down of 
goodwill from $4.6 millioris to $1 and 
the providing of a reserve of $600,000 
for inventories and receivables. Un- 
collectible ae of the a a a 
pany arising sales p 

have been written off against this 
reserve. The contingent reserve now 


Trust anid Loan Companies 


Crown Trust 

Crown Trust Co., Montreal, reports 
a higher income in 1935 than was the 
case in 1934, but after providing for 
expenses, net income available for 
dividends was $70,319 compared with 
$72,515 in 1934. 


‘appointed trustee for new bond is- 

sues of $6,498,000. In 1934, the cor- 

responding total was only $540,000. 
Earnings Record 

Prid-up Ratet 

Capitaland Net Div. Earned 

rves Profits* = = 


1 
Features of the balance sheet in- 


elude an increase in capital account 
of $2,026,267 to $2,430,773; guaranteed 
accounts secured by mortgages were 


~ | slightly down from $381,630 to $361,- 


the year, cash went up/ Less 


During 
from $310,634 to $454,573. Call loans, 
remained at $1 million. 
Accounts receivable went up from 
$251,343 to $383,990 and bills receiy- 
able at $37,989 was nearly $5,000 be- 
low the level of a year earlier. Ad- 
vances to subsidiaries at $169,889 
were slightly lower. Reserve -for 
depreciation was increased by $217,- 
664 and now stands at $1.8 millions. 
Equity behind the common stock 
increased during the year from 
$53.21 a share to $53.95 a share on 
174,276 no par value common shares 
outstanding. 
Income and Surplus Account 
Years Ended December 31 


030 and an increase in estates, trust 
and agency accounts from $23,586,660 
to $25,517,366. 

The relatively sharp increase in 


98 | the company’s capital account is 
4| largely due to an increase in clients’ 


A slight improvement in manufac. . 


turing operations and lower operat- 
ing costs and fixed charges resulted 
in higher profits for Cosmos Im- 
perial Mills in 1935. Net profit for 
the year at $190,496 was the highest 
since 1929. Profits in 1934 totalled 
$184,267. 

During the year the company sub- 


528 | Stantially reduced its fixed charges 


are no major changes in | Add: Other 


the financial position of the com- 
pany. The mortgage against com- 


pany properti 
$10,000 to $40,000 during the year, 


- while $1,300 of preferred stock was 


retired, leaving outstanding $302,600. 
The only change of interest among 
the assets was the reduction in cash 
on hand from $226,760 to $128,520, 
which is compensated by the appear- 


ance of a new item of $99,000 repre- 


senting C.N.R. bonds. 

Following are the profit and loss 
account figures for the past two 
years: 

Income and § Acce 
Years Ended Dec. 31 ~ 
> 
207,857 
9,748 


Surplus for year 
Add: Previous balance 
Less: Addit. inc. tax 


3,152,900 
*After deducting directors’ and soli 
fees ona executives’ salaries amoun 


$42,84 
Working Capital 
1935 


Quebec Power 
Reflecting the substantial reduc- 


ase tion in rates made during the last 


two years, earnings of Quebec 
Power Co. for 1935 totalled $2.7 mil- 
lions and net before depreciation 
just over $1 million. These 
compare with a gross of $2.8 mil- 
lions and a net before depreciation 
of almost $1.1 million for 1934, After 
setting aside over $400,000 for de- 
preciation and contingent reser've, 
the dividend for the year was cov- 
ered by a margin of $40,519. 

Quebec Power’s balance sheet as 
at the end of last year does not show 
any material change from-that re- 
ported a year ago. 

Profit and loss account figures for 
the past two years follow: 

Income and Surplus Acceunt 
Year Dec. 31 


through the redemption of its 6% 
per cent first mortgage bonds, total- 
ling $712,500. In order to provide 
part of the funds necessary for this 
redemption, the company sold 20,000 
shares of common stock, bringing the 
number of common shares outstand- 
ing to 20,000. 

Working capital increased during 


. the year by over $316,000. 


Cons, Income and Surplus Account 
Years Ended Dec. 31 
o 1935 1994 


$ 
Operating profit 316,311 
Add: Other income 46,878 
363,189 


funds on deposits from $574,113 to 
$974,367. 
Paid-up 
Capitaland Net 
Rese: Profits* 


$ 
110,815 
60,908 


Rate 
Earned 
per sh, 


$ 
11.08 
B.09 

Jl 

1 


Div. 
Rate 


cereeeer) 


1934 
381°630 
1,443,088 
1,824,715 
s titi ina 25,517,366 23,586,660 


Real Estate Loan 

Earnings of the Real Estate Loan 
Co. of Canada in the year ended Dec. 
31, 1935, were equivalent to $4 a 
share as compared with $2.30 in 1934. 
Income at $81,214 was $3,334 under 
the previous year’s level, but re- 
duced expenses and write-offs more 
than offset this loss. After all 
charges, including an appropriation 
of $5,000 as mortgage reserve, profit 
and loss balance is carried forward 
at $8,323, as against $3,306 at the 


beginning of the year. 


t. 1,443,406 


4.86 
1935 .... 1, 5.13 
tOn average capital. 

*After deducting management expenses 
and provision for taxes, but before amount 
written off equipment, etc.; and before 
reserve for accrued taxes in 1930 and 1931. 


Pub. Liabilities and Assets 
- 
- 3,575,748 
2,088,721 
5,614,469 
+ 1,877,818 


3,736,652 4,028,51 
1,026,942 


6,641,412 
9,809,173 10,642,282 


Brockville Trust 

The Brockville Trust & Savings 
Co. reports net profit on 1935 opera- 
tions of $39,583, $3,120 lower than in 
1934. After dividends of $25,000 and 
a transfer to reserves of $14,500, sur- 
plus was carried forward at $8,332, 
practically unchanged from a year 
ago. . 

No major change is indicated in 
assets, although all three accounts, 
capital, guaranteed trust and estates 
trusts and agency, are higher than in 
1934. The item of $31,377 shown in 
1934 as investment reserve has been 
increased to $60,399, and is now 
shown as a reserve for mortgages, 
real estate, etc. The $15,000 con- 
tingency reserve in last year’s state- 
ment is not included in 1935, 


Earnings Reco: 
Paid-up 
Capitaland Net 
Profits* 


The balance sheet at the year end | ! 
shows that debentures outstanding | ; 


were less than in 1934, most of the 
decrease being in sterling deben- 
tures, which are calculated at a dol- 
lar exchange valuation of $4.86 to 
the pound sterling. Total assets are 


432,230 | down $83,578, due chiefly to the de- 


ot 
Maritime Telegraph and Telephone 
Co. placed net income for 1935 at 


duction from mortgages of a reserve 
of $25,000. This reserve was appar- 


ently set up by a tranéfer of $20,000 | Deposits 
from = 


reserve and the $5,000 appro- 


Total 
priation from profit and loss. There | Secured 


was a small actual decrease in mort- 
gages, and an increase of almost the 
— amount in real estate held for 


Record 


$340,210. This was better than in| 1! 
1934 when $328,856 was reported as i 


available for dividends. 

Gross operating revenues last year 
totalled $1,797,045, as against $1,- 
727,470 in the preceding twelve 
months, 


Mont. Island Power 


*After income tax. 
tOn paid-up capital. Par $50. 


Pub. Liabilities and Assets 
1935 1934 


azisi0 
532,907 
760,717 


wee 
Ces Bepeetic 8s 


Uncollect. accts. w, 


Continued Proguess in 1935 
Estates and 


| Year 
1918 
1922 
1926 
1930 
1934 
1935 


Total 
$ 443,335 $1,959,793 
1,282,328 $610,486 
2,708,655 8,336,648 
5,146,249 15,218,670 
5,554,343 17,332,573 
5,614,469 16,587,157 


1,135,947 
1,154,685 


MONTREAL OTTAWA, 
Under Dominion Government Inspection 


TRAVEL IN SWANKY STYLE 
DRIVE A NEW DE SOTO 


. Mash for the new 
OFFICIAL CHRYSLER MOTORS 
7% TIME PAYMENT PLAN 

You can figure it out for yourself. 1. 
saree eau IE 
5 erate iepehoseion, * 


s provinces a small document 
eee ncnned, NO OTHER CHARGES 


Genuine Hydraulic Brakes . . . Safety Steel Body 


MELCHERS DISTILLERIES 
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Hon. Victor Marcaanp, M.L.C. 
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; Vice-President. 


Frepexicx W. Rorrer 
Secretary. 
Stan_ey JoHNsTow 
L. Evcene Porvm, C.A. 
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BALANCE SHEET 


a3 at December 3138, 1933 
ASSETS 
Current: 


Cash on Hand and in Banks. .....<. 

Call Loan, 

Accounts R 

Less: Reserve for doubtful 
Accoun’ 


OB. ccccccccccccos 


+ pe000.08 


2,000.66 
Inventories of Matured and Unma- 


Sokah He 


Fixed: 
Land, Buildings, Machinery and 


5,002.69 


1,747,346.68 


1,417,981. 
1,555,200.08 


Se 
$3,999,629 

962.58 

e 


Trade Marks, Formulae, Patents, Goodwill ......... 


LIABILITIES 
Current: 
Accounts Payable and Accrued Liabilities. ————, 


—— Stock: 
* ee eet chanced tetas Vehon 
Class “B”’ authorized and Issued; 94,377, 048.01 
50,000 shares of No Par Value... 
Less: Adjustments, by 
en made in 1931 and 


Ticing Depot forte 
t upon cate 
tion of Contract of Sale. ..... 
Earned Surplus Account: 


noes 3,909,807.51 


50,000.00 


nit 
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it 
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l 
| 
Nt 
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on 
Off. .. . seeeececvcececss 19,625.37 
—_——— 73,627.37 


88,859.55 
50,000.00 

Balance at credit 3ist December BGG ccactescuees $8,853 ; 
NOTE: Arrears of Dividends on Class “A” shaves, $9.99 per share. $3,999,629.56 


Approved on behalf of the Board:(1- "4 lwoay AND) Directars. 
AUDITORS CERTIFICATE © 
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$ 448,335 $1,959,795 
5,610,486 


1,282,328 ) 
3,336,648 | 


2,708,6SS 
5,146,249 
5,554,343 
5,614,469 16, 
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Assets 


15,218,670 
17,332,573 
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—Road to Recovery Still Marked With Major Obstacles| 


By JOHNSTON GILROY 
ck to scent even a hint of long 
a profits the market for 
adian flour milling securities 
been un bullish in the 
few months. Stocks which ne 


listless demand 
| 
selling around the top 


é ritere? 


have been 

jest year. It is now 
Leaf has advanced 
$225. St. Lawrence Flour, 
dropped to a low of $30 in 
currently quoted around. 
Western Canada 

up from $20 to about $60. 

Is such an advance justified 

Is it a mere prelude to what 
still be expected? 

Results of Operations 

Actual operations of the 
industry since August 31, 
of the fiscal year for most 
companies, doesn’t bear 
stock market optimism 
since that date. 

There has been a slight 
(about six per cent) - aot 
the previous year an e domestic 
situation is generally admitted 
be in a healthier condition 
these are Comparisons with 
the most discouraging years in 
adian milling Ristory. The 
chart graphically illustrates 
ground must be recovered 
fore anything approaching the vole 
ume of 1928-29 is achieved, 
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Actual exports of 
since the beginning of the crop year 
in August have been as follows: 
Wheat Flouf 


Months 


AUgUSt csvccctovocsese 
September ccescccccce 
October 

November csecccccecse 
Decembe? secccsccese 


Total seccccee eeeecee . 2,242,040 


Export Important 
Lest anyone run a with the 


way th 
idea that the export market is not 


important, however, an investigation 
of this market-over the last ten years 
and a comparison with total flour 
production should dispel ‘these 
doubts, Figures are as follows: 
Flour Exports and Production 
(Crop year Aug. 1) 


| 
eh 


sevceveeceorece 
‘ 


From this it will be seen that Can- 
ada usually consumes about 10 mil- 
lion barrels of flour annually. Price 
does not make much difference. 
Whether bread is seven cents or 
eleven, each citizen of this country 
accounts for about a barrel of flour 
every year. Production beyond that 
must be éxported. 

Need For Recovery 

Back before 1930 Canada export- 
ed about 10 million barrels of flour 
per year. At this rate the mills were 
operating at about 85 per cent cap- 
acity or about 300 days per year. 
Securities in these companies were 
then selling at figures which even 
today sound almost fantastic, 

Last year the mills were opeérat- 
ing at less than 50 per cent capacity 
and exports fell well below five mil- 
lion barrels. 

To warrant present prices for 
most milling securities some 
old export ground must be regained. 
The industry is one that depends on 
volume and particularly volume in 
the export field where éompetition 
is always keen and profits extremely 
narrow. 

Indeed Canadian millets declaré 
that they can export at a small loss, 
if there is enough volume to rélieve 
the more profitable domestic mar- 
ket. It was this lack of export since 
1830 that has bedevilled the whole 
industry. With half of the old export 
to Great Britain and the West Indies 
gone, more and more the big mills 
turned to the domestic field. The ré- 
sult was that prices were cut 80 
that red ink replaced black in make 
ing up most financial statements. 

Conditions Better 

Today, conditions have admittedly 
improved. Relations in the domestic 
field are better. A new wheat board 
at Ottawa is sympathetic. It real- 
izes that Canadian flour is usually 
the spearhead for Canadian wheat 
in the foreign markets of the world. 
Get in flour, it is stated, and soon 
the local mills will have to start 
bolstering their mix by the inclusion 
of Canadian hard wheat. 

No longer is Canadian wheat be- 
ing held at anything up to 30 cents 
der bushel above Argentine and 
Australian prices. It was such @ 
premium that gave English millers a 
chance not only to capture a larger 
thare of their own market but to 
cut in on other Canadian export 
fields as well. English millers were 
even able to lay soft wheat flour 
down in Canada at prices under 
that quoted by Canadian mills, 

Oo les in Road 

There are obstacles to be cleared 

®way, before another four 
tels—and Canadian millers think 

thet such a gain is necessary—can 

fe added to our present export flour 
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During any conversation with any 
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fect oe freight rates will come 
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States, it did not feel the full effect 
of adverse conditions for Canadiafi 
millers. Then again, its Canadian 
milling business—Robin Hood Mills 
Ltd.—was aided by revenue obtained 


Maple Leaf 
oring to rehabilitate its fallen for- 
tunes under a fivé-year plan of re- 
lief conceded by bondholders and 
bank creditors in 1934. The com- 


pany has been in straitened cir- 
Cliinstances. It is of 


e 


: 


fe 
zt 
g 
hi 


= 
: 
2 
= 
7 
i 


il 


Ree 
: ji 


E 


A 


Bae 
i 


e 
i 


Br 


ig 


4E 


Ser eeeeeetsesecsed 
SeebeOevsredecdese 
“eee eeeeereenede 
(Lae) eb becteote 
Sereteeseseerdvore 
See ee Oe e eB eTeebee 
Se eeeeveteeeesebes 
Meese ea bessisioge 


i 


is 
: 


; 
BEo7 


investment interest beeause the vari- experi 


ety of its securities is greater than 
or any other major milling come 
pany in Canada. 

This is the capitalization: 


Ogilvie Flour Mills Co, has a} export 


she modest capitalization of $2 millions 


of this/ ally i 


of non-callable, seven per cent pre- 
ferred stock and 75,000 common 
shares of no par value, In the 1926- 
1930 period, net profits ranged from 
$1 million to more than $2 millions 
afinually. Since then, profits have 
been jheld around $750,000 annually. 
The preferred dividend has been 
@atfied over five times each year, 


ely | and the dividend of $8 a share on the 
common 


34,372. ear there has been 
tea but not enough 
optimism. 
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has been covered by a slim 


margin. 
Total incémé.in 1935 was slightly 
over $1% million, over one-quarter 
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the unexpected should happen 
and, due to a sudden rise in prices, 
there should be a profit on the sale 
of the stocks now owned by the 
board, this profit would belong to 


course, | Feady 


ting | comparative 


The lack of speculative interest in United States Markets is 
to some extent a weakening factor in the international market. 
Flour buying is unexpectedly slow. The general uncertainty 
which prevails as to the future agricultural programme of the 


country séems to have dampened 
Conner te 


speculative investment. 
} 1935 936 


CASH WHEAT 
Ne. I Nor. at Winal 
Chert by The Financial Post 


yields ag are common in North 


this | ‘America, Argentina and Australia. 


grain. The chief anxiety there is to 
continue corn in large 
quantities in order to get old crop 
supplies down to a minimum before 
the expected large new crop is 
for market. A sufficient 
volume of trading in new crop 
Argentine wheat does not appear to 
have taken place to establish its 
values on world 
markets. A few transactions appear 
to have taken place on a price 


The | basis that will let the Argentine 


a 
frac higher than 87 cerits per 
bushel. It costs about 5/6 cents per 
month to carry wheat, either phys- 
ical wheat or wheat in futures, and 
this amounts to a lot of money in 
the course of & year where enormous 
quantities of wheat are involved. 


Governmem Boatd out without loss 
on its payment of the minimum 
price recently established. That 
seems to put selling in Great Britain, 
where the duty on non-Empire 
wheat is six cents a bushel, at a 
disadvantage compared to Austra- 
lian and Canadian wheat, On the 

where no such differ- 
ential position exists, Argentine 
wheat is undersold by all except 
the highest grades of Canadian 
wheat, and also by Australian 


ot | wheat. 


the full shot. 
The cut-off also will have a pro- 
nounced effect upon the govern- 
the $6 milli 


pro- 
posed to pay to the wheat pools im- 
mediately prior to the general elec- 
tion. The Bennett government 
agreed, subject to audit of the wheat 
operations, to pay this sum to the 
pools in final settlement for the pe 
wheat held by the old board. It is 
plain that, in view of the admission 
of a heavy loss for which the gov- 
ernment has accepted responsibility, 
the paymient of $8 millions is how 
more remote than before. 


nually. Between 1919 and 1924 regu- 
lar dividends were $6 a share 
“extras” ranging as high as $14 a 
share were paid. : 
Operates in East 

St. Lawrence Flour operates in 
Montreal and is an important factor 
in supplying flour to the four eastern 
Cariadian provinces. It also does an 
business, but has not been af- 
fected as seriously by the disturb- 
ances of flour prices abroad as have 
other Canadian milling companies. 

The common shares sell at $40 
each, yielding five eer cent on the 
present dividend. e management 
and operations of the company are 
relatively stable. 


W. Canada Flour 


Western Canada Flour Mills, in 
addition to flour milling, carries on 
a grain business, and operates bak- 
éries and a table salt business 
through subsidiaries. There has 
been some improvement in the flour 
milling situation and in_ bakeries. 
The salt business has been unsettled. 


$15 million in 1931. 
detids were paid on the preferred 
shares for a — but have now 
stopped entirely. 

There are no bonds outstanding, 
and the company has reduced its 
bank loan whith stood at $609,000 
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Last year at this time there were 
probably more than 20 million 
bushels of Argentine wheat on the 
way to European markets, as 
against about four million at the 
present time, — 


European Wheat 
Ove Europe as a whole pros 
pects ate considered poorer for 
wheat production than during sev- 
eral years past. The condition is 
most marked in France. Weather 
in succeeding months will, of course, 
have a great deal to do with the 
out-turn, and especially the weather 
to be experienced at harvest time. 
On this continent drought is the 


and} enemy most feared by the wheat 


producer, for although rust and 


frost take their toll in exceptional | pri 


years, the moisture supply is, year 
in and year out, the principal lim- 
iting factor. But the corresponding 
dread in Europe is a wet harvest. 
This is capable both of cutting down 
the total yield of grain and of 
greatly impairing its quality. 
Europe as a whole is not subject 
to the great variation in wheat 


Moving Slowly 


Canadian wheat in store declined 
alightly over four million bushels 
last week. While this the 
visible supply in Canada below the 
figure the 


‘To bring Canada’ 

the beginning of the next crop year 
fn August down to around 100 mil- 
lion bushels, or what is as 
a minimum for a comfortable situ- 
ation by most grain men, sales 
have to be up to around 
million w . Export 


over four mil- 
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Nevertheless with a total European 
production of wheat which in 
recent years has run from 1,450 mil- 
lion to 1,700 million bushels, a poor 
season might easily make a differ- 
ence in total yield which would 
reduce total world supplies by more 
than a Canadian crop failure. 


Watching U. S: Crops 
ITHIN a few weeks an import- 
ant new factor will enter the 

wheat market in estimates of the 

condition of the United States 
winter wheat. There is nearly 
always a loss of several million 
acres of seeded wheat owing to 
winter killing, but the area so lost 
may rise as high as ten million 
acres. Winter killing as a rule 
might be more properly described 
a spring killing, for the greater 
part of it occurs after weather 
commences to get warm. The wheat 
crop can stand a great deal of cold 
weather, but alternate thawing and 
freezing in the spring can kill it. 
The size of the United States crop 
will be extremely important to 

Canada. If wheat production there 

is only equal to normal require- 

ments, or not greatly above, Canada 
will not meet with competition from 

United States exports on world 

markets. With Argentine and Aus- 

tralian wheat practically out of the 
way by the time a new crop year 

begins here, Caneda might be in a 

position, in 1936-87 to do a record 

year’s exports. But if the United 

States is going to have a surplus big 

enough to keep prices in that 

‘country down to an export basis, 

the outlook for Canada would be 

less encouraging. It is worth noting 
thet whereas for a long time 

Chicago July and Winnipeg July 

ces tended to run almost exactly 

even! a slight spread is now devel- 
oping. That is to be interpreted as 
indicating at least some opinion in 
the United States that a new crop 
year may not bring that country 
again on to an export basis in wheat 


markets. 


I. P. of Newfoundland 
Power Plant Damaged 


From Our Own Correspondent 
MONTREAL. — International 
Power and Paper Co, of Newfound- 
land’s main power plant at Deerlake 
will be out of ¢ on through- 
out the greater part of this month, 
owing to damage lone by flood 


waters. 

The flood ween a tate eek 
the penstoc , D . an 
then washed through’a sluice gate 
near the Deerlake power plant, dis- 
rupting power service to Interna- 
tional’s newsprint mill at Corner 
Brook, twenty miles away. 

Officials of the company estimate 
that it will take approximately a 
month to repair damage to genera- 
tors and other machinery inundated 
by the flood. 


Wheat Prices 
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Owning and Operating 


Terminal Elevator at Port Arthur 
(Copectty 5,500,000 bushels) 


Over200ElevatoninWestemComde SHIPPERS & 


| EXPORTERS 
JAMES RICHARDSON £ SONS | 
iTAn®® SST hh | 


VASRRISES «= ssTRNSST «= agsToN 


SEARLE GRAIN COMPANY 


LIMITED 


Country Elevators—Commission Mer: 
chants—Future Orders—Domestic and 
Steam Coal—Flour and Feed 


OFFICES: 
WINNIPEG — EDMONTON — CALGARY 
FORT WILLIAM — VANCOUVER © 


SEARLE TERMINAL LIMITED) 


By i] winnipeg =~ Fort wi 


NATIONAL ELEVATOR CO., LTD. 
WINNIPEG, MAN. _ es 


COUNTRY ELEVATORS IN 'THE WESTERN 
PROVINCES TO SUPPLY SELECTED 
‘OATS, BULK OR SACKED, FOR LAKE: | 
HEAD SHIPMENTS FOR EASTERN TRADE. 


WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 


N. M. Parerson & COMPANY LTD. 
Own and Operate 


One Terminal Elevator in Winni 
Two Terminal Elevators in Fort Williom 
109 Country Elevators. : 
Total Storage Capacity 6,925,000 bus. 
Tot Carn Ns Se £00,000 >a e 
ota n city 4,500, . tri 
Hood Oticet FORT WILUAM, ONT. 


va 


A Complete Investment and Trading — 
Service 


9 {STOCKS....BONDs} | 
GRAIN ..... MINES) 


MELADY;, SELLERS & CO. ‘LTD. 
Grain Exchange © WINNIPEG Phone 92709. - 


McCABE BROS. GRAIN 

WINNIPEG, MAN... > 

GRAIN COMMISSION MERCHANTS | 
_ SHIPPERS AND EXPORTERS 
ALL GRAINS-SACKED FEEDS 

Country and Terminal Elevator Operators 
e " Grele:-Adetchandidag 
MANITOBA.» SASKATCHEWAN + ALBERTA — 
Offices: DULUTH - MINNEAPOLIS 
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- ATFALCONBRIDGE 

~ GET EARLY START 

" Hope to Synchronize Un- 

e. ee und Work With 
igher Output — 

From Our Own Correspondent 
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ee * Expansion plans do not provide for 
| enlargement of milling plant, it is 
- understood. The mill is now treat- 


ations of equipment or building. 
Underground development at the 


A, ie PA eg 

“os “é ra ~age <P 

let ig oT 
“we om 


mpressor and other surface plant 
tly installed are giving good 
Lateral development of the 


oY, 


rete e wm reer ee 


E 


ey ers 


BR 


at the 1,200-ft. horizon. 
shaft is a little above the 
level and will not be deep- 
for the present. 


To Start in October 

Operation of the additional pro- 
= duction units will be synchronized 
>, with the underground development. 
t is anticipated that the mine will 
in a position to divert all hoisting 
tions from the old shaft to the 
: 5 and introduce enlarged pro- 
)* duction by next October. 
" The whole scheme will naturally 
: mean increased facilities in other 
|; directions, and part of the building 
| * programme is the erection of a large 

boarding house to accommodate 120 
en. 
A feature of the building will be 
a dining room in the basement to 
take care of the feeding of 300 men. 
Several new residences for staff men 
/ also projected. Over 700 men 
: on the Falconbridge payroll. 


EL. B. United Mines 
"Gets 100 Per Cent 
+Centennial Stock 


'} ,,1 B. United Mines have acquired 
s the outstanding 45 per cent of Cen- 
|) { tennial Gold Mines stock, the trans- 
| s action being ratified at a meeting of 
‘fshareholders of Centennial Gold 

" E Mines held in Toronto recently. 
© 2 Readers of The Financial Post will 
| #fecall that under the original agree- 
| = ment whereby L. B. United under- 
» = took development of the Centennial 
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F on shares of the authorized cap- 
BP of two million shares. There- 
= the acquisition of the remaining 
- per cent gives L. B. United Mines 
» *8 100 per cent control of Centennial. 
© — Officials of L. B. United are under- 

wtood to be negotiating for the early 


- 
ey 


= development -f the company’s Por- 


ae 


>, # cupine holdings. These holdings ad- 
=f join Pamour. 


McKenzie Mines 
Two Tons of Ore 
For Each Milled 


During the three months ended 
. 31, 1935, McKenzie Red Lake 
ld Mines, Red Lake producer, 

uced bullion to the value of 

78,540, the company reports. The 

g rate was increased from 125 
to a daily average of 130 tons. 
a3 nderground development work 

»@ was extended on the 250-, 350- and 

=e 450-ft. levels, resulting in additional 
| ore extensions on all three levels. 
lew lenses of ore were exposed 

‘both in the main shear and in the 

Mwest vein structure, total length of 

‘new ore amounting to 520 ft. ‘ 

' “No raising,” states the report, 

“has, as yet, been completed be- 
= tween levels, so that it is impossible 


. but generally speaking 
/, it can be said that tonnage of new 
™ ore will amount to two tons for each 
| ton milled during the period.” 

- Since milling began in March, 
= McKenzie Red Lake has produced 
‘bullion valued at $533,205. in Can- 
| adian funds, and during this period 
™ the cash position of the company 
(, mas shown monthly improvement. 
mAt the end of the financial year, 
= Dec. 31, the working capital ex- 
‘ceeded $300,000. 


Marbuan Transfer 
Is Now Completed 
Shareholders. of Marbuan 
informed that 


Gold Mines are 
the transfer of the company’s 
and assets to 
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Mining—Canada’s Pioneer 


If Canada had no mining industry, what would the map 
look like today? 

Fifteen per cent of Canada’s surface would have some- 
thing of its present appearance, although it would certainly 
not be as densely populated nor as active. This is the 15 per 
cent of Canada in which agriculture is possible, ' 

But what of the remaining 85 per cent? 

In many places throughout this 85 per cent, there would 
be blank spots, about which nobody would know anything. 

In isolated céntres, a depression-hit lumbering industry 
might be trying to maintain, with varying success, communi- 
ties whose fortunes would fluctuate sharply. 

A few trappers and hunters would be scattered through- 
out the north, vestiges of the days when Canada was noted 
chiefly for her furs. 

This, then, would be Canada’s north if there was no min- 
ing industry. 

Fortunately, there is a mining industry, and Canada’s 
map has an entirely different appearance. 


Week In Mining — 


How to Make Money’ 


Current Market too High? 


The upward trend in the mining market has now outgrown the 
title “boomlet” and is beginning to assume the proportions of a 
full-fledged, eight cylinder “boom.” 

The index of the Dominion Bureau of Statistics for the week 
ending January 30 stood at 149.9. This is the highest point 
attained since 1927, and compares with a point of 120.3 in 1935. 

Base metal stocks, on the basis of this index, are at the highest 
point since 1929, and golds at the highest since 1934. 

Are all these stocks worth, from'an earnings point of view, so 
much more now than they were, say, a year ago? 

In the case of base metal stocks, which have shown the most 
rapid advance, the answer, speaking very broadly and collectively, 
appears to be yes. Higher prices for base metals, and a more 
favorable industrial outlook have certainly enhanced the possi- 
bilities for these stocks in some proportion to their enhanced price. 

What of golds? 


Advance in Golds 
N THE basis of the D.B.S. 
index, 20 representative gold 
stocks have advanced a net of 44 
per cent over the average price for 
the corresponding week in 1935. 
When one considers the sharp 
advance registered by such stocks 
as ‘Pickle Crow, Dome, McIntyre, 
Macassa, Pioneer, and others, this 
44 increase appears surprisingly 
low. 
The index is brought down, of 


o—- 
officials of Smelters had spikdéd the 
report of a $55 million ore body. 
The official statement was rather 
tardy, in view of the fact that 
Chibougamau stock has been climb- 
ing for weeks. 

The statement, however, supports 
the view taken by the more con- 
servative observers, namely, that 
the Chibougamau development is a 
fair enough prospect of the large 
tonnage, low grade type, and that 
the fact that Smelters continued to 

sums on 
course, by the fact that certain aeetay then — oe coma 
stocks, such as Bralorne, Hollinger, | that i¢ was giving satisfaction, 
Reno, and others are actually selling gene 
lower today than they were a year 
B. C. Market 


ago. 
Glancing over the names of those I N THE activity taking place on 
Canadian the 


companies whose stocks have ad- 

vanced, one is struck by the fact] > ' sno Britigh Columbla,ovinl 
that in every case the property has are cannot S 
developed and improved its position What activity there has 
been is largely confined to inter- 


during the past year. 

Add to this the fact that $35 g 

has shaken off to a large degree the | Hotes Stocks, such as Premier, Bra- 
C. C. Fields & Co, in its daily 


instability which . surrounded it 

twelve months ago, and talk of still 

higher prices is stronger, and it is Vancouver letter, takes notice of 
apparent that the market today, 
while probably fully appreciative 
of all possibilities, can hardly be 
called an inflated one. 


Chiboumagau 
Development 
pe pao is a wonderful 
thing, but when it bears no 
relation to the known facts, it can, 
particularly in the case of mining, 
be a menace. , 
As a direct result of lack of news 
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and operating the producing Centennial Mine: 
Porcupine, directly adjoining 


PAMOUR 


We offer and 
Lion of mai ©: United Mines, Limited, as 
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The 15 per cent to the south is feeling, as has been shown 
in previous articles, the stimulus of the frontier sections. 


The frontier sections themselves present an almost con- 
tinuous chain across Canada, slowly pushing back the 
frontiers. 

The mapping of Canada from the air has placed this 
country in the forefront of this field, a position due entirely 
to the urge for mine-finding. 

Manitoba, long known as the “postage stamp province,” 
now finds one of its greatest sources of revenue from the long 
despised “hinterland.” 

Quebec, Ontario, Saskatchewan, Alberta and British 
Columbia are all feeling the force of this unrolling process. 


In the Northwest Territories, on Great Bear Lake, is the 
most northerly metallurgical plant in the world. Between this 
outpost and the south is a steady stream of communication. 


Steadily, year by year, the Mining Industry is pushing 
back the frontiers of Canada, rounding out a nation. ‘ 


Milligan New President 
Of Manitoba Prospectors 


From Our Own Correspondent 
WINNIPEG. — With a complete 
slate of officers recently elected, the 
Prospectors Association of Manitoba 


Sky laws has tended to kill new/| is making plans to make the body 
one of service both to mining men 


promotions. 
If there is anything wrong with | g and also to the legislative 
eee. by whom laws are 

ram 


B. C. mining, it is probably largely 
psychological. f 

At time of writing, there are, 
however, indications that the ac- 
tivity so striking in eastern mining 
markets is gradually being reflected 
in the west, and the lag may, in 
time, be less noticeable, 


Crerar on the Air 


ON. T. A. Crerar will be heartily 
‘endorsed in mining circles for 
having the courage to go on the air 
with weekly broadcasts on the min- 
ing industry, and its place in the 
Canadian scheme of things. Mr. 
Crerar, coming from Manitoba, a 
province which has felt, to a tre- 
mendous degree, the revivifying 
effects of mining, is in a position to 
speak with authority, apart from 
the authority which his position as 
minister of mines gives him. 
The broadcasts are heard every 
Friday evening at 10.30 over the 
Canadian Radio Commissiop. 


Index to Mining Stocks 


| bested in the mining stock 
market has continued and most 
of the issues recorded notable 
gains. Consequently the price 
index of twenty-three mining issues 
mounted from 143.3 for the week of 
January 23 to 149.9 for the week of 
January 3%. This level represents 
the highest point attained since 
1927. The index for the week of 
January 31, 1935, was 120.3 


fact is that despite the conservatism 
noticed in the literature and adver- 
tisements of these new issues, they 
have been, in many cases, over- 
subscribed. This does not look as 
if the policy of the so-called Blue 


From ~ date of its incorporation in 
1935, Pickle Crow Gold Mines, Limited, had cash expenditures amountin 
- to $1,202,016.95. Of this, payrolls accounted for $267,350.38, and fs 
pent on equipment, supplies and general 
expenditure was the creation of business 


WE MAINTAIN AC- 
TIVE TRADING 


balance of $934,666.57 was s 
expenses. The effect of this 


tained but must 


No Mineable Length of 
Commercial Ore Struck 
_. . As Yet 


Over the signature of James An- 
secretary, shareholders of 


— largely of French inter- 


Development has been carried out 
entirely on the Northwest end of the 
property. The long crosscut to ex- 
plore this section of the property at 
depth was advanced a total of about 
1,900 ft. where a strong shear zone 


and 743 ft. to the south with varying 
degrees of mineralization. While as 
yet no mineable length of commer- 
cial ore has been developed, offi- 
cials believe it to be encouraging 
that values improve as drifting 
continues. 

The’ company is at present pur- 
chasing $10,000 additional equipment 
ot Rabe og to speed up development 
wor! 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 

Invests in Canadian 


Mines and 
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68 King St. onto, Can. 
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‘Special analysis available upon request 


J. E. GRASETT & CO. 


Members the Toronto Stock Exchange 
$02 BAY 8ST. ~ ‘WAVERLEY 4781 TORONTO 


Branch Office: 
2622 Dundas St. W. at Heinteman Ave. JU. 1167 
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South Keora 
North Whitney Syndicate 


‘Interesting speculative possibilities are pre- 
sented in the case of these three Porcupine gold 
issues. Note the favourable location of: the 
properties in relation to Pamour, soon to become 
an important producer. ‘ : 


Full information on request, 


Unlisted Securities Corporation 
Limited 
; Established 1920 
330 Bay Street 
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W ueruer we know it or not, more and more Canadians are gradually 
becoming North-minded. Governments, business men, and every one worthy to 
. call himself a Canadian, cannot overlook the tremendous importance of the mining , 
industry. From the speeding up of circulation of present wealth, through pay- 
ment of wages and purchases of supplies and equipment, to the creation of new 
wealth through production, this industry has been the very heart that pumped the 
life blood through the arteries of Canadian business life during the years of 
depression. . 
The growing acknowledgment of the importance of the North Country 
the minds of leaders of Canadian business is icin of personal gratification : 
me. The sea of the northern mineral resources must not only be main« 
accelerated by favorable public recognition which is its due. 


President, 
Pickle Crow Gold Mines, Ltd. 


Circulation of Present Wealth 


January, 1934, to December 31st, 


and employment in many lines of industry and business endeavour, 


Creation of New Wealth 


From the start of production about May 
eee Pickle Crow Gold Mines produced 
wealth materialized from the milling of 37,277 tons of ore during thi 
period, The stimulus of this one mine to Canadian business Gan 
prosperity is indicative of the tremendous 
industry to the future of the Dominion. 


F. J. CRAWFORD & CO. 
Members 
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Canadian podity Bxchance Ine, 
il Jordan St. - Toronto 
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Ist, 1935, up to December 31st, 
$878,745.18 in Gold. This new 
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importance of the mining 
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Success in the Sanders and 
bow vein operations 
Rose to recommend an 
the mill’s capacity at this time, 
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MINING AND 
INDUSTRIAL STOCKS 


We would be pleased to execute orders or 
furnish information on all mining, oil and 
industrial stocks. . 
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Rose reports. The same can be said 
of the No. 3 shaft in the Sanders 
area, where three veins on the 
and 1,700-ft. levels are now 
developed. 

The main tunnel at the 


velopment work at the mine has 
been carried on for the last two 
months at the rate of 1,200 ft. a 
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During the last twelve months pro. 
duction at the mill has totalled 17,- 
457.76 ounces of fine gold from 
417 tons of ore, valued at $615,274. 
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GEOLOGIST SEES 
DISTINCT HOPES 
FOR ATHABASKA 


- 4. E. JUEES 


until the mine’s development has 
advanced sufficiently to make the 
shares worth more on the open mar- 


New Light Thrown on | ket 


Canada’s Latest 
Gold Area 


From Our Own Correspondent 

REGINA.—Dr. J. F. Allcock’s pre- 
liminary report for Alberta’s De- 
partment of Natural Resources on 
the Lake Athabaska mineral area, 
covering a reconnaissance of 7,000 
square miles and detailed geological 
mapping over a 400 square mile area 
in the vicinity of Lodge Bay, states 
there are distinct possibilities of sey- 
eral large tonnage, low grade prop- 
erties being developed. 

His study brought out new facts 
about the geology of the region. 
There are three series of pre-Cam- 
brian sediments, granites of two dif- 
ferent ages and at least ofie series 
of basic intrusive rock. 

Gold deposits under development 
are related to the younger granite 
in small quartz veins and stringers 
cutting the granite and in the granite 
itself, ‘ 

Copper and Nickel 

The area covered by his report ex- 
tends from latitude 60 south to Lake 
Athabaska, from the Alberta bound- 
ary east to Stony Rapids, 

Most of the country out- 
side Lodge Bay consists of ent- 
ary and granitoid gneisses. Little 
mineralization was noted. A few sul- 
phide-bearing zones occur near the 
eastern end of Lake Athabaska 
where old sedimentary gneisses are 
invaded by sheets of norite. Where 
development work has taken place 
in these zones it has shown low 
values of copper and nickel. 

The principal possibility lies in the 
small masses of gold bearing granite. 
Should Lodge Bay occurrences de- 
velop into profitable mines, the 
region will deserve an intensive 
search for similar intrusive masses. 


Changes Outlook 
Particular attention was directed 
by Dr. Allcock’s party to a search for 
granite but only locally was similar 
rock seen. Owing to the reconnais- 
sance nature of the work small 
masses of gold bearing rock may 
have escaped discovery, The fact 
that such granite may be found cut- 
ting the older granites and gneisses 
anywhere changes the conception of 
the whole region. 

Formerly gneisses were considered 
father poor pr country. 
With the finding of gold in this 
younger granite, none of the coun- 
try underlain by rocks older than 
this granite can now be passed over 
as having no mineral possibilities. 

Dr. Allcoek’s report was presented 
to the Department of Natural 
sources in Regina, 


WINOGA PATRICIA 
OFFERING STOCK 


Property Adjoins Pickle 
Crow and Kaw-Crow 
Patricia 


H. R. Bain & Company are cur- 
rently offering stock in another 
company formed for the Patricia 
Gold area of Ontario. The company, 
Winoga Patricia Gold Mines, is 
Organized with an Ontario charter 
énd with an authorized capital of 
three million shares, par value being 
$1 per share. For property, 1.3 mil- 
lion shares were allotted. The pres- 
ent offering covers 700,000 shares, 
leaving one million shares in the 
treasury, 

The property of Winoga Patricia 
Gold Mines lies between Pickle 
Crow Gold Mines and Kaw-Crow 
Patricia Gold Mines, another recent 
Bain offering. Two years ago, H. R. 
Bain & Company -financed Pickle 
ee Gold Mines to the producing 
ale, 


Preliminary Work 
Development work has been of a 
preliminary nature only and has 
Served to establish the existence of 
the Crow River formation, and a 
limited amount of diamond drilling 
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iweepstake =— 
“Too many individuals,” he said, | repo; 


“look upon mining stocks as an oute 
let for money comparable to sweep- 
stakes or pari-mutuels, The mining 
market is nothing of the sort, and the 
sooner that fact is realized, the bet- 
ter will be che experience of both 
the industry and the people who buy 


“Mining finance,” Mr. Jukes pro- 
ceeded, “is a legitimate branch of 
industrial finance and an essential 
department of the mining industry. 
It is wholly unreasonable for any 
man to haunt the brokerage offices 
expecting to put a hundred dollars 
into a stock on Tuesday and take 
out two or three hundred on Friday. 
In the long run he is going to be sad- 
dened by his experiences, because 
he acts on tips that such and such a 
stock is going up and that some mys- 
terious ‘they’ are going to give a 
certain stock a ‘run.’ I have been on 
the market a long while and I'll say 
frankly I don’t know this mysterious 
‘they.’ 


Hazards Exist 

“Occasionally a profit can be 
scalped from the market but the 
only real money that can be made 
in the mining stock rharket in Van- 
couver by the trading public is the 
simple procedure of buying shares 
in a legitimate and well-managed 
mining enterprise and waiting until 
the mine’s development has adé 


I would be obliged for a more 
or less general report on Wright- 
Hargreaves Mines. What is your 
opinion of this property? 


Wright-Hargreaves Mines Ltd. is 
a company which has been showing 
increased profits in the last year or 

the fiscal year ended Aug- 
$1, 1935, the company paid total 
vidends amounting to 60 cents 
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Gold Lake Mines 


the - Do 
property has merit? 

Gold Lake Mines is developing a 
prospect in the Rice Lake area of 
Manitoba. At the present time fi- 
nances are being supplied through 
Percy E. Hopkins, consulting geol- 
ogist of Toronto. It is understood 


you will understand that develop- 
ment wrk has yet reached only the 


iminary stage, and it is rather 


has been carried on. Referring to| for this 


developments, R. E. Hore, president 

of the company, states that the vein 

now being profitably worked by 

Pickle Crow Mines strikes toward 

ane central part of the Winoga prop- 
y. 


Operations at both Kaw-Crow 
Patricia Mines and Winoga Patricia 
Gold Mines will be in charge of Mr.* 


Hore. 
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prospect. 
favor location and it is probable that 
is t currently 


dicate, states drifting is pro; 

on schedule on the two new levels. 
The last report from the mine 

manager states that on the 225-ft. 


developed and strong. 

In the south drift on the 125-ft. 
level this ore body was in two shoots, 
separated by a length of 100 ft. of 
law grade material, whereas on the 

ft. level these two ore bodies are 
connected and a length of 450 ft, or 
more is expected. 

While the development has not 
advanced so far south on the 325-ft. 
level, information to date indicates 
that the same conditions are present 
as on the 225-ft. level. The vein, 
however, is wider on. the 325-ft. level 
than on the 225-ft., the width of the 
lower level being 39 to 54 inches, 
and on the upper 19 to 36 inches, 

Assay returns for the period Jan. 
13 to 22 were for a length of 85 ft. 
on the 225-ft. level, where across an 


average width of 33 inches the aver-| engin 


age gold content was $15.65 per ton. 

results generally are in- 
dicating ore of better grade and 
more continuity than was indicated 
iy hor drilling. in 

upplies are now being chiepes 

over the winter road from ead 
at Flin Flon. 


Mines is a promising looking pros- 


The company has an authorized 
capitalization of 2 million shares, no 
par value. Prior to the Hopkins’s 
arrangement, 750,000 shares were 
outstanding. 


Consolidated Chibougamau 

Could you give me some in- 
formation regarding the Chibou- 
gamau stock quoted on the Mining 
Sestion of the Toronto Stock 
Exchange? What is its property? 


An Impartial 


Analysis of 


Listed Stocks from A to Z 


These little close-ups are aimed at giving Financial Post 
readers a rapid fire inventory of the market today. In no 
sense are they to be regarded as exhaustive summaries. Each 
stock will be dealt with in alphabetical order at the rate of 
three or four a week as space permits. 

This is the seventeenth of the series, 


, Dictator Mines 

After months of neglect, the stock 
of Dictator Gold Mines has had a 
half-hearted revival on the Vancou- 
ver Exchange, due largely to a re- 
port that this company had taken 
an option on a “new” property in 
the Nelson Mining Division, on Bear 


Dictator was organized in March, 
1934, to develop a group in the 
Lightning Park area, near Edge- 
wood, B. C. Development results, 
however, were disappointing, and 
work was suspended last summer. 

The new acquisition is known as 
the Roanoke property. Some de- 
velopment work was done about 35 
years ago, and while promising 
showings were to have been 
obtained, little cial information 
is available. From the investor’s 
standpoint, the property should be 
treated as a raw prospect. 

Pending an official statement as 
to the company’s finances, and an 
eer’s report on. the new prop- 
erty, Dictator is not likely to have 
much appeal, other than as a pure 
stab in the dark. 

Price of Stock 
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International Nickel 
I hold some stock in Interna- 
tional Nickel Co, of Canada, and 
would like your advice on whether 
to hold or sell. Briefly, how do 
you value this stock at the present 
time? 


In International Nickel you are 


holding shares in a company which Z 


has shown itself to be excellently 
managed; has a virtual monovoly 
on the nickel industry of the world; 
owns some of the richest mines in 
the world; and has recently em- 
barked on a large scale programme 
of expansion. You can see from 
these facts that International Nickel 


independent of the former arma- 
ment market, International Nickel 
suffers from the handicaps which 


.| are common to all market favorites, 


Please let me have some in- 
Reef Gold 


Mines, dealing with standing of 
the company, authorized capital- 
ization, etc. 


Porcupine Reef Gold Mines was; Min 


incorporated with an Ontario char- 
ter in October last year to take over 
es of Porcupine Gold 


of Porcupine Reef will eventually 
receive three shares in pou com- 
pany for every 20 shares he 
At the present time the property 
is idle although officials of Porcu- 
pine Reef inform us that finances 
have been obtained to start develop- 
ment work, This will probably. be 
some time in May. The company 
has sold, we understand, around 
100,000 shares, but at the present 
time is selling no stock. The auth- 
orized talization is $3,000,000 in 
$1 par value stock. 
This must still be re- 
garded as little more than a raw 
It has, of course, in its 


be- 


inasmuch as the market price seems 
to thoroughly discount the advan- 
tages outlined above. Many com- 
petent observers are of the opinion, 
therefore, that this stock is slightly 
over valued on the market, although 
there is no intention of implying that 
it does not present an attractive in- 
vestment to one who already holds 
shares in their portfolio. 


Diana Gold Mines 
I would appreciate some inform- 
ation on Diana Gold Mines. Does 
such a company have to hold an 
annual meeting, by law, and if so, 
has Diana held a meeting? 

You have probably noticed by this 
time an article in The Financial Post 
for January 18 dealing with the 
present situation at Diana Gold 


‘Ag regutis an annual meeting, the 


Dome Mines 
. Dome Mines is the pioneer pro- 
ducer in the Porcupine Camp, The 
company has been a continuous pro- 
ducer since 1910, except for the year 
1918, and during reconstruction fol- 
lowing a fire in October, 1929. 

Behind this company’s stock is 
excellent management, substantial 
ore reserves, and a dividend policy 
which leaves a nice margin for 
reserves, 

In 1935, before allowance for de- 
preciation, depletion, and adjust- 
ments of surplus or contingent re- 
serve account, this company earned 
the equivalent of $4.64 per share, 
During the year it paid a regular 
dividend of $2 per share, with extras 
of $2 per share, making total dis- 
bursements of $4 per share. 

At current prices of around $50 
per share, these payments represent 
a yield of about 8 per cent. 

Income from investments forms a 
substantial part of this company’s 
earnings, and as at Dec. 31, 1934, in- 
vestments at market value repre- 
sented about $10.95 behind each 
share of stock. 


a dividend assurance fund, which 
has been added to each year, to pro- 
vide for dividends when the com- 
pany’s earning power is reduced. As 
at Dec, 31,: 1934, this fund stood at 
nearly $2,4 millions, in cash and gov- 
ernment ds, 

The comeback which the company 
has staged, from the bleak years of 
1927, when the property appeared to 
be nearing depletion, is one of the 
many dramatic incidents in Can- 
adian mining, The extent of the 
come-back is apparent mn the ore 
reserves, which now stand at well 
over 2 million tons of commercial 
grade, : 

The mill is handling about 1,500 
tons of ore per day, and is obtain- 
ing a recovery of around $8 per 

n. 


When the detailed 1935 report is 
published; it is expected that costs 
will show a decline, The company, 
in October, 1934, stopped adding the 
Dominion dividend tax to costs, de- 
ducting it from dividend cheques, 

Working capital is substantial, at 
around $8 millions, 


Price e of Stock 


Dominion Explorers 

Dominion Explorers Ltd., an ex- 
ploration and development company, 
is controlled by interests associated 
with Ventures Ltd., and is headed 
by Col. C. D. H. MacAlpine. 

There has been no public offer- 
ing of stock, all shares being sold 
privately. Ventures Ltd. have an 
unstated interest in the company. 

In the last annual report, share- 
holders were told that until it was 
possible to do some treasury financ- 
ing, to provide funds for further ex- 
ploration, the company’s policy 
would be to remain more or less 
inactive, and to nurse its current 
assets, and investments. 

As at Dec. 31, 1934, current assets 
stood at $1,063, current liabilities at 
that date being $576. 

In addition to its own property, 


Bear Lake, Dominion 
owns a 50 per cent interest in a 
silver radium prospect on LaBine 
Point, Stock interest is held in A. X. 
Syndicate Ltd., White Eagle S 
and as at Dec. 31, 1934, 10,715 


by Communities 


- +. and other information about 
YOUR market never before available, 
together with 50,000 other business facts 
concerning Cariada and Newfoundland, in 
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Behind this book eleven years of experience in providing the sort of 
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Electric Power Industry 
ERS Record Output 


P Returns for 1985 Establish New Leads for Domestic 
: Demand and Deliveries to Boilers — Exports . 
Are Moving Up 


Be prod 
~ tion of the central electric stations 
for the month to 2,156 million kilo- 

= totes tee ta Van eae Saal 

: dative output for the year up to 23, 
| 404 million kw.h. This is the largest 

» annual production ever recorded by 

» the industry and represents an in- 
crease of 10 per cent over that for 
- the ing twelve months, ac- 
| cording to returns compiled by the 
» Dominion Bureau of Statistics. 

A breakdown of the returns indi- 
S cstes that the improvement in pro- 
j as_reported by the central 
- electric stations has been brought 
bout by a general upswing in de- 
_ ‘mand and not to any one particular 
_ agency. 

ey Newsprint Industry Helps 

- The record output of newsprint 

4 year played an important part 

the larger production of energy. 

a: only was the demand greater 

| for motive power, but the continued 

» Increase in electricity for the gen- 

» eration of steam provided an excel- 

“Tent ~ for off-peak or second- 

a Export demands also showed an 

: _Amprovement, while industrial needs, 

“domestic and commercial were also 
on a scale greater than has prevailed 

© Yor some time previously. 

| Trend of production follows: 

(Thousands of —— Hours) 


tically unknown in Gennes ae and did 
not figure in the returns of the power 
industry. Last year 6,243 million 
kw.h, of energy weré delivered to 
electric boilers. 

The trend of power connate 
by electric boilers in recent years 
set out in the following ae os 


At one time exports of power from 
Canada to the United States bulked 
largely in the returns of the water 
power industry. With the decline 
in industrial activity in northern 


758| New York state, exports fell off 


© British Columbia... 1,526,269 
»4’ The comeback of Ontario is a 
table feature of these returns. 

. The demand for motive power, 
domestic and commercial energy 
» touched an all-time high in the past 
| twelve months. Quebec continues 
) far in the lead as the largest user of 

» power, mainly attributed to the 
"heavy load created by the newsprint | 1 

md chemical industries, but the 

“other areas report as large a percent- 
p increase as shown in the follow- 


sharply, and in 1932 amounted to only 
667 million kw.h. Since then there 
has been a steady increase, but the 
total is still below the exports pre- 
vailing prior to 1929. 

The trend of exports is shown 
hereunder: 


Exports of Power from Canada 
(Thousands of Kilowatt Hours) 


cae year (1927) 


364 
pee eeceeeeeree eeeeeece eeceeeceee 1,248,008 
1935 ...sccccccce eeeeeerese eereeee 1,364,599 


Oo 


Domestic Consumption of Power 


(Thousands of Kilowatt Hours) 
Quebec Ont 
7 pr 


eeceeeeeeeoseceere . 756,228 


: ot 
p aeoe oe 
1935 Peeesteeceeeeeesece 762,984 


5 10 


B.C. 


tario 
6,213,187 »173, 
oe 


6,055,893 
5,563,647 

7,947,226 
8,110,477 
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| Power Corp. Group 
' Reports Higher Output 


Sohn Our Own Correspondent 
MONTREAL.—Subsidiary and af- 
" titiated companies of Power Corp. 
| of Canada report an increase of 11.6 
' per cent in the electric power pro- 
"duction for December, 1935, as com- 
' pared with the same month a year 
ago. 
+ Total output for last December 
gated 194.1 million kw.h. as 
5 ohh the corresponding figure of 
52739 million kw.h., an increase of 
al million kw.h. 
- For the twelve months period end- 
“ing December 31 last, total produc- 
on of these various companies 
@mounted to 2,021 million kw.h., an 
crease of 11.4 per cent over the 
eseing twelve months. 
|. Comparative output figures for 
mber, 1935 and 1934 follow: 
Kw.h, Output 
1935 


«. 15,754,940 
49,864, 


1934 
16,093,540 
47,870,067 
7,131,520 
45,675,964 
969: 
17,604,300 
252/300 
194,143,978 
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Quebec Electricity Board 


Passes Montreal Pr. Issue 
From Our Own Correspondent 
MONTREAL.—The Quebec Elec- 
tricity Commission has given its ap- 
proval of the retirement of gutstand- 
ing first refunding collateral trust 


bonds, due 1951, for $27.6 millions | Fixed 


and the issuance of $15 millions of 


bonds by the Montreal Light, Heat 
and Power Consolidated. 

The Commission's order, covering 
the approval, included several im- 
portant recommendations to which 
the Commission urges other public 
utility concerns to adhere in the 
future. 


These recommendations are to the 
effect that similar matters be sub- 
mitted to the attention of the Com- 
mission long in advance so that the 
Commissioners will be in a position 
to study issues fully and render. an 
adequate decision. This request, 
according to the chairman, requires 
complete information on the part of 
public utility @ganizations to facili- 
tate the analysis of different ques- 
tions submitted to the Commission 
and hasten decision. 


Travel abroad teaches the value of this 
method of providing funds in any 
country as required. Presentation of a 
letter-of-credit from this bank assures 
the traveler of special attention and , 
courtesy everywhere. 

Carry Credit Instead of Cash 


HEAD OFFICE -TORONTO 
CONNECTIONS THROUGHOUT THE WORLD 
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"680 Miles of Line i in ‘Canada| : 


Five Provinces are Chinaeael by Policy to: Give: Up Non- 
, Profitable Lines—Some Application R camera , 


General manager and director of | 2® 


Anglo-Canadian Pulp: and Paper 
Mills, who has been elected presi- 
dent of the Canadian Pulp and Paper 
Association in succession to Brig.- 
Gen. J. B. White. 


"Million Drop 
C.P.R. Profit 
Seems Likely 


Estimates Place 1935 Net | Recision 


Around $5.5 Millions 
for Preferred 


HIGHER EX EXPENSES 


Preferred “Requirements In- 
dicate Only 7 Cents Avail- 
able Per Common 
Share 


From Our Own Correspondent 
MONTREAL. — Preliminary esti- 
mates of earnings for the Canadian 
Pacific Railway during 1935 show a 
net profit available for dividends on 
the capital stock at roughly $5.5 mil- 
eee nearly $1 million less than 


Operating revenues of the com- 


239.629 | pany during 1935 totalled’$129.6 mil- 
765 | lions, an increase of over $4 mil- 


lions compared with the preceding 
twelve months. This gain was more 
than wiped out by higher operating 

nses. The latter increase was 
due to higher labor costs and addi- 
tional charges for pensions. 

Net operating revenue of the com- 
pany for the last year was around 
$22.4 millions, as against $24.4 mil- 
lions in 1934. 

More Spécial Income 

The financial statement for last 
year is expected to show an increase 
in special income, largely because 
of the incredSed dividend distribu- 
tion by Consolidated Smelters, in 
which C.P.R. holds the controlling 
interest. During 1935, Smelters paid 
$6.50 a share in cash on its capital 
stock. This compares with $4.50 a 
share in the preceding year. 

The increased distribution means 
an additional income of almost 
$675,000 to the C.P.R, Further spe- 
cial income covers returns from 
ocean coastal steamship operations, 
telegraphs, hotels, etc. 

A preliminary estimate places spe- 
cial income at $7.5 millions for 1935, 
against $6.6 millions in 1934. This 
brings net profit available for fixed 
charges to $29.8 millions against $31 
millions in 1934. 

Fixed Charges Lower 

It is estimated that there was a 
moderate reduction in fixed charges 
last year, but the saving along this 
line did not make any material dif- 
ference in the amount available for 
distribution on the capital stock. 

An unofficial estimate of earnings 
for 1935, together with the official 
figures for 1934 follows: 


Estimated Earnings 


1935 1934 
$ 


Gross — 678,904 125,542,955 
Expenses, etc. ...... 107-261°380 380 101,158,931 

t earnings 22,397,523 24,384,023 
re Spcl. income . 7,500,000t 6,663,793 


Net profit 29,897,523 31,047,816 
charges ...++. 24,400,000f 24,578,025 


Surplus 5,497,523 6,469,791 

tUnofficial estimate. 

Nothing on Ordinary Stock 

In the event the estimate is borne 
out by official figures surplus would 
be just enough to cover a 4 per cent 
dividend on the preference stock. 
To meet this charge the company 
would require $5,490,277. 


share on the outstanding 13.4 mil- 
lion shares of orainary stock. 


Legal and Professional 


Victor A. Sinclair, K.C. 
Formerly Chairman, Workmen's 
Compensation Board, Ontario 

Special attention Workmen's Com- 
pensation, Social rance. Life 
eee Corporation and Commer- 
1503 Canada Permanent Bids. 
TORONTO, CANADA 


REID, WALLBRIDGE, 
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Barristers, Solicitors, etc. 
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YORKSHIRE BUILDING 
VANCOUVER, B.C. ~ 


PEARSON, RUTLEDGE & DONALD 


BARRISTERS, SOLICITORS, &c. 
G. FRED PEARSON. K.c. 
J. &. RUTLEDGE, K.C. 
ROBERT T. DONALD, LL.B. 
CABLE ADDRESS:“PEARSON,” HALIFAX 
Building 
Halifax, Nova Scotia. 


which in the opinion of the manage- 
ments of the Canadian Pacific and 
Canadian National is of no eco 
nomic value and should be perman- 
ently abandoned. 

But the Board of Railway Com- 
missioners, after listening to argu- 
ments both pro and con, has treated 
the 33 individual applications as 


eececesevosesooes 131.0 
61.0 

Thus from the foregoing it will be 
seen that the two railways have 
been refused permission to abandon 
approximately one-third of the mile- 
age Covered by the applications. Of 
the remaining two-thirds, over 272 
miles has been granted and a deci- 
sion on 192 miles is still in abeyance. 

Of the 33 applications to the board, 
29 have been made by the Canadian 
National and the balance by the 
Canadian Pacific. The average mile- 
age of the latter’s applications has 
been considerably larger than for 
the C.N.R. The aggregate mileage 
which the C.N.R. seeks to abandon, 
however, is nearly six times as great 
as that for the C.P.R. 

Four Provinces Unaffected 

In the accompanying analysis of 
the applications, it will be seen that 
four of the nine provinces are not 
affected by. the line abandonment 
programme, They are Saskatche- 
wan, Manitoba, Nova Scotia and 
Prince Edward Island. _ 

This does not mean that lines will 
not be abandoned in thcse provinces. 
The work of preparing a case for the 
Board is lengthy and. involved, 
hence the relatively few in number 
which have been presented. 

An analysis of the mileage cov- 
ered by the applications to date 
shows that Ontario accounts for 
nearly one-half of the lines which 


BEFEE WTETEE 
"at 


Would Close up Many Branch Lines 
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Applications made to board ...... 
Applications granted by board .. 


Applications refused by board . 
Applications yet to be heard 
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17 


- 17 
Lardeau Gerrard 33. Refu 
Note:—A small amount of old line in B. C., less than 3 miles, a comet. 


Log of the Rail Abandonments 
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-» 33 


SCOCHH CE HREHECEHEEAESEHEOEEOEEE 19 
eeeeeeeeeeeeeeeeeeeeeeeeeeeeeee 8 


Orders of the board outstanding ........ 


eeeeeteesreseseseseeees 5 


DISTRIBUTION OF MILEAGE COVERED BY APPLICATIONS 


Province 

British Columbia ....... 
Alberta eeeeece eeeeeeeoveee 
Saskatchewan seeeeeeeeese ere 
Manitoba eeeereeeeeeeeeee an 
Ontario seeeceeceeeeeeeeoeee 

Quebec 71,0 
New Brunswick eeeeeeese 28.8 
Nova Scotia ....ccosceses ore 
P. E. Island veshesssebaie :; eee 


Total @aeee eeereeeeeeee 272.69 


49.89 
6.0 


Canadian National ..... 


205.49 
Canadian Pacific ....... 67 


Brewing Corp. Taxes 
Reach $2.3 Millions 


Conditions arising from 
large tax levies on the brew- 
ing industry feature the Brew- 
ing Corp. of Canada’s financial 
statement for the year. ended. 
October 31, 1935. In the pre- 
ceding year, taxes levied were 
$1.9 millions and in the year 
under review $2.3 millions. 
This was exclusive of income 
taxes, which amounted to 
$54,300. 


President Tempers Optimism 
With Caution in Survey 
of Conditions 


From Our Own Correspondent 
MONTREAL.—Optimism, temper- 
ed with caution, featured the re- 
marks made by J. D. Johnson, presi- 
dent, at the annual meeting of share- 
holders of — Canada Cement Co. 
While the company has 

held its own during the seiktaea 
as compared with the previous year, 
he ae its plants were kept up to 

the highest rate of efficiency and 
ta thn tptatoge eateed ten, bean 

e opinions v usiness 
leaders which “almost without exe 
ception —, a ee cautious 
optimism and sugg returning | 
prosperity.” There are plenty of 
obstacles to cement consumption’s 
return to normal in Canada, but Mr. 
Johnson believes that these would 
F be gradually overcome. 
QL ———EEEEEE>vxwc——————SS=—_—_——— 
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License and business taxes 
levied on the hotels and bev- 
erage rooms, which are doing 
business in various towns and 
cities over Ontario, also figure 
in the eventual price paid 
over the counter by the con- 
sumer, the report reveals. 
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DISTRIBUTION OF MILEAGE BY RAILWAYS 


182.0 
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Tobe 
Granted Refused Pending Heard Total 


82.99 
39.0 


294.0 
180.9 
83.8 


Twenty Years Ago 
.- . and Now 


‘It’s funny how old truths and old points 


of view have a way of coming back into 
popularity, like styles in women’s hats, 
though it may not be the same people who 
are wearing them. I was reading an election 
a of Lloyd George’s delivered twenty 
yeats ago; and it was almost a paraphrase 
of one Prime Minister Baldwin made in the 
last British election. 

It made me think of how, twenty years ago, 
people were recommending Bachelors: to 
their friends, and people are saying just the 
same things about them now. The differ- 
ence is that many of the same people are 
still. doing it— and have been right along. 
Others today are putting it this way: 
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